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Highlights of This Pssue 


Truckers Resist Motor Freight Commodity Statistics Proposal 


Responding to I.C.C. notice relating to re- 
quirement for filing of commodity data by 
motor carriers, many highway transporta- 
tion companies take position that filing 


of such information would serve no useful 
purpose. American Trucking Associations 
and National Traffic Committee say rail- 
roads have ‘dog-in-the-manger’ attitude. 


Pages 13 and 38 


1.C.C. Vacates ‘Piggyback’ Suspension, Continues Investigation 


Acting on petition of railroads, Commis- 
sion lifts suspension of tariffs of six roads, 
allows rates to become effective on one 
day’s notice, then receives protest against 


its action. ‘Rail-trailer’ tariffs of Union 
Pacific and Chicago & North Western are 
not suspended, but inquiry is ordered as 
to rates of U.P. 


Pages 15 and 21 


Cabinet Committee on Transport Policy and Organization Created 


President asks Secretary Weeks, of Com- 
merce Department, to be chairman. Sec- 
retary of Defense and director of Office of 
Defense Mobilization are members of new 
committee. Group is requested to report 


its recommendations to White House not 
later than December 1, after review of 
transportation policies and problems, for 
purpose of assuring consistency of govern- 
ment policies in transport field. 


Page 23 


Clarke Sees Legislative Threat of 20-Year Setback for Trucks 


Defense Transport Administrator, in talk 
before Middle Atlantic Conference, refers 
to some unspecified legislative proposals 
as ‘atomic weapons,’ tells motor carriers 


to propound their advantages, to ‘count to 
ten’ before publishing reduced rates, to 
outperform instead of underselling, and 
not to operate with unprofitable rates. 


Page 25 


President Proposes $50-Billion, 10-Year Roadbuilding Program 


In message delivered for him by Vice-Pres- 
ident Nixon at conference of governors in 
New York state, President Eisenhower says 
that ‘top priority in our planning must be 
given to transportation,’ suggests expendi- 
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ture of $5 billion a year for highway con- 
struction over period of 10 years, asserts 
there are ‘appalling inadequacies’ in na- 
tion’s network of roads for meeting needs 
of defense in event of atomic war. 
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Assures 
“Follow Through’ 
on Your Personnel 


Transfers 


United’s 450 agents and coast- 
to-coast network of warehouses, 
regional offices and “rolling stock” 
are linked together into a highly 
efficient transportation system by 
the most modern communications 
facilities. By means of teletype, 
United is constantly “in touch” 
with your moves—assuring com- 
plete control and supervision all 
the way. 
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Smart girl! She knows from past experience that McLean 
has what it takes to-deliver the goods. 

You can ‘route McLean” to any one of more than 6,800 
market areas along the Eastern seaboard... 37 terminals 
from Atlanta to Boston are strategically located and equipped 
to give you prompt pick-up and delivery. Complete McLean 
service is as near as your telephone. Route your next ship- 
ment with confidence... call McLean! 


Assistance with your shipping problems is always avail- 

C able from your McLean sales representative ...a motor 
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\ (ss transportation expert. For a ready reference list of key points 
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™ Trucking Company, Dept. TW, Box 213, Winston-Salem, N. C, 
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Do you know these famous record makers? 


Both of these people are famous record-makers for Columbia. ‘The new disc is on the air and for sale in stores in record- 
You'll probably recognize Mindy Carson, but do you know breaking time, thanks to Air Express. 
that other famous record maker—tune-spotter Mitch Miller? “We turn to Air Express at least three or four times a week 
“When a hot song comes along,’’ Miller says, ‘we often to beat out competition. 
cut the master tape out in Hollywood, holding our breath “And yet, most of our shipments cost less with Air Express 
because other companies will try to ‘cover’ the tune first. than with any other air service.” 
“We rush the master tape to our Eastern factories—always It pays to express yourself clearly. Say Air Express! Divi- 
relying on Air Express to get it through fast! sion of Railway Express Agency. 


&» Air Express ——— 


GETS THERE FIRST via US. Scheduled Airline3 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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T HAS LONG BEEN our conviction that in business— 
and in transportation particularly—public relations and 
personal relations are synonymous. The highway carrier 
ndustry has attained an awareness of the fact, even though, 
yet, it has not availed itself fully of the tremendous poten- 
ial for good will inherent in it. Nevertheless, it is true that 
ckers do try to impress on their employes—particularly 
ose who come into direct contact with the public—the 
necessity of so conducting themselves, in business and in 
personal matters, as to make friends for their companies. 
0 highway transportation executive will deny even momen- 
rily that his most potent public relations asset or debit is 
e man who drives his trucks; nor will he deny that, what- 
ver he may have done to convince the driver of his responsi- 
bility, much still remains to be done. 


It comes as a breath of clean wind to discover that, in one 
state at least, the railroads are attempting to do some com- 
parable educating. On Mackinac Island, last week, the 
ichigan Railroads Association held a seminar—a series of 
sessions designed to acquaint men in the middle railroad 
ecutive echelons with current railroad problems and to 
ake them, if possible, more articulate in discussing railroad 
atters in general circles. 


At the meetings, superintendents and their assistants, 
ailroad lawyers, trainmasters and the like, heard authorities 
discuss such things as the inability of railroads to divest 
emselves of unprofitable passenger services; the problems 
of grade separations; the relative tax and legislative positions 
of railroads and competitive transportation; the threat to 
operating costs represented by possible full-crew laws; the 
prospective place in general transportation of trailer-on-flat- 
ar service, and matters of that kind. 

_ To quote one who was closely connected with the meet- 
ings: “We worked on the premise that not many of the rail- 
oads’ supervisory personnel were able intelligently to dis- 
ss the railroads, knew much about railroad problems, took 
uch interest in civic affairs, or were instructed and inter- 
ested in legislative matters.” As it turned out, our informant 
old us, the premises were correct. 

“We thought they'd be happy to learn more,” he con- 
luded. ‘They were.” 




























logge it be supposed that this sort of thing is a rarity, we 
4 add hastily that it is going on much of the time in indi- 
idual organizations. So far as we know, however, it has not 
been made an issue in railroad organizations in recent years. 
Railroad organizations often do a good job in collective 
public relations, and the individual railroads also have done 
ome good work in the public relations field. But this con- 
értec attempt to put to use the immense personal potential 


7 tuilroad workers and supervisors is an example to be 
tollowed. 


There was a time, in our own youth, when the railroad 
Man was the oracle in the neighborhood—and it didn’t make 
much difference what neighborhood. “On the hill” it was 
pthe vice-president or the general counsel who was the prime 
#™M0ver in civic and social affairs; in the humbler neighbor- 
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hoods it might be the shop foreman or the locomotive engi- 
neer whose wisdom and advice was sought when neighbor- 
hood problems arose. How the railroader fell from his high 
estate in this connection is a matter some historian more able 
than ourselves must discover. The story would be an inter- 
esting one, indeed. At any rate that is what happened. 


The nadir is the present. Only a few weeks ago, riding 
out of a midwest metropolis, on a train that departed at 
about dinnertime and was scheduled to make connections 
with a fast streamliner a couple of hours later, we sat listen- 
ing to a man and his wife castigate the railroad because the 
connecting train carried no dining car. 


“They ought to know that people want to eat dinner at 
dinnertime,’ complained the lady. 


Wt took it on ourselves to explain to the disgruntled 
couple that the railroad could hardly be expected to 
run a dining car for a hundred miles, with a full crew, for the 
benefit of four or five passengers, and we said something, 
too, about dining car service being, generally, one of the 
deficit services of the railroads. The attitude of the com- 
plaining couple changed immediately. Whereupon a fourth 
passenger, who had been listening, joined in the conversa- 
tion, and passed around business cards showing him to be a 
traveling freight agent of the railroad! Apparently, up to 
the time that, in our halting fashion, we had finished our 
defense of the railroad, it had not occurred to him that, as 
one whose livelihood depended on that railroad, he should 
have been in there with information and persuasion—that, 
in fact, the incident offered an opportunity for a little public 
relations he should have sought and welcomed. 


That man could use some of the kind of information 
disseminated at Mackinac Island. How many times he may 
be multiplied to furnish an index of the total potential for 
improvement is anyone's guess. 


But the really good thing about the meeting we are writ- 
ing about is that the lessons learned there by assistant super- 
intendents and trainmasters should spread downward into the 
minds of their subordinates. Just as the highway carrier 
executive knows that, in the last analysis, it is the rate clerk 
at his end of the ’phone and the driver of his truck who 
represents the company in dealing with the public, so does 
the railroad executive know that the man behind the grill 
at the ticket counter, and the trainman, make or break the 
opinion held about the railroad by the public. 

We know, of course, that most railroads press this im- 
portant fact home on their employes by instruction and in 
pamphlets and other printed matter; but those efforts deal 
principally with courtesy—of which, in truth, an increase is 
still needed. What we are writing about, however, is public 
relations in the better sense of the word “propaganda.” The 
most polite trainman, engineer or ticket seller in the business 
is still likely to know little or nothing about the time-lag 
between rises in railroad expenses and income, or to seek 
opportunities to participate in neighborhood or civic affairs 
where he can help set the public mind right in railroad 
matters. 
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Q. What has a smile 


at both ends? 


A. Truck service... 


and here are 
10 reasons why! 


smile of satisfaction at the good 
service motor carriers give you. 
Thesecond smile belongs to your 
customers—the result of the 
good service you give them by 
using motor carriers. And here is 
what trucks give you to support 
those expressions of pleasure: 


_ 
. 


Direct, dock-to-door delivery 
A cutdown of loss and damage 
. Lower packaging costs 

. 24-hour-a-day service 

. Minimum handling 

. Just plain ordinary courtesy 


Enlargement of markets and 
opportunity for you and your 
customers 


8. Better competitive position 
9. Fair rates based on service 
10. 
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Precision timing for routine or 
emergency shipments 


Your local motor carriers will be 
glad to show you how you can 
gain any or all-of these advan- 
tages in moving your products 
to market. 





AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D. C. 








In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules an¢ 
We do not desire to take the place of the traffic man, but to help him in hi 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or to 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Demurrage— 


Private Cars Held for Unloading 
On Private Tracks 


Question—lIllinois 


An industry received ten cars of 
Anhydrous Ammonia in its leased tank 
cars, which were held several days be- 
cause of a plant breakdown. 

The switching line, for its convenience, 
removed these cars from the industry 
premises to a siding leased by the in- 
dustry, but adjoining the railroad right 
of way about 100 yards beyond the plant 
enclosure, where they remained about 
14 days. 


Would storage Rule No. 6, Item 925, 
Section B, of Demurrage Tariff No. 4-A 
require the assessment of the $3.72 per 
day penalty charge? 


Considering that the lease of the rail- 
road siding might remove it from the 
description “Railroad Premises”, does not 
Section D, Rule No. 7, authorize a waiver 
of the collection of the penalty charge as 
a “Railroad Error”? 


Answer 


Paragraph 4(a) of Section B of Rule 
No. 1 of Section 1 of Freight Tariff No. 
4-A, Agent Hinsch’s I.C.C. No. 4550, pro- 
vides that private cars on private tracks, 
when the ownership of the car and track 
is the same, are not subject to the de- 
murrage rules. 


In Note 1 of Section B it is provided 
that: 


“A Private Track is a track outside of 
this railroad’s right of way, yard and 
terminals, and of which this railroad 
does not own either rails, ties, roadbed 
or right of way; or a track or portion of 
a track owned or operated by this 
railroad and assigned to the purpose of 
its user through a written lease or writ- 
ten agreement, in which case the written 
agreement will be considered as equiva- 
lent to ownership. When the same pri- 
vate track or portion thereof is used 
jointly by two or more parties, it will be 
considered the private track of each such 
joint user; provided, that when such 
track is covered by a lease or written 
agreement with this railroad, the writ- 
ten consent to such joint use has first 
been obtained from this railroad.” 


If the track to which the cars were 
removed for the convenience of the car- 
rier falls within the definition of a pri- 
vate track, quoted above, demurrage is 
not assessable while on such a track, 
provided the tank cars were tank cars 
as defined in Note 1. 


See, in connection with this subject, 
the report of the Commission in Penn- 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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The right is reserved to refuse to answer any 


sylvania Ind. Chemical Corp. v. Pennsyl- 
vania R. Co., 286 I.C.C. 600, relating to 
cars removed for the convenience of the 
carrier, to a track of the carrier which 
had not been leased to the industry. 








Damages— 
Delay—Special 
Question—lIllinois 


Please advise us what the measure of 
damages is in the following case: 

“A” ordered a shipment of an article 
from “B”, to be demonstrated at an au- 
tomobile show. “B” shipped the article 
from point “X” to point “Z” under an 
order bill of lading and draft. “A” paid 
the draft when presented. The carrier 
negligently placed the shipment in a car 
to be transported to point “Y” and did 
not deliver them at “Z” until two weeks 
later, or a week after the automobile 
show had closed. “A” had rented space 
and hired salesmen to demonstrate the 
article and contends that he could have 
sold enough of the articles to make him 
a profit of $2,000 if the shipment had been 
delivered when it first arrived at des- 
tination “Z”’. The cost of the article 
delayed was $400. 


S 
—< 
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Answer 


Damages recoverable for delay in 
transportation must be such as might 
reasonably have been contemplated by 
the parties at the time the contract of 
carriage was’ made. Special damages 
for delay are recoverable only in case 
the shipper, at or before the time he 
tendered his goods for shipment, in- 
formed the carrier of the special cir- 
cumstances which rendered the prompt 
transportation and delivery of the goods 
at their destination necessary. 

However, if it appears from the nature 
of the goods shipped or from other cir- 
cumstances that the carrier ought t0 
have known of the consequences which 
would follow from delay in transporta- 
tion, it is charged with notice of such 
circumstances, although no actual notice 
was given. Under these circumstamces, 
a court may justly infer knowledge. 
Whether the facts in any given ase 
satisfy this rule is often a very «ose 
question. 

If it is within the knowledge of the 
carrier at the time the contract of ship- 
ment is entered into that the goods are 
to be transported for sale at a partic ilar 
market and the transportation is un- 
reasonably delayed, whereby the shipper 
loses the benefit of such market, the 
carrier will be liable for any sprcial 
damages resulting from such delay 
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SPECTOR... 


There was almost the devil to pay... and in Boston, of all places! Seems like the 
A&P stores in Boston had advertised a new size of the Wm. Underwood Co. (Devil 
A KING FREDDY REPORT Brand) line of fine canned foods... but, without a needed wrapping machine that 
Op heleromag could handle this size, Underwood might not be able to deliver. The machine had 
Wm. Underwood Co. been ordered from a Chicago firm... delivery was routed via Spector ... problem: 


get it to the Underwood plant in Watertown, Mass. on time. 


Here’s what happened as told by the Spector teletype machines: 
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Did the devil get his hot ines’ in time? Traffic Manager Don Leslie wrote, “the 


lay in machine was received here shortly before noon time on Thursday the 15th and was 
= in operation after the noon time break. Merchandise wrapped on this machine was 
med - moving out of our plant early Friday morning.” 
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> poem Starting off a chain of profitable events for our shippers is a pretty routine business 
with Spector. Getting the load where it has to be, when it has to be there is our busi- 
age ness—and King Freddy (our customers) says Spector knows its business. 
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independent publication, 
ee-owned and operated 


Effective with the July issue, TRANSPORTATION SUP- 
PLY NEWS is an independent publication, no longer a 
subsidiary of the Traffic Service Corporation. 

Its publishing company, Transportation Supply Pub- 
lishing Corporation, is now an independent company, 
employee-owned and employee-operated. The general 
offices will remain at the same address, 22 W. Madison 
St., Chicago, but moved from the 4th to the 6th floor. 

Emil G. Stanley, founder of the publication, remains 
as its president and treasurer. 

W. S. Wade, who has been with the publication 6 
years, is the new Executive Vice-President; N. C. Hudson, 
editor for the past 8 years and continuing in that capac- 
ity, is Vice-President and Secretary; and W. J. Mulder, 
9 years with the publication, is Vice-President. 

These four principals have spent an aggregate of 32 
years on TSN—and a total of 67 years in publishing and 
advertising. 

The New York office will continue to be managed by 
Manning Brown, who has been Eastern Manager for the 
past year. 

New San Francisco and Pasadena offices have been 
opened. Also, a new office has been established in De- 
troit. 

The office clerical staff that has been working on the 
publication is retained by the new company. 

To the readers of TSN, this move means an expansion 
and improvement in the service TSN has so capably 
rendered the past 9 years. With such expansion and im- 
provement in service to the readers, this change will 


correspondingly mean a finer advertising opportunity 
to advertisers. 


Write for Market and Media Data and 
copies of the publication. 






FOUNDED 1945 


_ Transportation 
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General Offices 


22 West Madison St., (6th Floor) Chicago 2, Ill. Phone FRanklin 2-7450 


NEW YORK 22—139 East 57th Street, Phone: Plaza 9-3848. 
DETROIT 2—Suite 509 Stephenson Bldg., Cass and West Grand Blvd., Phone: TRinity 5-4420. 
PASADENA 1—W. R. Mcintyre & Associates, 423 First Trust Bldg., Ryan 1-6981. 


R. Mcintyre & Associates, Monadnock Bldg., 681 Market St., 
Phone: Douglas 2-4475 
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In Delta Table, etc. Co. v. Yazoo, ete & thos« 
R. Co., 63 So. 372, it was held that af ship: 
shipper of tables to be exhibited at g 
market established by the manufac. 
turers of the county and patronized by liab 
dealers in furniture was entitled to re. 
cover the profits lost as a result of Gelay j 
in delivering the shipment until the I 
closing days of the market, and was not 
limited to a recovery for the value off Que 
the tables shipped, where the carrier,B* w 
at the time of shipment, was told the info! 
purpose of the shipment and, that, if riers 
the tables were not exhibited at the -. 
market, the shipper would lose the op- P t 
portunity of selling his product. “ ; 

men 

“ on | 

Motor Carrier— deve 
Private Carrier— mer 
Freight Allowance to Purchaser of Goods — Ant 
Question—Illinois Ir 

Please let us know our position, legally,— 4" 
on materials purchased F.O.B. destina-— car 
tion, picked up at origin by our leased™ sho 
equipment and transported to the F.OB.§ its 
destination point. We would like to know 
if we are permitted to assess a trans- 
portation charge on these shipments 
against our supplier. 

We realize that, under recent decisions, 
where transportation to a customer is 
performed in the shipper’s trucks, a 
charge may be assessed for this service § 
under the theory that the shipper is not 
engaged in the transportation business 
and that the transportation in connec- 
tion with the sale is merely a continuing 
service function. 

Answer Ce 

See the report of the Comnrission in 
Burlington Mills Corp., Transp. for Com- 
pensation, 53 M.C.C. 327, wherein the =. 
Commission said: co 

“The contention that Burlington, in 
receiving a transportation allowance I 
based upon identifiable common carrier w 
rates, is transporting property as a for- ar 
hire carrier with the purpose of profiting , 
from the transportation as such de- 
serves consideration. It is true that in — 
performing this transportation Burling- — » 
ton is receiving the same identifiable — » 
compensation therefor as would a for- — w 
hire carrier, and that such compensation fe 
is based upon a rate presumably ade- § ™ 
quate to recover not only the cost of the 
operation but a measure of profit as — ix 
well. The transportation allowance is, — i 
however, really a part of the pur- al 
chase contract, and merely follows trade — 0 
practices. It is not received in all cases § ti 
and, if necessary, Burlington probably — C 
could negotiate its purchases at a net it 
figure in all instances. The transporta- qd 


tion of in-bound raw materials by Bur- 
lington accounts for only 30 per cent of 
its over-all use of its own vehicles, and 
only a part of such materials are bought 
on contracts which provide for a trans- 
portation allowance. It cannot be said 
that Burlington operates such vehicles 
for the purpose of profiting from the 
transportation as such.” 


The principle of private versus cont- 
mon or contract carriage, as discusse< in 
the Burlington Mills case, was confirmed 
by the courts in 93 F. Supp. 517 and 340 
U.S. 925. 

Under the findings in the Burlington 
Mills case it is permissible to assess the 
supplier transportation charges equa: to 
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those that would be assessed for the same 
shipment by the for-hire carriers. 





liability of Carrier— 


For Loss From Tank Car 
Furnished by Shipper 


Question—Minnesota 


, We would appreciate your opinion, or 
information as to the liability of rail car- 
riers for losses of petroleum products in 
privately owned tank cars that have de- 
fective unloading valves, that may or 
may not be noted at the time of ship- 
ment, and the extent of their liability 
on similar shipments wherein tank cars 
develop leaks after acceptance of ship- 
ment by rail carriers. 










y 


Answer 


In order to hold a carrier liable in 
damages for loss of goods from a tank 
car furnished by the shipper it must be 
shown that the carrier was negligent in 
its transportation of the goods. Whether 





nications will not be published. 


Common v. Private Carriage 


St. Joseph, Mo. 


Almost each issue of the TRAFFIC WORLD 
contains comments or excerpts of 
speeches made by persons seemingly 
biased against private carrier operation. 
I would like to throw in my “two-bits’ 
worth” in defense of the private carrier 
and free enterprise. 


First, I would like to ask those who 
are opposed: What is so wrong with 
private carrier operation, as long as the 
private carrier complies with all the reg- 
ulations, other than that the owner pre- 
fers to transport his own commodities 
rather than pay someone else to do so? 


If the word “transportation” must be 
interpreted to require that all transport- 
ing of commodities or persons be for hire 
and that no one else in America shall 
own or operate any form of transporta- 
tion equipment, then we are fighting 
Communism with one hand and uphold- 
ing free enterprise with the other. It 
doesn’t make sense. 


Those opposed to private carrier op- 
eration will exclaim that they are not 
endeavoring to monopolize transporta- 
tion but are simply trying to obtain 
what they are entitled to. Just where, 
we ask, should that line be drawn? What 
are they actually entitled to and what 
are they not entitled to? The mere 
faci that they own equipment and fa- 
cilities is no reason why they should 
demand that no firms and corporations 
transport their own commodities. Are 
taxes for the maintenance of highways 
Paid only by common carriers and con- 
tract carriers? 


The words “common” and “contract” 
do not mean motor carriers only. We 
also refer to the railroads, who seem 










































FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 
Letters must be brief and writers must identify themselves. 
Address letters to “From Our Readers” 






or not the carrier was negligent is a 
question of fact. 

If the carrier was not negligent in 
transporting the car in a faulty condi- 
tion and the loss resulted from a defect 
in the car furnished by the shipper, 
which defect was not discernible by ordi- 
nary observation or such inspection as 
can readily be made, the carrier is not 
liable for the resulting loss. 

See, Central of Ga. Ry. v. Chicago Var- 
nish Co., 53 Sou. 832; Alabama & V. Ry. 
Co. v. American Cotton Oil Co., 249 Fed. 
308; American Cotton Oil Co. v. Davis, 
224 Pac. 23; Alabama G. S. v. Morris & 
Co., 249 Fed. 312; Gulf, C. & S. F. Ry. Co. 
v. Lakeside Irr. Co., 292 S.W. 939; South- 
ern Cotton Oil Co. v. Atlantic Coast Line 
R. Co., 17 Fed. 2d 411; Aspen Fish Prod- 
ucts Co. v. Penn-Reading Seashore Line, 
21 Atl. 2d 826; Chesapeake & O. Ry. Co. 
v. National Fruit Products Co., 155 S.E. 
630; and F. N. Smith Cotton Oil Co. 
v. Swift & Co., 124 S.W.2d 1. 

The above decisions indicate that when 
negligence on the part of the carrier is 
not proved the carrier can not be held 
responsible for loss of the contents of the 
car. - 






NEW 
= 


SAVANNAH 
STATE 
DOCKS 


Now Operating 


_— Ky. 

we Tenn. 
* Atlanta, Ga. 

3 \\ 


Birmingham, Ala. 















































































Anonymous commu- 
Editor. 


more prone to fight competing motor 
transportation through legislation and 
by arousing the sympathy of the public 
than by meeting that competition in the 
same manner as do manufacturers or 
distributors of the same or similar com- 
modities. “Subsidy” is, of course, their 
main cry; but subsidy is debatable, be- 
cause the railroads received federal, 
state, county, township, municipal and 
industrial assistance in the early stages 
of their operations. 

Why should not private industry be 
allowed to transport its own commodi- 
ties over the highways as long as there 
is compliance, in such transportation, 
with state and federal regulations? 


This company operates four tractor 
and trailer outfits, transporting its own 
products from its factory to various 
warehouses. We comply with every state 
and federal regulation. By so doing, we 
obtain better service at a slight saving 
and without danger of damage and 
losses. Occasionally we sublease to com- 
mon carriers on the return movement. 
Every sublease carrier and inspector will 
vouch for the fact that our equipment 
is equal to the best on the highways. 

There is not a great difference be- 
tween “per diem” and leasing. We un- 
derstand that the railroads charge each 
other $2.41 a day for cars. Why should 
the rail lines be allowed to lease cars 
to one another and the truck lines not 
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«Get full information now about 
the complete handling facil- 
ities of these modern, new 
PUBLIC DOCKS, backed up 
by excellent open and closed 
storage space; desirable sites 
for plant locations, and served 
by 5 railroads and 26 truck 















be allowed to lease their trucks to one lines. 

another? The Senate should consider 

this angle in considering H.R. 3203, and 

promptly pass this bill as the House did, H . 
removing the authority of the Interstate Georgia Ports Authority 





Commerce Commission as related to 










oo SAVANNAH, Ga. niew York, NY 
The attitude of the railroads, in fight- ee v NT. 
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transporting their competitors’ trucks 
cheaper than the trucks can operate 
them themselves should be publicized 
throughout the nation. 

Every form of transportation in Amer- 
ica is needed and is important. There is 
plenty of business for all if each will 
but do its part and strive to succeed 
in a legal and businesslike manner as 
other industries must and are doing. 


Summing it all up, transportation is 
vital to the nation’s economy and wel- 
fare both in peace and war. The people 
of the nation should recognize its im- 
portance. Private industry itself is get- 
ting tired of common carriers, particu- 
larly of the railroads who, while 
refusing to provide decent service, are 
endeavoring to keep industry from 
transporting its own commodities so 


> Typical of hundreds of Mayflower “Customer Report Question- 
received every day, is the statement quoted above. Every 
Mayflower customer receives a questionnaire because we want to 
know what people think of our service. The answers to these ques- 
tions help us to make Mayflower Service even better . . . and they 
show you why it pays to standardize on Mayflower every time. 


AERO MAYFLOWER TRANSIT COMPANY, 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep» 
resentation at the most points in the United States and Canada. Your local May- 
flower agent is listed in the classified section of your telephone directory. 


naires,’ 





that it may give service to its customers 
and meet competition—H. DraNE Mor- 
row, Traffic Manager, Hillyard Sales Co. 
(Eastern). 


Tribute to the Late H. R. Bair 


Denver, Colo. 


To most people, perhaps, June 22 was 
“just another day,” but to us it had a 
special significance. On that date, 61 
years ago, was born a highly respected 
champion in the field of rate interpreta- 
tions and traffic management, a former 
employe and loyal friend of ours, the 
late Homer R. Bair, of Denver. Mr. Bair 
died March 5, 1954, in Veterans Hospital, 
Denver, after several months of illness. 
His passing has been felt deeply among 
his former associates. He was studious, 
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thorough and reliable; none excelled ing 
few equaled him as an authority on ¢ ain 
and bean rates. 


A native of Kansas, where he obta:neq 
his schooling, Mr. Bair entered the 
employ of the Garden City Sugar % 
Land Corporation in 1916. He served 
overseas in the U.S. Army in World War 
I from May 2, 1918, until April 19, 1919, 
when he was honorably discharged as 
regimental sergeant major. In 1920 he 
came to Denver and was employed in 
the freight traffic department of the 
Union Pacific. From 1926 until Septem- 
ber, 1938, he was traffic manager for The 
Summit Grain Co. and became wel] 
known among traffic men of the Grain 
Exchange, in which he held a member- 
ship. He participated in activities of the 
Traffic Club of Denver, and his counsel] 
was always being sought by those who 
knew him, when they encountered rate, 
claim or traffic problems. Except for 
about two years that he spent in Cali- 
fornia, for his health, and a year in 
business for himself, he continued in 
active association with the Farmers Un- 
ion, Farmers Grain & Bean Corporation 
and, until his health failed a year ago, 
for Milburn, Inc. 


Perhaps one of his best known accom- 
plishments was his contribution toward 
establishment of the recent Western 
Trunk Line corn and sorghum grain rates 
from central Nebraska and eastern Colo- 
rado to Utah common points. Many 
grain equalizations, however, owe their 
existence to his intimate knowledge of 
grain rates, his study and his efforts. In 
some respects his reputation as a grain 
rate expert was unique—seasoned rate 
officials sought his counsel on controver- 
sial rate problems, while young railroad 
men felt it a privilege to call on him 
when in difficulties over grain rate deter- 
minations. He was modest and unassum- 
ing in manner. His acquaintanceships 
and activity in his field extended back 
nearly 35 years, and he contributed his 
skill as long as his health permitted— 
H. L. WiIerman, Owner, The Summit 
Grain Co. 



































































Too Many Supplements 


Cleveland, O. 

My pet “gripe” is the loose-leaf tariffs 
published by the Eastern Central Motor 
Carriers Association, Akron, O. 

Tariff 15-J, issued February 13, 1953, 
contained 380 pages. As of June 7, 1954, 
the number of reissued sheets were 4,883. 
A total of 97 supplements were published 
by June 10, 1954, and usually 20 to 25 
are in effect. However, the supplements 
are not too great a problem, as they are 
of postponement or suspension nature 
with only one page. Their other loose- 
leaf tariffs compare very favorably 0! 
unfavorably (depending on interpreta- 
tion) with 15-J as to reissue sheets. 

If all tariffs were loose-leaf and revised 
sheets published as frequently, there 
would be no unemployment problem 
Paper and printing company stock would 
be a better buy than Coca-Cola was year’s 
ago. The construction industry would 
enjoy a “hey-day” erecting storage space. 

Perhaps member carriers are mors at 
fault than the bureau, but it is my 
opinion that such tariff publicaionf 
should be barred. Probably nothing can f 
be done, but at least I have stated my fp 
“two cents’ worth.”—R. B. HILDINGER, > 
Trafic Manager, The Upson-Walton , 
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FRUEHAUF CARRIES THE GREATEST INVENTORY OF TRAILERS IN » 
THE HAULING INDUSTRY IN ORDER TO GIVE YOU IMMEDIATE } tre: 
DELIVERY ON ANY OF THESE POPULAR UNITS! = 
tio 
, @ TO ENABLE YOU to get fast 7 
TH Ml delivery on nearly any standard type 110 
a of Trailer, Fruehauf continually car- po 
| tn - ries the biggest inventory of stock ay 
jit! ae units in the Trailer industry. Such an frei 
as inventory has been a Fruehauf policy we 
es : through all the years—for your pro- prec 
Steel And Aluminum tection. When your shipping custom- - 
Open Tops : : : 53,6 
ers need immediate service on a new oon 
Hoist-Type or Hopper-Type haul, you know you can give it to yea. 
Dump Trailers them. a 
All the popular units shown on this 303 
page, in varying sizes and axle loca- 195: 
tions, can be delivered to you at once 1 
from any Fruehauf Branch in the wo 
country. Additional units on hand =~ 
include City Delivery Units, Chassis, by 
Auto-Haulaways, Dump Chassis, ant 
. Bulk Cement Trailers, Oil Field ™ 
Steel And Aluminum Platform Floats, Hopper Dumps, Logging ‘a 
Trailers | Trailers, and many special-purpose = 
Tank-Trailers. ( 
Modifications can be made quickly a 
4 by your nearby Factory Branch, to : 
Corrugated Steel And Aluminum suit your job exactly. Don’t hesitate - 
Grain Or Citrus Hauls to call on Fruehauf for any other we 
. type of unit you need. If you prefer, w 
call or wire collect to: Fred Neu- : 
mann, General Sales Manager, Frue- a! 
hauf Trailer Company, 10948 Harper 
Avenue, Detroit 32, Michigan. 
Fi 
World’s Largest Builder of Truck-Trailers . 
FRUEHAUF TRAILER COMPANY : 
“ENGINEERED TRANSPORTATION” : Detroit 32, Michigan , 
» : 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 569,562 
In Week Ended July 10 


Loading of revenue freight the week 
ended July 10, which included the In- 
dependence Day holiday, totaled 569,562 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 151,892 cars or 21.1 per cent 
below the corresponding week in 1953, 
which did not include the holiday, it 
said, and a decrease of 2,800 cars or 
five-tenths of one.per cent below the 
corresponding week in 1952, which also 
did not include the holiday but was 
affected by a strike in the steel industry. 


Loading of revenue freight the week 
ended July 10 decreased 49,035 cars or 
7.9 per cent below the preceding week. 


Coal loading amounted to 78,701 cars, 
a decrease of 22,793 cars below the corre- 
sponding week a year ago, but an in- 
crease of 48,751 cars above the preceding 
week this year when loadings were re- 
duced by the coal miners’ annual vaca- 
tion, said the A.A.R., adding: 


Miscellaneous freight loading totaled 280,- 
110 cars, a decrease of 69,009 cars below the 
corresponding week last year, and a de- 
crease of 60,938 cars below the preceding 
week this year. 


Loading of merchandise less-than-carload 
freight totaled 49,853 cars, a decrease of 13,- 
074 cars below the corresponding week in 
1953, and a decrease of 11,840 cars below the 
preceding week this year. 


Grain and grain products loadings totaled 
53,637 cars, a decrease of 3,734 cars below the 
corresponding week in 1953, and a decrease 
of 12,694 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
July 10, totaled 35,800 cars, an increase of 
3,032 cars above the same 1953 week, but a 
decrease of 9,298 cars below the preceding 
1954 week. 


Livestock loading amounted to 5,601 cars, 
a decrease of 38 cars below the corresponding 
week in 1953, and a decrease of 293 cars below 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of July 10 totaled 3,708 cars, a decrease 
of 345 cars below the same week a year ago, 
and a decrease of 397 cars below the preced- 
ing week this year. 


Forest products loadings totaled 28,857 
cars, a decrease of 9,839 cars below a year 
ago, and a decrease of 5,348 cars below a 
week ago. 

Ore loading amounted to 65,755 cars, a de- 
crease Of 27,800 cars below last year, and a 
decrease of 6,572 cars below last week. 


Coke loading amounted to 7,048 cars, a 
decrease of 5,605 cars below a year ago, and 
& decrease of 101 cars below the previous 
week this year. 


All districts reported decreases compared 
With the corresponding week in 1953. All re- 
Ported decreases compared with the corre- 
Sponding week in 1952, except the Allegheny 
and Northwestern. 


Cumulative Loadings 

1954 1953 
Five weeks of Jan. 2,967,321 3,351,041 
Four weeks of Feb. 2,461,745 2,730,301 
Four weeks of Mar. 2,411,835 2,801,445 
Four weeks of Apr. 2,445,157 2,957,08) 
e weeks of May 3,344,719 3,883,088 
our weeks of June 2,730,266 3,203 
ek of July 3..... 618,597 
ek of July 10... 569,562 


1952 
3,561,719 
2,911,090 
2,867,583 
2,912,199 
3,677,596 
769 2,605,738 
670,273 447,516 

454 572,362 


Total 17,549,202 20,318,459 19,555,803 
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Railroads Charged With ‘Dog-in-Manger’ 
Attitude on Motor Traffic Statistics 


Trucking Groups Say That Railroads Have Asked I.C.C. to Require 
Motor Carriers to Report Truckload Statistics Only Because Rail 
Carriers Are Required to Make Reports. Ask Denial of Request. 


Trucking interests have contended, 
in a reply filed with the Commission, 
that the railroads have assumed a 
“dog-in-the-manger attitude” in 
asking the Commission to require 
motor carriers to report truckload 
statistics. According to this reply, 
the railroads want such a require- 
ment imposed on truck lines merely 
because railroads are now required to 
report commodity statistics. 


The American Trucking Associations, 
Inc., and the National Traffic Committee 
of the trucking industry filed the reply, 
asking denial of a petition of the Asso- 
ciation of American Railroads, which 
had reference to a notice issued by the 
Commission July 31, 1952, in “Freight 
Commodity Statistics to Be Compiled 
and Reported by Class I Common and 
Contract Motor Carriers of Property.” 
In January of 1953 the Commission 
issued a notice saying that such statistics 
would not be required for 1953, but that 
the matter of what would be required 
thereafter would be given further con- 
sideration. 

The National Traffic Committee is de- 
scribed as an independent committee 
representing motor common carriers 
participating in the National Motor 
Freight Classification. 

The two motor carrier groups asserted 
that the information ‘and statistics re- 
quested were of “extremely doubtful 
value.” Reporting “truckload” statistics, 
based on shipments of 10,000 pounds or 
more, they said, “will result in a com- 
pilation of no value or validity and one 
which is likely to be misleading to the 
Commission, the public, and the report- 
ing motor carriers.” They added that 
motor carrier truckload traffic, as the 
term was commonly understood, did not 
ordinarily embrace shipments weighing 
as little as 10,000 pounds. 


Differences Alleged 


They also said that commodity group- 
ings specified were the same as those 
used for reporting railroad statistics, but 
did not conform to the nomenclature of 
the National Motor Freight Classifica- 
tion or applicable tariffs, and would 
require a “thorough re-education” of the 
motor carrier rate and statistical per- 
sonnel in order properly to re-classify 
the information shown on motor car- 
rier billing to conform to the com- 


modity groupings specified in the Com- 
mission’s original order. 


The A.T.A. and the traffic committee 
said that the Class I and Class II rail- 
roads reporting commodity statistics to 
the Commission accounted for 99 per 
cent of the rail tonnage, giving the 
assurance that the data furnished ac- 
curately reflected the character of total 
rail tonnage. Class I motor common and 
contract carriers, on the other hand. 
represented only a small percentage of 
the total motor carriers (for-hire, ex- 
empt and private) operating in inter- 
state commerce, said the trucking rep- 
resentatives. Any conclusions drawn 
from statistics reported by Class I mo- 
tor carriers, they asserted, would not 
accurately reflect the actual truckload 
shipments of the trucking industry. 
Tonnage transported in private or “ex- 
empt” carriage, “about which the Com- 
mission has no authority to inquire,” 
was manifestly of large proportions, they 
maintained. They also asserted that the 
aggregate of truckload shipments of 
10,000 pounds or more carried by motor 
carriers smaller than Class I would 
reach a very substantial figure. 


‘Dog-in-Manager’ Attitude 


After asserting that difficulties for the 
motor carriers would arise from addi- 
tional expense, lack of trained personnel 
and accounting equipment, and that the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics was not adequately 
staffed to handle the additional work 
requested by the railroads, the motor 
carrier groups said: 

“The railroads’ petition, while couched 
in the lofty language of seeking ‘fair 
and impartial regulation’ of railroads 
vis-a-vis motor carriers, reveals an es- 
sentially dog-in-the-manger attitude, 
saying, in effect, that if railroads must 
undertake the burden of reporting com- 
modity statistics, then motor carriers 
should likewise be so burdened. We 
have already pointed out the vast dif- 
ference in the accuracy of the present 
rail reporting and that which would re- 
sult from reports by motor carriers, ex- 
cluding tonnage handled by Class II 
and Class III carriers and so-called ex- 
empt carriers.” 


The motor groups said they had never 
asked the Commission to impose regula- 
tions on rail carriers solely because 
equivalent regulations were already 
borne by motor carriers, but that if the 
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“rail premise”—that the motor carriers 
should report commodity statistics be- 
cause the rails did—was sound, they 
asked why the railroads sought, and 
had been granted, exemption from leav- 
ing regulations with respect to. motor 
vehicles operated by them or their sub- 
sidiaries when regulations were imposed 
on such vehicles operated by independ- 
ent motor carriers. They asserted that 
the requirements of the Commission in 
connection with the reporting of acci- 
dents by the two types of carriers dif- 
fered and said that other examples of 
differing requirements could be cited. 
They suggested that, if the railroads 
thought it unfair for them to be re- 
quired to report commodity statistics, 
the railroads should consider asking the 
Commission to relieve them of such re- 
quirements. 


(See earlier story. on page 38) 


Southern Shipper Group 
Protests 20 Per Cent Rate 


Boost on Small Shipments 


The Southern Traffic League, of 
Atlanta, Ga., has asked the Commis- 
sion to suspend motor carrier tariffs 
which it says provided for general 
application of an increase of 20 per 
cent, subject to maximum 20 cents 
a 100 pounds and then subject to an 
additional increase of 15 per cent on 
all shipments less than 2,000 pounds, 
moving on class rates between points 
in Southern Territory and points in 
Southwestern Territory. 


The petitioner said that the Commis- 
sion had failed to suspend similar tariffs 
between Florida and various territories 
and between Georgia, North Carolina, 
South Carolina and Virginia and the 
north central states (T.W., July 3, p. 36, 
and July 10, p. 36). 

While failing to suspend the other 
tariffs, the petitioner stated, the Com- 
mission issued the “customary notices to 
the fact that the Commission did not 
thereby approve or pass upon the law- 
fulness of the protested publications.” 

“That action is understandable,” the 
league said in the instant protest, “in 
the light of inadequate opportunity to 
make complete analysis of the unlawful 
publications under each of the provisions 
of the interstate commerce act within 
the few days interval between the dates 
protests were received and the effective 
date of such publications .. .” 

The instant protested schedule, sup- 
plement No. 27 to Southern Motor Car- 
riers Rate Conference MF-I.C.C. No. 
615. filed to become effective August 9, 
Clearly was unlawful and in violation of 
Section 216(b) of the interstate com- 

ree act since it prima-facie showed 

the protested rates and charges 
vere unjust and unreasonable and failed 
provide rates reflecting proper clas- 
ation relationships, the league said. 

The same arbitrary or penalty charge, 

erally 23 cents a 100 pounds, was 
ced to traffic rated 50 per cent of 
class, for example, as that added 
affic rated 100 per cent of first class, 
aid. 
Necessarily, the league said, the re- 
would be to disrupt and destroy 
sification relationships in direct vio- 
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lation of the provisions of the act re- 
specting maintenance of rates reflecting 
such just and reasonable classification. 

If the protested schedule became ef- 
fective, the relation which the lower 
classes bore to first class on all shipments 
less than 2,000 pounds would vary for 
practically every distance, the league 
said, adding that for all distances they 
would bear no proper reasonable rela- 
tionship to the normal adjustment main- 
tained on shipments of 2,000 pounds and 
over as to which larger shipments the 
established just and reasonable classifi- 
cation relationships would continue to 
be observed. 

“An arbitrary selection of a particular 
description of less-truckload traffic, that 
is, such portion of less-truckload traffic 
that may move in quantities less than 
2,000 pounds and subjecting such traffic to 
arbitrary discrimination, disadvantage, 
prejudice and unreasonably high charges 
as compared with other descriptions of 
less-truckload traffic handled in the 
same manner, picked up at the same 
time, moving in the same vehicles and 
delivered in the same vehicles with less- 
truckload shipments under 2,000 pounds, 
clearly is prohibited by section 216(d) 
and respondents lawfully may not es- 
tablish or maintain any such adjustment 
of rates,” the league said. 

Other violations of section 216(d) 
were obvious from the fact that the pro- 
posed penalty charge would apply on 
traffic moving on class rates but not on 
traffic moving on commodity rates or 
classification exception ratings, it said. 

“These protestants, representing the 
general traffic interests of shippers 
throughout Southern Territory, are con- 
cerned with the preservation of the prin- 
ciple of complying with the law in all 
matters affecting transportation charges 
and services,” the league said. 


“If there is anything wrong with the 
law or if the respondent motor carriers 
believe the law should be changed, their 
proper action would be to handle with 
the Congress for such amendment or 
change in the law as they might desire 
to advocate but so long as the law re- 
mains on the statute books as it is today 
these protestants emphatically insist 
that respondents have no alternative ex- 
cept to comply with the law and we 
respectfully submit also that the Com- 
mission, in the performance of its func- 
tions, should see to it that the carriers 
comply with the law.” 


N.M.B. Mediation Services 


Proffered in Airline Case 
Secretary Eugene C. Thompson, of the 


National Mediation Board, said in a 
statement he issued on July 15 that the 
board had proffered its mediation serv- 
ices in the dispute between American 
Airlines, Inc., and pilots employed by 
it represented by the Air Line Pilots 
Association, and had asked the A.L.P.A. 
to postpone the strike it had scheduled 
for 12:01 a.m., July 16. 

The strike threat had been made by 
the A.L.P.A. in protest against the lift- 
ing of an eight-hour limitation on the 
time in which airline pilots could be 
kept on duty continuously in transcon- 
tinental operations. Waiver of the lim- 
itation was authorized by the Civil 
Aeronautics Board. 

Board Member Leverett Edwards, of 
the N.M.B., would be in New York City 
on July 16 to confer with the parties 
to the dispute, Mr. Thompson said. The 
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board had not previously undertaken 
mediation of the dispute, it was stated. 


(See earlier story on page 66). 


‘Piggyback’ Rates of U.P. 
C.&N. W. Not Suspended; 


Investigation Is Ordered 


Although voting not to suspend 
the “rail-trailer” tariffs of the Chi- 
cago & North Western Railway and 
the Union Pacific Railroad, filed to 
become effective July 15, the Com- 
mission, division 2, has ordered an 
investigation into the rates proposed 
by the Union Pacific. 


An investigation was not ordered into 
the C. & N. W. tariff because of the 
formal complaint in MC-C-1626, TIllinois- 
Minnesota Motor Carriers’ Conference, 
Inc. v. Chicago & North Western Rail- 
way Co., it was said at the Commission. . 

At the same time, it was said that the 
Commission was issuing a notice in No. 
MC-C-1626, announcing that the pro- 
ceeding would be separated from the 
“piggyback” investigation in I. and S. 
No. 6214, Trailers on Flat Cars—Eastern 
Territory. Both had been set for hear- 
ing in Washington, D.C., for July 27. 

It was said that the MC-C-1626 pro- 
ceeding would be set for hearing in Chi- 
cago, Ill., at a date to be announced, on 
request of the parties. 7 

At the Commission, it was indicated 
that an order would be entered in No. 
31586 instituting the investigation into 
the tariff of the Union Pacific’s tariff 
I.C.C. No. 5287, which the Commission 
declined to suspend. The Commission 
had been asked to suspend Union 
Pacific’s tariff and the Chicago & North 
Western’s tariff No. 17127-A, I.C.C. No. 
11290, (T.W., July 10, p. 17). 

The Middlewest Motor Freight Bureau 
protested the C. & N. W.’s tariff and the 
Pacific Inland Tariff Bureau, Inc., and 
the Regular Common Carrier Conference 
of American Trucking Association, Inc., 
in a joint petition, protested the Union 
Pacific’s tariff. 

The bureau said that C. & N. W.’s tariff 
duplicated specific commodity rates 
presently maintained in the bureau’s 
tariff No. 115-B, MF-I.C.C. No. 244, and 
provided for application of those rates 
to freight loaded in semitrailers and 
transported on flat cars. 

The bureau contended that the rail- 
road was offering a motor carrier service 
for which it did not hold the requisite 
authority under part II of the inter- 
state commerce act. 

It said that the new tariff was pub- 
lished to apply between Chicago, IIl., and 
Milwaukee, Wis., on the one hand, and, 
on the other, Appleton, Combined Locks, 
De Pere, Green Bay, Kaukauna, Kim- 
berly, Menasha, and Neenah, Wis. 

As to the Union Pacific’s tariff, the 
protestants said that it contemplated 
a service in or on trailers from con- 
signors’ docks to consignee’s docks and 
that the loaded trailers were to be trans- 
ported on flat cars except when motor 
carrier service was substituted at the 
option of the railroad. : 

Protestants said that operations of the 
Union Pacific’s tariff would create a new 
service between points in Oregon and 
Washington, on the one hand, and, 
Idaho, Oregon and Utah,'on the other, 
and that the U.P. now maintained rail 
carload service between these points. 
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Protestants said that this would mean 
that there would be two distinct services 
on volume traffic at different rates, both 
completely controlled by one ownership, 
between the same points, which they 
said would be in violation of the act. 


(See ‘Piggyback’ story on page 21) 





Barge Service Corporation 
Authorized to Extend Its 
Pittsburgh-to-Gulf Service 


The Commission, division 4, over 
the opposition of railroads and other 
interests, has granted Barge Service 
Corporation, of Houston, Tex., au- 
thority to extend its existing service 
as a freight forwarder of iron and 
steel articles from the Pittsburgh, 
Pa., area, effective September 13. The 
applicant, now authorized to operate 
from the Pittsburgh area to Houston, 
through use of facilities of common 
carriers by water, was permitted to 
extend its destination area to points 
on the Gulf Intracoastal Waterway 
and connecting waterways. between 
New Orleans, La., and Brownsville, 
Tex. 


The action was by a report, amended 
permit and order in FF-221, Sub. 1, 
Barge Service Corporation Extension— 
Gulf Waterways, embracing FF-221, 
Barge Service Corporation, Freight For- 
warder Application. 

There was no other forwarding service 
of the type provided and proposed by the 
applicant, utilizing the underlying serv- 
ices of water carriers, available to the 
shipping public from points in the Pitts- 
burgh area to points on the Gulf Intra- 
coastal Waterway, said the Commission. 

By the instant amended permit, Barge 
Service Corporation was _ specifically 
authorized to perform service as a freight 
forwarder of iron and steel articles, from 
“points on the Ohio River above and 
including Benwood, W.Va., the Monon- 
gahela River below and _ including 
Brownsville, Pa., and the Allegheny River 
below and including Freeport, Pa., to 
points on the Gulf Intracoastal Water- 
way and connecting waterways between 
New Orleans, La., and Brownsville, Tex., 
both inclusive. 

By its application, Barge Service Cor- 
poration proposed to extend the destina- 
tion area to include ports and landings 
along the Gulf Intracoastal Waterway 
and connecting waterways east of 
Houston to and including New Orleans, 
and west of Houston to and including 
Brownsville, the Commission said. 

The Commission found that the ap- 
plicant should be granted the authority 
specified “except to the extent that serv- 
ice is authorized in its present permit.” 
The permit and order of January 6, 
1953, in FF-221, to the extent it author- 
ized service as a forwarder, was super- 
seded and canceled as of the date the 
amended permit was to become effective. 

Approximately 100 shippers now util- 
ized the applicant’s existing service, said 
the Commission. The originating car- 
riers now used by the applicant, it said, 
were American Barge Line Co., Missis- 
Sippi Valley Barge Line Co., and Union 
Barge Line Corporation. It said that 
the latter carrier also served the con- 
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sidered destination area and that the 
barges of the other two carriers were 
interchanged with Coyle Lines, Incorpo- 
rated, asd Dixie Carriers, Inc., for the 
movement beyond New Orleans, with no 
transfer of lading. 

Opposition to the application came 
from Class I railroads in Southwestern 
and Official territories and Texas; from 
the Gulf, Mobile & Ohio Railroad Co.; 
from Herrin Transportation Co., a motor 
common carrier, and from the Green 
River Steel Corporation, the Commission 
said. It said American Barge Line Co., 
the Port of Corpus Christi, Tex., and the 
Board of Commissioners of the Lake 
Charles, La., Harbor and Terminal Dis- 
trict supported the application. Gulf- 
Canal Lines, Inc., and Tube Turns, of 
Louisville, Ky., intervened but took no 
= in the proceeding, the Commission 
said. 

Most of the shipments would be de- 
livered to Barge Service Corporation’s 
terminals in the Pittsburgh area by the 
railroads, said the Commission. It said 
it was the applicant’s intention ulti- 
mately to make the Pitfsburgh-New Or- 
leans service separate and distinct from 
the present operation to Houston. 

Approximately 14 shippers or receivers 
of iron and steel articles also supported 
the application, the Commission said. 

The Commission said the supporting 
shippers indicated that they had avail- 
able a substantial amount of tonnage in 
small shipments which would be ac- 
cumulated at storage points in the Pitts- 
burg area into bargeload lots for move- 
ment in the applicant’s proposed service. 

The opposing rail carriers asserted, 
among other things, it said, that iron 
and steel products were large revenue- 
producing commodities and that the 
railroads had transported approximately 
59 per cent of the total tons produced 
in 1951. 

“The importance of this traffic to the 
Texas & New Orleans Railroad Co., is 
demonstrated by the fact that earnings 
from iron and steel products originating 
in the state of Pennsylvania and moving 
to points here involved amounted to 62.3 
per cent of the total revenue derived by 
that carrier from all commodities trans- 
ported from Pennsylvania to those des- 
tinations during 1952,” said the Com- 
mission. 

“Motor carriers, both contract and 
common, also handle a substantial vol- 
ume of this traffic, showing an annual 
increase from 1947 through 1952.” 





‘Time-Lag’ and Trip-Lease Bills 


Meeting in executive session on July 
14, the Senate committee on interstate 
and foreign commerce discussed, but did 
not act on S. 1461, the so-called “time 
lag” bill to expedite Commission han- 
dling of requests of carriers for general 
increases in rates, or H.R. 3203 to pro- 
hibit the Commission from regulating 
the duration of leases for the use of 
equipment by motor carriers and the 
amount of compensation to be paid for 
such use. The committee announced 
that the two nreasures would be con- 
sidered again in executive session on 
July 21. 





Strike on Ahnapee & Western 


Five members of a diesel crew on the 
Ahnapee & Western Railway, at Green 
Bay, Wis., who had begun a strike on 
July 9 had not yet returned to work, 
it was stated at the National Mediation 
Board, July 15 (T.W., July 10, p. 18). 
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Three of the employes are represen'ed 
by the Brotherhood of Railroad Train- 
men, one is a member of the Brother. 
hood of Locomotive Engineers, and the 
other is a member of the Brotherhood 
of Locomotive Firemen and Enginemen. 
The latter union is protesting against a 
company proposal to abolish the job of 
the fireman in the diesel crew; the other 
two brotherhoods are seeking to enforce 
demands involving working conditions 
and wages. 





War-Risk Insurance Plan 
Announced by Rothschild 


A war-risk insurance program to cover 
cargo has been prepared by the Maritime 
Administration and will be held in a 
stand-by status for use in the event of 
hostilities, Louis S. Rothschild, Maritime 
Administrator, has announced. 

Mr. Rothschild said, July 15, that 
preparation of such insurance completed 
the stand-by war-risk insurance program 
authorized by Public Law 763 of the 
Eighty-first Congress. He added that 
the Maritime Administration was not 
at present offering any war-risk cover- 
age, which, he said, was available from 
private firms. The government would 
not underwrite any such insurance un- 
til the Secretary of Commerce made a 
finding that war-risk insurance coverage 
adequate for the needs of the water- 
borne commerce of the United States 
was not available on reasonable terms 
from private companies. 

The program prepared by the Maritime 
Commission, Mr. Rothschild said, con- 
templated the use of domestic insurance 
companies engaged in the marine busi- 
ness to act as underwriting agents. 
Eligible companies would be appointed 
on a stand-by basis, without compensa- 
tion, after signing agreements with the 
government. They would receive com- 
pensation after activation of the pro- 
gram, but no brokerage commissions 
were authorized by the program, he said. 





Opposing Motor Carriers 


Next in McLean Hearing 


Motor carrier protestants against the 
granting of the McLean trailer-ship ap- 
plications were expected to begin pre- 
senting their case July 19, after oppos- 
ing railroads and one water carrier had 
utilized the first week of the resumed 
hearings to present shipper witnesses in 
opposition to the application. 

Examiner Bruce Card, of the Commis- 
sion, reopened, in Washington, D.C., on 
July 7, the hearing in MC-F-5647, Mal- 
colm P. McLean—Control; McLean 
Trucking Co.—Control and Merger—S. C. 
Loveland Co., Inc.; Finance No. 18259, 
McLean Trucking Co., Securities, and 
MC-31389, Sub. 36, McLean Trucking Co. 
—Extension (T.W., July 10, p. 18). 

Attorney Charles T. Abeles, of Sea- 
board Air Line Railroad, led off in the 
presentation of the protestants’ case, 
and offered a number of witnesses who 
were cross-examined by Donald Mac- 
leay and David Macdonald, attorne.’s 
for McLean. 

C. G. Willis, Inc., a water carrier, ha’ 
presented one witness in opposition ‘9 
the applications, and was expected ‘9 
participate further. 

McLean had asked permission to cor- 
struct a minimum of four ships to hai! 
highway trailers, in a “roll-on-roll-of” 
service along the Atlantic seaboard. 
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10 reasons why | 
business men who want 


to be sure 


3. EQUIPMENT 


From a beginning of two trucks in 1933, Akers 
has grown and expanded through the years 
to a modern, up-to-date fleet of over 1,100 
pieces of equipment. Collectively, this fleet, 
which includes straight trucks, van trailers, re- 
frigerated and open-top trailers, is capable 
af handling over 18,000,000 pounds.of freight 
5. TELETYPE SERVICE simultaneously. 

The investment represented by the rolling 
stock at Akers amounts to over $5,500,000, 
6. CLAIM PREVENTION and as a sidelight to the picture, Akers has 
over $1,000,000 worth of tires on the road 
7. PERSONALIZED SERVICE all the time. ; 

All of this is designed to give shippers com- 
plete, fast, and dependable motor freight 
8. INSURANCE COVERAGE service to suit their particular needs. When 
you have freight moving between the South 
and the East, call your Akers representative 
for sound advice and service. 






4. TERMINAL FACILITIES 
















9. DRIVER-SAFETY PROGRAM 


10. EQUIPMENT MAINTENANCE. 


“Service You Can Just” 
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American Airlines serves more leading 


market areas than any other airline J MER! 
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and that’s the way we handle it! 


American Airlines, pioneer in air cargo, is 
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expert in handling every kind of freight 


Damaged or delayed shipments invariably 
mean a loss of money — sometimes, even a cus- 
tomer. To avoid such dire happenings, more 
and more manufacturers are making it a point 
to specify American Airlines Airfreight. They 
have good reasons for doing so! 

First to introduce scheduled freight service, 
American today has the largest personnel 
force and the most modern handling equip- 
ment. From this edge in experience and 
facilities comes the unmatched ability of 
American to handle the most complex of ship- 





ping problems, the widest variety of shipments. 

For example, among the many items now 
benefiting from air distribution, you'll find: 
bolts of cloth, wearing apparel, fresh cut 
flowers, cosmetics, serums, drums of yeast, 
films, printed matter, automobile parts and 
even live lobsters. 

As valuable as it is versatile, American Air- 
lines Airfreight is a better way to do business 
as well as a swift and sure means of transpor- 
tation. American Airlines, Cargo Sales Divi- 
sion, 100 Park Avenue, New York 17, N.Y. 


AMERICAN AIRLINES 


ae _Anmeneas Leading Airline 
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High-efficiency Power- Dome combustion! uae 
Exclusive V-8 dome-shaped combustion | will r 
chambers make better use of heat than § Ten are the world’s most modern truck engines . . . new ons, | 
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Proved-in-action thrifty 6's are also avail- are standard equipment on all Dodge tractors in the 38,000- “94 
ct age  . ee to 48,000-lb. G.C.W. range! 153 h.p. in 234-ton, 172 h.p. in of th 
adds up to the greatest array of truck 3-, 314-ton! See your dependable Dodge truck dealer today! tees 
engines ever built! tion 
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THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transporation Men 


M. & St. L. Merger Rumors 
Termed ‘Speculative’ 


Numerous rumors concerning a merger 
of The Minneapolis & St. Louis Railway 
Co. with one or more other companies 
had been “conjectural and speculative,” 
Ben W. Heineman, chairman of the 
executive committee of the railroad, said 
in a letter mailed to its stockholders 
July 13. 


After stating that his group had 
promised shareholders “serious consider- 
ation” of a merger, Mr. Heineman said 
that “the shareholders will understand 
that officers and directors will not be 
able to keep them informed of any 
preliminary studies or conversations.” 
The matter was’ to be given the “most 
careful attention,” and _ shareholders 
would be informed of any developments 
as promptly as possible, he said. 

Mr. Heineman, whose group won 
control of the railroad in a proxy fight 
with the former management last May 
12, said that since that time “economies 
amounting to more than $1,000,000 a 
year” had been put into effect. 


Short Line Rail Association 


Outlines Plans for Meeting 


Chairman Mitchell, of the Commis- 
sion, will be guest speaker at a luncheon 
meeting October 19 at the forty-first 
annual meeting of the American Short 
Line Railroad Association, in the Hotel 
New Yorker, New York, N.Y., October 
19 and 20. 

Representatives of member lines of 
each of the organization’s five regions 
will meet the first day to consider agen- 
das, which will include consideration of 
committee and officer reports. Each 
region will separately elect directors and 
vice-presidents. _ 

The retiring board of directors will 
meet October 18, one day prior to the 
general meeting, and also will meet Oc- 
tober 19 to elect new officers. 


In addition to reports by the officers 
of the association, the standing commit- 
tees on accounting, car service, legisla- 
tion, mechanical, operating, traffic, rail- 
Way mail pay and express, and freight 
Claim rules and prevention, will report. 

Speakers include Leverett Edwards, of 
the National Mediation Board; Charles 
W. Taylor, acting director of the Com- 
mission’s Bureau of Safety and Service, 
and Phillip A. Hollar, vice-president, 
Association of American Railroads. 


Intracoastal Canal Meeting 


The Intracoastal Canal Association of 
Louisiana and Texas will hold its annual 
Convention in the Roosevelt hotel in New 
Orleans, La., October 10 and 11, John 
W. Fulbright, president, has announced. 


‘Piggyback’ Tariff Suspension Lifted; 
Rates Effective on One Day's Notice 


Acting on Petition of Railroads, the Commission Vacates Suspension 


Order But Continues Investigation. 


Tariffs Provide Rates for 


Transportation of Highway Trailers Between East and Western Points. 


The Commission announced on 
July 9 that it had voted, that day, 
to vacate its suspension of tariffs 
of six eastern railroads naming rates 
for the movement of highway trailers 
on rail flat cars, but said that it 
would continue its investigation in 
I. and S. No. 6214, Trailers on Flat 
Cars—Eastern Territory. 


In its announcement the Commission 
said that its order vacating the suspen- 
sion “as of July 9, 1954,” had the effect 
of permitting the six railroads to put 
their new “piggyback” rates into effect 
within one day of official notice by the 
railroads that they intended to take such 
action. 

Specifically, the Commission’s order 
vacated the suspension order entered in 
I. and S. No. 6214 by division 2 on June 
14 insofar as it suspended until January 
15, 1955, the effective date of the tariffs 
naming rates for transportation of high- 
way trailers on flat cars between points 
in the east and Buffalo, N.Y., Cleveland, 
O., Pittsburgh, Pa., and Chicago, I11., 
among other destinations. 

The Commission said that the inves- 
tigation ordered by division 2 would be 
continued. A hearing in connection with 
the investigation has been set for July 
27 at the Commission in Washington, 
DC. 

Railroads involved are the Baltimore & 
Ohio; Delaware, Lackawanna & Western; 
Erie; New York, Chicago & St. Louis; 
Pennsylvania, and the Wabash. 


Tariffs Made Effective 


Following action of the Commission in 
lifting the suspension, the Nickel Plate, 
Lackawanna, Pennsylvania and _ Erie 
filed supplements to their tariffs making 
them effective July 12. Later, the B. & O. 
filed a supplement to its tariff making 
it effective July 20. The Wabash had 
not acted as of July 14. 

Tariff schedules filed by the five rail- 
roads were as follows: 

Nickel Plate, supplement No. 2 to No. 
2221, I.C.C. No. 6238, from Chicago, IIl., 
to New York and other eastern points, 
and supplement No. 2 to No. 2220 apply- 
ing between Chicago and Cleveland. 


See Late News, pages 13, 15 
and 16, for other transporta- 
tion news developments. 


Delaware, Lackawanna & Western, 
supplement No. 6, to No. 308, I.C.C. No. 
24512. 

Pennsylvania Railroad, supplement No. 
6 to No. 2170, I.C.C. 3360, applicable on 
interstate traffic only. 

Erie Railroad, supplement No. 4 to 
G.O. 4229, I.C.C. 20961 (lines east), and 
No. 1720, I.C.C. A-7827, (lines west). 

Baltimore & Ohio, supplement No. 2 
to No. 478, I.C.C. No. 24214. 


Text of Order 


The text of the Commission’s order 
follows: 

“Tt appearing, That by an order dated 
June 14, 1954, the Commission, division 2, 
instituted an investigation concerning 
the lawfulness of the rates and charges 
and regulations affecting such rates and 
charges stated in schedules designated in 
said order, and suspended the operation 
of said schedules to and including Janu- 
ary 15, 1955; 

“Tt further appearing, That considera- 
tion has been given to a petition filed by 
respondents requesting vacation of the 
order of suspension, and replies thereto; 
and good cause appearing therefor; 

“It is ordered, That the said order of 
June 14, 1954, be, and the same is hereby, 
vacated and set aside as of July 9, 1954 
insofar as it suspended the operation of 
the schedules designated therein, but 
that this proceeding of investigation of 
said schedules shall continue in full force 
and effect.” 


Railroad’s Contentions 


Late June 14, after the Commission 
announced the suspension of the tariffs, 
the railroads petitioned the Commission 
to vacate the suspension order and per- 
mit the suspended schedules to become 
effective (T.W., June 19, p. 23). 

The railroads said that the proposed 
service represented the most important 
change in the method of railroad trans- 
portation in many years, and that the 
experiment had captured the imagina- 
tion of the public and had been the 
subject of widespread discussion. 

Shippers and the public generally, as 
evidenced by innumerable newspaper 
and magazine articles, had expressed 
strong commendation and approval of 
the initiative and progressiveness of the 
railroads in “their desire to experiment, 
on a limited basis, with this advanced 
type of rail transportation service,” the 
railroads said. 


All of the plans, effort: and invest- 
ment of these railroads were now held 
inactive, the railroad said, adding that 
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this showed the irreparable injury to 
these railroads and the necessity for 
prompt corrective action. 

Answers to the railroads’ plea for va- 
cation of the suspension order, were filed 
by the Bush Terminal Railroad, Brooklyn 
Eastern District Terminal, the New York 
Dock Railway, the Jay Street Connect- 
ing Railway, and in a joint brief, the 
Middle Atlantic Conference, Central 
States Motor Freight Bureau, Eastern 
Central Motor Carrier Association, Regu- 
lar Common Carrier Conference of the 
American Trucking Associations, Inc. 

The motor carriers said that it was 
difficult to see “that there should sud- 
denly be a great demand for speed, 
when, if the railroads’ contention are 
true, they could have begun this serv- 
ice at any time either before or after 
—~ passage of the motor carrier act of 

935.” 

The four Brooklyn railroads said that 
the proposed service was an unlawful 
diversion of freight away from them. 


Lifting of Suspension Protested 


In other developments in the “piggy- 
back” situation, the Brooklyn Eastern 
District Terminal made public a tele- 
gram it sent to each member of the 
Commission protesting the vacation of 
the suspension order in I. and S. No. 
6214, Trailers on Flat Cars—Eastern Ter- 
ritory. Text of the telegram follows: 

“With all due respect most emphati- 
cally protest precipitate and unprece- 
dented vacation piggy-back suspension 
order I. and S. docket 6214, in view of 
unusually early public hearing on mer- 
its you yourselves have set for July 27, 
and in absence of any adequate showing 
of abuse of discretion in issuance of 
order or of emergency requiring its va- 
cation. Particularly protest against va- 
cation suspension of fake piggyback serv- 
ice to and from Brooklyn published by 
Pennsylvania, Erie and Lackawanna, 
which cannot be performed without di- 
rect and unquestionable violations of 
law. Please see in this respect supple- 
mentary memorandum dated July 8, 
docket 31375, which you should receive 
simultaneously with this. You are now in 
the position of sanctioning the perform- 
ance of these unlawful services and the 
3 carriers named are now in the position 
of being legally obliged to perform them, 
though subject to future prosecution by 
you for the violation of law inherently 
involved in their performance. This ob- 
viously is-a real emergency which you 
yourselves have created, and which, it is 
respectfully submitted, you are under 
legal obligation to correct. You can do 
this by requiring such carriers immedi- 
ately to cancel their fake piggyback serv- 
ices to and from Brooklyn without wait- 
ing for the hearing of July 27. Subject to 
restoration if on such hearing carriers 
can inconceivably justify such services. 
On such hearings you can also deter- 
mine whether Brooklyn is not entitled 
to real piggyback service, which this 
company is prepared to join such car- 
riers in affording to Brooklyn. Sending 
copies of this wire to counsel for 3 car- 
riers directly involved with copies by 
mail to all other parties.” 


fennsy’ Begins Operation 
The first loaded truck trailers to move 
on flat cars from Chicago over the Penn- 
Sylvania Railroad were scheduled to 
leave for eastern destinations July 14, 


a spokesman for the railroad said in 
Chicago, July 13. 

The railroad said that with the lifting 
of the Commission’s suspension of its 
original rail-trailer tariffs July 9, it had 
filed suppiemental tariffs, and was now 
introducing the first rail-trailer service 
“ever to be operated between the major 
metropolitan centers of the east and 
midwest.” 

Under the new service, second-day 
deliveries of full trailer loads would be 
provided from Chicago to Pittsburgh, 
and Philadelphia, Pa., and the greater 
New York area; from the New York 
area to Pittsburgh and Chicago; from 
Philadelphia to Chicago, and from Pitts- 
burgh, in both directions, to Chicago and 
New York City, the railroad said. There 
would be no rail-trailer service offered 
between Philadelphia and Pittsburgh 
until the matter of intrastate tariffs in 
the state of Pennsylvania was resolved 
by the state’s public utilities commission, 
it was stated. 

Herman H. Pevler, operating vice- 
president for the western region of the 
P.R.R. at Chicago, said that the railroad 
was starting its rail-trailer service on a 
limited basis, but that, when certain 
problems were resolved, the service 
would eventually be expanded to include 
other major centers on the railroad. 

“We intend, also, as the service ex- 
pands, to improve the type of equipment 
used in it and to construct new rail- 
trailer terminals in the various cities, 
which will embody every feature for the 
fast, efficient loading of trailers on flat 
cars, as improvements are developed and 
put into use,” he said. “As the rail-trailer 
business develops sufficient volume to 
allow special through trains, we will be 
able to further improve the service.” 

The P.R.R. also announced that rail- 
trailer service on its lines between Phil- 
adelphia and Pittsburgh, Pa., had been 
permitted by action of the Public Utility 
Commission of Pennsylvania on July 12 
and that the service would start July 14. 

The service would be coordinated with 
the P.R.R. service between New York 
and Chicago and next day delivery for 
full trailer loads in both cities would be 
offered, the railroad said. 


Erie Rail-Trailer Service 


The Erie Railroad announced that it 
would begin moving trailers on flat cars 
on July 12 between New York. and Chi- 
cago. 

“We are ready to furnish trailers to 
shippers who indicated an interest in 
this modern transportation service be- 
fore our tariff was suspended .. .”, Harry 
W. Von Miller, vice-president for traffic, 
said. 





Appeal Holds Up Truckers’ 
Liability Limitation Rule 


Shippers and motor carriers interested 
in a proposed limitation of liability rule 
in the National Motor Freight Classifica- 
tion have been notified that disposition 
would be delayed until a meeting of the 
National Traffic Committee in the fall, 
because of an appeal taken from the 
disposition ordered by the National Clas- 
sification Board. 


The board, according to the notice, 
had approved publication of the rule 
in National Motor Freight Classifica- 
tions Nos. 1 and A-2, holding carrier’s 
liability to $3 a pound unless actual 
value was declared at time of shipping 
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as being greater, in which event a ch. -ge 
of 10 cents would be made for «.ch 
$100 or fraction thereof of value al: ve 
$3 a pound. 

The disposition having been appes ed, 
Fred G. Freund, secretary of the ™a- 
tional Traffic Committee, said tha; no 
further steps would be taken toward 
publication of the rule until the appea] 
had been decided. Requests for time to 
present views on the rule should be 
made to Mr. Freund at 1424 16th St. 
N.W., Washington, D.C. 





A.T.A.-Approved ‘Principles’ 
On Road-Use Taxes Unfair, 
Farm Transport Group Says 


The Agricultural Transportation 
Association, of Springfield, Ill., a 
farmers’ cooperative organization, 
has made public a letter setting forth 
its objections to a_ declaration, 
adopted by the executive committee 
of the American Trucking Associa- 
tions, Inc., in Chicago on March 12 
(T.W., March 20, p. 29), containing 
nine “principles” designed to serve 
as guideposts for the states in their 
determinations of highway-use tax 
policies. 


The letter, dated July 9 and signed 
by Charles F. Mansfield, general manager 
of the association, was sent to the con- 
ference of governors of the 48 states, held 
in the Sagamore hotel, Bolton Landing, 
N.Y. Mr. Mansfield said his association 
had more than 25,000 farmer members. 

The American Trucking Associations, 
Mr. Mansfield wrote, did not represent 
“that great portion of the trucking in- 
dustry whose trucks do not pile up large 
annual mileages.” 

“We are confident,” he said, “that our 
views regarding this matter coincide with 
those of many millions of truck owners 
throughout the United States who are 
not properly represented by the A.T.A.” 


Objections to ‘Formula’ 


Mr. Mansfield said that the A.T.A. 
“nine-point formula” was unfair to the 
public at large, to the owner of a pas- 
senger car, and “grossly unfair’ to the 
farm-to-market haulers and _ private 
truck owners, and added: 


“We object to this ‘nine-point form- 


ula’ because it would limit truck taxation } 


for road use to only a fuel tax and a 
flat annual charge. Any such system 
would exact exorbitant taxes from the 
many millions of truck owners having 
low annual mileage and make unjusti- 
fiable concessions to the large freight 
haulers, both intrastate and interstate, 
who get a proportionately high mileage. 

“Exactly this ‘nine-point formula’ kind 
of tax was adopted by the Illinois Gen- 
eral Assembly in 1951. The Agricultural 
Transportation Association fought it all 
the way up to the United States Su- 
preme Court 4nd is still fighting it be- 
cause of its unfair and intolerable bur- 
den on the small operators. The flat 
annual fees in that tax act varied with 
the weight and were based upon the 
average annual mileage of all trucks 
with both low and high mileage. Under 
that 1951 Illinois law the agricultural, 
small local and private operators were 
taxed up to 60 times as much per ton pr 
mile as the big regular intrasta‘e 
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freighters. It also permitted most regu- 
lar route interstate freighters to use our 
highways regularly without paying one 
cent to the state of Illinois. 


High Way Use Tax Proposed 


“The Agricultural Transportation As- 
sociation believes, and we are confident 
that the owners of the great majority of 
all trucks agree, that the only fair and 
equitable tax is one that has a low basic 
registration fee. Any needed additional 
revenue should be obtained from some 
form of tax based upon the extent of 
highway usage. Trucks traveling inter- 
state regularly and frequently should pay 
all states whose roads they use in pro- 
portion to such use. Truck owners who 
make interstate trips only occasionally 
should be exempted from this additional 
tax because the inconvenience of report- 
ing and the cost of collection would be 
out of proportion to the amounts col- 
lected. 


“Any tax law is essentially unfair if it 
benefits the large trucking monopolies at 
the expense (on a flat dollar and common 
sense basis) of the general public, the 
farmer and other private carriers who 
want to pay their fair share and have 
others carry their own burden. 

“Eighty-three per cent of the truck 
owners of America have only one truck.” 


Date, Plans for West Coast 
Materials Handling Exhibit, 


Seminar Are Announced 


A seminar on materials handling 
will be held concurrently with the 
fifth annual western packaging and 
materials handling exposition in San 
Francisco, Calif., August 18, it has 
been announced by Dr. Samuel Rubin, 
head of the transportation depart- 
ment, University of California, who 
will lead the discussion. 


The seminar, Dr. Rubin said, would 
be held in the civic auditorium, where 
the exposition is scheduled for August 
17 to 19. 


A group of industrialists, including 
traffic men, are on the panel which has 
been arranged for the seminar. A tenta- 
tive agenda follows: 


“(1) Material handling equipment 
policies and practices in a highly com- 
petitive and dynamic economy; (2) how 
to improve the utilization and produc- 
tivity of materials handling engineers; 
(3) establishment of self regulation codes 
So as to forestall anticipated govern- 
ment regulatory controls; (4) problems 
associated with ‘mechanization and auto- 
mation trends’ and human relations; (5) 
procurement and financing problems and 
policies for materials handling equip- 
ment; (6) increased profit resulting from 
materials handling operations due to (a) 
more effective utilization of industrial 
trucks and conveyors, and (b) more 
effective utilization of manpower; (7) 
equipment standardization trends and 
industry standards; (8) the materials 
hendling engineer—his training, his job, 
and his position in the organization.” 

The members of Dr. Rubin’s panel 
hemed so far, are: H. A. Lincoln, gen- 
eral traffic manager, of Fibreboard 
Products, Inc., San Francisco; O. W. 
Pearson, vice-president, operations, 
American President Lines, San Fran- 


cisco; Brigadier General Robert Wylie, 
of the Board of St. Harbor Commis- 
sioners, San Francisco; Keith Miller, as- 
sistant manager in charge of operations, 
Standard Oil Company, San Francisco; 
Joseph A. Moore, Jr., of Moore Dry Dock 
Company, San Francisco; Fred Ballou, 
of Spreckels Sugar Company, San Fran- 
cisco; J. N. Fairlee, superintendent of 
stores, Pacific Gas & Electric Company, 
San Francisco; Gerald W. Collins, of 
the Chamber of Commerce, Los Angeles; 
Leroy Stanton, Jr., of E. J. Stanton & 
Son, Vernon, Calif.; W. C. Ryan, vice- 
president, Joshua Hendy Corporation, 
Los Angeles; E. J. Amar, general mana- 
ger, Long Beach Harbor Department, 
Long Beach; Chester B. Moore, execu- 
tive vice-president, Western Growers 
Association, Los Angeles; Lennon Dunt- 
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ley, executive vice-president, Pacific 
Freight Lines, Los Angeles; George Cus- 
sen, executive vice-president, Flying Ti- 
ger Airfreight Lines, Los Angeles; and 
Max G. Linder, Sr., of Transmarine 
Navigation Corporation, Los Angeles. 

The’ exposition, which is under the 
management of Clapp and Poliak, Inc., 
of New York, N.Y., will bring to San 
Francisco “the latest developments in 
packaging and materials handling meth- 
ods, material, equipment, and engineer- 
ing from all parts of the United States,” 
says the company. The total worth of 
the exposition is expected to amount to 
several million dollars. 


President Names Cabinet Committee 
On Transport Policy, Organization 


Calls on Secretary of Commerce Weeks to Head Cabinet Group 


For Review of Government Transportation Policies to Assure 


Consistency. Committee to Report to President December 1. 


President Eisenhower has estab- 
lished a Cabinet Committee on 
Transport Policy and Organization, 
and, in a letter, has asked Secretary 
of Commerce Weeks to be chairman 
of the committee. 


The President requested that the com- 
mittee report its recommendations to him 
not later than December 1, after a 
review of “over-all transportation poli- 
cies and problems” to assure “the over- 
all consistency of government policies 
and programs concerning particular 
branches of the transportation industry.” 
The President’s letter to Secretary Weeks 
was dated July 12. 


Aside from the Secretary of Commerce, 
the President designated the Secretary 
of Defense and the director of the Office 
of Defense Mobilization as members, and 
the Secretary of the Treasury, the Post- 
master General, the Secretary of Agricul- 
ture and the director of the Bureau of 
the Budget as ad hoc participating mem- 
bers of the Cabinet committee. 

President Eisenhower set December 1 
as the date for the committee’s report 
to him because, he said, a large fact- 
finding task would not be required, since 
many studies had been made from which 
required data could be obtained. 


Text of Letter 


The text of the President’s letter to 
Secretary Weeks follows: 

“The vital interests of this nation re- 
quire that the transportation industry 
of the United States maintain itself at 
maximum effectiveness. The govern- 
ment must provide effective leadership 
in assuring that its policies and pro- 
grams affecting the various forms of 
transportation, whose services are so 
necessary to the public and to industry 
and which have such a vital bearing 
upon the national security, are best de- 
signed to aid them in performing fully 
the roles for which each is best suited. 

“Over the past years, studies have been 
made and recommendations have been 
presented regarding government pro- 


grams affecting particular segments of 
the transportation industry. Following 
the recommendations of the original 
Hoover Commission on Government Or- 
ganization, considerable progress has 
been made in the past five years in the 
centralization within the Department of 
Commerce of major programs affecting 
transportation. However, a comprehen- 
sive up-to-date review of over-all trans- 
portation policies and problems is needed 
as an aid in assuring the over-all con- 
sistency of government policies and pro- 
grams concerning particular branches of 
the transportation industry. Also, the 
organization of the federal government 
to cope with transportation problems 
should be reviewed. 


“The exploration and formulation of 
policy and organizational recommenda- 
tions covering the whole field of trans- 
portation require a broad perspective 
which comprehends the over-all needs of 
the nation and understands the special 
problems and capabilities of all forms of 
transportation. To meet this need, there- 
fore, I am establishing a Cabinet Com- 
mittee on Transport Policy and Organ- 
ization whose task will be the presenta- 
tion of recommendations for my con- 
sideration. 


“Because of your major responsibilities 
in the field of transportation, I am re- 
questing you to serve as chairman of 
this Cabinet committee. By copies of 
this letter, I am designating the Secre- 
tary of Defense and the director of 
the Office of Defense Mobilization to 
serve as the other members. The Sec- 
retary of the Treasury, the Postmaster 
General, the Secretary of Agriculture, 
and the director of the Bureau of the 
Budget will participate on an ad hoc 
basis. My advisory Committee on Gov- 
ernment Organization will be glad to 
cooperate wherever possible. 

“T am informed that a large fact- 
finding task will not be required since 
many studies have been made from 
which much of the required data can be 
readily obtained. Accordingly, I request 
that the Cabinet Committee on Trans- 
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port Policy and Organization submit its 
recommendations to me not later than 
December 1, 1954.” 





Engineer Group to Sponsor 
Materials Handling Show, 


Short Course, Sept. 27-30 


The Society of Industrial Pack- 
aging and Materials Handling Engi- 
neers will sponsor a short course in 
packaging and materials handling 
September 27-30 in the Congress 
hotel, Chicago. 


The course, under the auspices of the 
mechanical engineering department of 
the University of Illinois, would be held 
in connection with the National Indus- 
trial Packaging and Materials Handling 
Exposition in the Coliseum September 
28-30, the society said. 


The course will consist of concurrent 
sessions on the subjects of packaging, 
materials handling and special manage- 
ment. The packaging sessions will be 
under the chairmanship of J. F. Car- 
rigan, of Spiegel, Inc., Chicago; the ma- 
terials handling section will be under the 
direction of A. R. Vaughn, of Krafts 
Foods Co., Chicago; and the special man- 
agement section under the chairmanship 
of Walter Byrd, of Standard Brands, 
Inc., New York City. 


Packaging Sessions 


Speakers who would participate in the 
packaging sessions and their subjects 
were announced as follows: Frank W. 
Green, industrial consultant, Springfield, 
Mass., “Rules of the Game and History 
of Shipping”; F. S. Leinbach, Reigel Pa- 
per Co., New York City, “Paper as a 
Packaging Medium”; Mrs. Elaine Pitts, 
Sperry & Hutchinson Co., Chicago, “Cut- 
ting Costs in the Shipping Room”; M. L. 
Ripich, American Tank & Fabricating 
Co., Cleveland, O., “Surface Protection 
and Elements of Preservation for Com- 
mercial and Export”; G. V. Bayly, Ohio 
Boxboard Co., Rittman, O., “Folding and 
Set Up Boxes”; W. L. Dalton, Container 
Laboratories, Inc., Chicago, “Corrugated 
and Fiberboard Containers”; James R. 
Shipley, professor of art of the Univer- 
sity of Illinois, Urbana, IIl., “Basic Pack- 
aging in Consumer Goods Develop- 
ment”; W. B. Keefe, Westinghouse Elec- 
tric Co., Mansfield, O., “Cleated and Solid 
Fibre Boxes”; J. W. Kraus, Thompson 
Products, Inc., Cleveland, “Cost Reduc- 
tion and Damage Control in the Packag- 
ing Operation”; Mr. Carrigan, “Metal 
Fibre and Glass Cans, Drums, Carkoys’”’; 
K. R. Marvin, packaging service, fast- 
man Kodak Co., Rochester, N. Y., “Put- 
ting Experience to Work”; and Earl B. 
Candell, General Electric Co., lantp :livi- 
sion, Cleveland, “Challenge to the Pack- 
aging Engineer.” 

Materials Handling Sessions Speakers 
who will participate in the sessions on 
materials handling and their subjects 
are: I. L. Reis, Department of mechanical 
engineering, University of Illinois, Ur- 
bana, “Where Does the Materials Han- 
‘dling Factor Enter Your Job?”; J. G. 
Greene, Baker Industrial Truck Co., 
Chicago, “Can You Afford to Buy Muscle- 


Power?”; H. Bernstein, Sterling Lumber 
& Supply Co., Chicago, “A Pallet to Meet 
Your Needs”; A. Buy, Acme Steel Co., 
Chicago, “Cheaper by the Unit, I—Rail- 
road Cars, Semi-Trailers and Trucks as 
Units”; Earl K. Gustin, Bendix Products 
Division of Bendix Aviation Corporation, 
South Bend, Ind., “Cheaper by the unit, 
II—Special Containers and Pallets”; W. 
R. Thomas, Thomas Truck & Caster Co., 
Keokuk, Ia., “Cost Cutting Manual Han- 
dling Equipment”; Q. J. Winsor, MOR 
Products Division of Thew Shovel Co., 
Lorain, O., “Cost Cutting Cranes and 
Hoists”; H. Hejmanoski, Lamson Corp- 
oration, Chicago, “Cost Cutting Convey- 
ors”; S. A. Henrici, H. J. Heinz Co., Pitts- 
burgh, Pa., “Modern Handling Methods 
from Old Plant Layouts—Food Indus- 
try”; L. A. Seversen, Central Scientific 
Co., Chicago, “Modern Handling Methods 
from Old Plant Layouts—Scientific Ap- 
paratus and Supplies’; A. Petersen, 
Zenith Radio Corporation, Chicago, 
“Modern Handling Methods from Old 
Plant Layouts—Electronics Industry”; 
R. E. Farney, Cresap, McCormick & 
Paget, New York City, “Cost Conscious 
Planning in Materials Handling”; and 
Don W. Fouse, Thompson Products, Inc., 
“Materials Handling Savings Through 
Employe Suggestion Systems.” 


The following will duscuss case his- 
tories of recent major material handling 
savings in their respective industries; 
John Houlihan, General Motors Corpo- 
ration, Danville, Ill. B. E. Hoover, Ar- 
mour & Co., Chicago; R. Heiser, Moto 
Truc Co., Cleveland; C. Martin, Denver- 
Chicago Trucking Co., Chicago; and 
C. R. Gustafson, American Radiator & 
Standard Sanitary Corporation, Louis- 
ville, Ky. 


Special Management 

Speakers who will participate in the 
sessions on special management and 
their subjects are: K. J. Trigger, College 
of Engineering, Mr. Reis, and L. C. 
Pigage, mechanical engineering depart- 
ment, all of the University of Illinois, 
“Principles of Work Simplification in 
Packaging and Materials Handling”; 
L. E. Doyle, department of mechanical 
engineering, University of Illinois, 
“Formula for Eauipment Justification 
and Replacement”; J. L. Ware, Ameri- 
can Excelsior Corporation, Chicago, 
“What’s New—Unveiling New Packaging 
and Materials Handling Ideas”; and 
Douglas Kirk, Quaker Oats Co., Chicago, 
“Revamping Packaging Machines to 
Keep Up with Modern Production Re- 
quirements.” 

To enable those in attendance to visit 
the exposition at the Coliseum, there 
will be no sessions the afternoons of 
September 28 and 29. 

A number of speakers who will par- 
ticipate in the short course are yet to 
be announced. 


Allen to Quit as Transport 
Bureau Head of Post Office 


John Allen, Assistant Postmaster Gen- 
eral, who has headed the bureau of 
transportation of the Post Office Depart- 
ment since January, 1953, will resign, 
effective August 1. He will return to 
Sears, Roebuck & Co. He had been on 
leave during the period of his govern- 
ment service as general traffic manager 
of that company. 


Replying to Mr. Allens letter of 
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resignation, President Eisenhower sid, 
in part: 

“You have conducted the bureau of 
transportation in an effective, busin: ss- 
like manner and have worked closely 
with all segments of our transporta‘ion 
industry to expedite mail deliveries ang 
reduce costs. , 

“I fully understand the reasons that 
compel you to return to business life 
and assure you that the country is 
grateful for the service you have ren- 
dered.” 





Feeder Lines Move Toward 
Self-Sufficiency, Head of 


Airline Association Says 


Local-service air carriers some- 
times called feeder lines, were offer- 
ing service to more than 430 cities in 
42 states, and 258 of those cities were 
served exclusively by such carriers, 
Earl D. Johnson, president of the Air 
Transport Association of America, 
said, July 10, in Denver, Colo. 

Speaking at the “eighth birthday din- 
ner” of Frontier Airlines in the Shirley- 
Savoy hotel, Mr. Johnson said that the 
165 twin-engined planes operated by the 
local-service airlines offered a “poten- 
tial 1,170,000,000 annual passenger miles 
of transport capacity, an emergency lift 
equivalent to that furnished to our 
armed forces at the beginning of World 
War II.” It was probable, he said, that 
“the local-service-generated traffic for 
the trunks in 1953 passed the $22,000,000 
mark.” 

“This vitality in growth,” he said, “im- 
plies that the local service airlines will 
in time become self-sufficient and will 
no longer be dependent on subsidy for 
part of their support. This growth shows 
conclusively that they are an important 
part of air transportation, are making 
an increasingly important contribution 
to the national welfare, and have a long- 
range place in the air transport indus- 
try.” 

Discussing the operations of Frontier 
Airlines, Mr. Johnson said that there 
were many airports in the Rocky Moun- 
tain area served by the company which 
owed their continued existence princi- 
pally to local service carriers. Such air- 
ports were a significant asset to the na- 
tion in case of national emergencies, he 
said. 

In 1953, he said, Frontier carried over 
one-third of all the air freight hauled 
by the local service carriers. 

After asking who “really” were the 
beneficiaries of the subsidy moneys that 
had been paid to Frontier Airlines since 
1946, Mr. Johnson said: 

“IT am certain that, if you trace it far 
enough, you will reach the inevitable 
conclusion that the real beneficiaries 
of these subsidy payments are those who 
live in the 34 cities you serve. Or to put 
it more precisely, those who live in the 
cities you serve which as yet do not 
generate enough traffic to make the 
operation into that area self-sufficient.” 


Truck Mail Routes Total 500 


According to figures made available 
by the Post Office Department, a total 
of 500 mail truck routes had been put 
in operation from the time the pro- 
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gram for diverting mail for shorter hauls 
fom the railroads to the trucks was 
inaugurated in 1951, to the end of June, 
1954. Thirteen new routes were in- 
gugurated in May, and six were in- 
augurated in June. 

It was reported that payments to the 
truck contractors were running at an 
annual figure of $11,000,000 as of the 
end of fiscal year 1954. 


Canadian Traffic Group Asks 


information on Truckers 


The Canadian Industrial Traffic 
League, through H. A. Mann, its general 
secretary, has sent a questionnaire to its 
members, which, the league said, was 
designed to develop information on “the 
choice of reliable truck operators.” 


A circular accompanying and explain- 
ing the questionnaire, said that a large 
number of league members had requested 
such information. It continued: 

“The need for this type of information 
is real. According to statistics issued by 
Ottawa, commercial failures in the 
transportation industries amounted to 
a post-war high of 52 in 1953. This year, 
first quarter results show 18 failures, 
four more than in the same period last 
year. Several business failures have oc- 
curred in the transcontinental services 
which are only inadequately regulated. 


“Almost every bankruptcy of a trans- 
portation service results in a loss to some 
shipper. The good traffic manager will 
take the necessary precautionary steps 
to safeguard his company against such 
avoidable losses.” 


The 14 questions, which league mem- 
bers were requested to have filled out by 
truck operators or agents with whose 
reputations the members were not fully 
familiar, included queries about the own- 
ership of the carriers equipment, the 
types and amounts of its insurance cov- 
erage, the number and sources of li- 
censes held, the names of financial ref- 
erences, and a request as to whether or 
not the carrier would notify the ques- 
tioner of the lapse or cancellation of any 
of the various types of insurance held. 


Munitions Truckers Conduct 


Seminar at Salt Lake City 


One hundred and twenty officials of 
the Department of Defense, the Com- 
mission, the Fire Equipment Manufac- 
turers Association, and the motor car- 
rier industry attended a seminar on 
Safety arranged by the Munitions Car- 
riers Conference of American Trucking 
Associations, Inc., at Hotel Newhouse, 
Salt Lake City, Utah, on July 7, 8, and 9. 

W. J. Burns, managing director of 
the conference was moderator for a 
parel discussion on Commission regula- 
iors governing the transportation of 
munitions by truck. Panel members were 
Be:t Penn, district director for the Com- 
Mission at Salt Lake City; B. G. Mc- 
Denough, district supervisor, and Roy 
W llstein, safety inspector, of the Com- 
mi-sion’s office at Salt Lake, and G. D. 
Soitheimer, director of the A.T.A. de- 
partment of safety. 

ormal addresses were made in the 
co rse of the seminar by Mr. Penn, Mr. 
Sc itheimer, and by Raymond Lytle, of 
the Office of Transportation and Com- 
Minications, Department of Defense. 


On the second morning of the semi- 
nar, a military panel consisting of Colo- 
nel H. D. Harpold, chief, freight division, 
Office Chief of Transportation; Lieuten- 
ant Colonel W. B. Avery, chief, freight 
movement branch, Office Chief of Trans- 
portation; Clyde R. Jess, storage spe- 
cialist, Office of Chief of Ordnance, Sa- 
vanna, Ill., Department of the Army; 
Captain F. L. Haerlin, Jr., assistant chief 
for transportation; Sam W. Nash and 
Al Fernandes, Bureau of Ordnance; 
Lieutenant Commander J. T. Bischoff, 
director of surface traffic division, Bu- 
reau of Supplies and Accounts; Captain 
W. L. Mayer, commanding officer of 
Hawthorne, Nev., naval ammunition 
depot, Department of the Navy, with Mr. 
Burns as moderator, discussed the re- 
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quirements of the military departments 
relating to the transportation of muni- 
tions by truck. 

That afternoon, and Friday morning, 
demonstrations were held in the field 
on the inspection of vehicles and the 
methods of controlling tire fires. On 
Friday afternoon a group discussion took 
place on munitions problems involving 
the motor carrier industry, Department 
of Defense and the Interstate Commerce 
Commission, with platform participants 
consisting of Colonel Harpold, Captain 
Haerlin, Sam Nash, Al Fernandes, Bert 
Penn and Mr. Sontheimer. 


Legislative ‘Atomic Weapons’ Could Cause 
20-Year Setback for Trucks, Clarke Says 


1.C.C. Member, New Defense Transport Administrator, in Speech Before 
Middle Atlantic Conference, Advises Motor Carriers to Propound Their 
Advantages and Not Operate ‘Discount House’ With Unprofitable Rates. 


Commissioner Owen Clarke, speak- 
ing on “Competition” at a meeting 
of the Middle Atlantic Conference in 
Bedford Springs, Pa., July 12, said 
that “the chain reaction set in mo- 
tion” by some “legislative atomic 
weapons,” including a number of leg- 
islative proposals by which “revenue 
needed to stay in business” would be 
siphoned off, “might well set the 
trucking industry back 20 years.” He 
did not specifically identify the leg- 
islative measures to which he re- 
ferred. 


Commissioner Clarke, the new admin- 
istrator of the Defense Transport Ad- 
ministration, digressed briefly from his 
subject at the outset to state his views 
about the economic outlook for the na- 
tion. It was his opinion, he said, that 
the United States had passed through 
the most difficult part of the post- 
Korean readjustment and was once again 
recovering its normal economic health 
and vigor. 


Notwithstanding a likelihood that there 
would be a moderate decline in total 
output of goods and services for the 
year 1954 as compared with 1953, the 
prospects for business in the last half 
of 1954 were excellent, said Commissioner 
Clarke, adding that, “of course, what is 
good for business generally is certainly 
good for the motor carrier industry.” 
He then took up his discussion of “uses 
and abuses of competition in the field 
of transportation.” 


Asserting that competition had been 
the real stimulant in developing more 
initiative, more enterprise, and a greater 
awareness of the need for new ideas, 
new methods and new techniques in 
transportation, Commissioner Clarke said 
a competitive spirit, coupled with the 
competitive pricing, between the trucks 
and railroads in recent months had 
given rise to some troublesome problems 
for the motor carrier industry. Those 
problems, he said, demanded intelligent 
and thoughtful action. 


“We all know that in the early stages 
of the motor carrier industry the rail- 
road was the predominant mode of 
transportation and that, as your industry 
expanded, a diversion of traffic from 
rail to trucks occurred,” Commissioner 
Clarke said. “Let us assume that this 
early diversion was brought about in 
part because truck rates were generally 
lower than those of the rails. 


“Now, however, we frequently find 
the situation reversed, with rail rates 
on the lower level. In this new com- 
petitive atmosphere the truck operator 
must ask himself at least two basic 
questions: First, is it necessary to cut 
rates to retain his present traffic or at- 
tract new traffic, and, secondly, can he 
afford to reduce rates. 


“An adequate answer to these ques- 
tions necessarily involves an extended 
discussion of costs, a subject which I 
do not intend to cover in any detail to- 
day. 


‘Necessity’ of Rate Cutting 


“Rather, I would like to discuss with 
you the question of whether it is always 
necessary to cut rates. With consterna- 
tion, I have noted that some shippers 
frequently sit back complacently, forcing 
a motor carrier to propose lower and 
lower rates by the simple, but nonetheless 
sadistic, device of dangling the tantaliz- 
ing bait of volume freight before his 
eyes. 

“Too often, especially when there may 
be idle equipment in the terminal, such 
tactics panic the truck operator, over- 
whelm his common sense, and detour 
his sound judgment. In short, you might 
say he has been victimized. I don’t 
know of any miracle drug, magic formula 
or panacea for such a situation, but I 
do believe it would benefit the carrier 
if he would count ten before publishing 
reduced rates. In fact, while he is 
counting ten it might be well for him to 
give serious reflection to the real ad- 
vantages that his service has over his 
rail competitors. 

“A better understanding of the ad- 
vantages of his service might have 
saved Zeke from the stinging rebuke 
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given him by his wife, Sarah. Zeke 
spent the entire morning with his mule 
and cart towing a tourist’s disabled au- 
tomobile down to the settlement of 
Whittle Porch Clearing. On his return, 
Sarah asked him how much he had 
charged the city feller. 


“‘Fifty cents,’ said Zeke, ‘Guess it 
warn’t too much—leastwise he didn’t 
kick up no fuss. 


“Fifty cents?’ echoed the indignant 
Sarah, ‘I swan, Pa, sometimes I wish 
you’d pull the cart and let the mule 
handle the executive end of things.’ 


“Now don’t get me wrong, gentlemen, 
I am not comparing you to Zeke or his 
mule, but I do believe it is time to stop 
ivory tower thinking. That is for the 
idealist. Let’s get down to realism. You 
should not attempt to combat shipper 
resistance to reasonable rates with Cas- 
per Milquetoast methods. Thinking in 
terms of service, it most assuredly is 
time for a ‘new look.’ 


‘Why Not Try to Out-Perform?’ 


“I realize that the tightening market, 
greater competition and rising operat- 
ing costs have made inroads on the 
profits of the trucking industry. Never- 
theless, we ought to recognize that, com- 
pared with rail transportation, your 
service in many respects is a superior 
and higher quality product and it should 
not be merchandised at price-cutting 
terms. You should not be blinded by the 
distasteful prospect of loss of traffic, 
which often is nothing more than a 
mirage, and seek frantically to hold it at 
any and all costs. Instead of trying to 
undersell, why not try to out-perform? 


“By the same token, instead of spend- 
ing valuable time criticizing other modes 
of transportation, why not think about 
the good derived from competition? Did 
you ever stop to realize that your com- 
petitor may be your best friend? Your 
friends are too polite to point out your 
weaknesses, but your competitors go to 
great expense to advertise them. They 
are efficient, diligent and attentive. 
They make you search for ways to im- 
prove your service. 

“Your competitors would take your 
business away from you if they could. 
This keeps you alert to hold what you 
have. If you had no competitors you 
would become lazy, incompetent or inat- 
tentive. You need the discipline they 
enforce upon you. Why not salute your 
competitors? They have been good to 
you, because they are the greatest force 
for your progress that exists. 


Shippers and Rate Cutting 

“There is nothing worse than the spec- 
tacle of a big shipper, or, for that matter, 
any shipper, throwing his traffic weight 
around in the process of driving the 
sharpest deal when it results in rate- 
cutting practices. Although healthy com- 
petition between different modes of 
transportation is in the public interest, 
it, like anything else, can be carried too 
far. It is only logical that when com- 
petition is carried to the point where 
service is clearly being performed at a 
loss, none of the parties benefit. In fact, 
the end result can be disastrous for all 
involved. The financial stability of the 
carrier is undermined, his equipment 
becomes run down, the public receives 
something less than adequate service, 


and the shippers end up with complaints 
and claims. 


“The practice by shippers of consis- 
tently driving Shylock bargains in rates 
is short-sighted economy, and those car- 
riers who aid and abet in the perpetua- 
tion of this practice by indiscriminately 
publishing reduced rates are just as 
guilty as the shippers themselves. 


“It would be something less than can- 
did to contend that selective rate cut- 
ting is a practice indulged in only by 
competitors of trucking, because the 
facts show the opposite to be true. For 
example, for the period from January 1 
to May 31, 1954, the Commission’s Sus- 
pension Board handled 1,085 motor car- 
rier rate adjustments. Of this total, 978 
were reductions and only 75 were in- 
creases. You don’t have to be an Ein- 
stein to see that the reductions outnum- 
ber the increases 13 to 1. These figures 
in a general way also indicate that the 
carrier all too frequently uses freight 
rates as a means for controlling the 
volume of his traffic. 


“If freight rates are really prices for 
transportation services, as they should 
be, it is fhe responsibility of the carrier 
to so price his services to cover his costs 
and yield a reasonable return. Unfor- 
tunately, too many motor carrier tariff 
proposals today do not meet this test. 


“A number of things have accounted 
for the vital part that trucks now play 
in our transportation system but timidity 
on the part of the truck owner is not 
one of them. Leadership, such as you 
now hold in transportation, is not a 
thing of chance. Rather, it is a hard- 
won position that, to be retained, must 
constantly be deserved and fought for. 


Motor Carrier ‘Discount House’ 


“However, that battle will surely be 
lost by the truck operator who allows 
himself to be overcome by a defeatist 
complex. No salesman of any product 
can successfully market his wares unless 
he has full faith in the institution he 
represents. Accordingly, no motor car- 
rier owner should be so humble that he 
has to beg for business or, in effect, op- 
erate a ‘discount house’ whereby service 
is sold at rates which do not yield a just 
and reasonable return. 

“Since transportation is conceded by 
everyone to be on a highly competitive 
basis, you will have to pursue your ob- 
ojective of getting a greater precentage 
of the traffic in the aggressive fashion 
which is characteristic of good competi- 
tion. A startling number of motor car- 
riers, failing to realize the competitive 
aspects of their business, have fallen by 
the wayside. Those who survive and 
prosper are exactiy those who have been 
alert to new facilities and ideas and who 
have worked insistently and strenuously 
for the traffic they know they can ade- 
quately handle at a profit. 

“A wise man once said, ‘it is easy to 
please a shipper; all you need is the 
patience of Job, the wisdom of Solomon, 
the diplomacy of Winston Churchill, and 
the generosity of Uncle Sam.’ Actually, 
all that is needed is to tell the story of 
motor carrier transportation in a con- 
vincing manner—over and over again— 
to prospective customers and old cus- 
tomers alike. Strange as it may seem, 
some shippers do not believe that you 
have something good to offer. 


Action by ‘Wise Carrier’ 


“Sometimes it takes a flood, earth- 
quake or hurricane to jar them loose 
from such antiquated thinking, but you 
can be sure that the wise carrier is not 
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sitting around waiting for such e» ‘ep. 
cies to happen. He is out pounding me 
the advantages of truck transport: ion. 

“In the exercise of its power to jre- 
scribe just and reasonable rates fo. the 
transportation of property by motor  ar- 
rier the Commission gives due consi: «ra- 
tion, among other factors, to the in- 
herent advantages of motor transp: ’ta- 
tion. Let us for a moment consider \. hat 
some of these advantages are. Inherent 
or otherwise, they definitely should be 
emphasized when you are selling service. 


“The most outstanding feature of 
motor transportation, of course, is its 
flexibility. Trucks can go where and 


when they are needed. They can make 
either long or short hauls economically, 
They are indispensable for reaching 
remote places and for making direct 
deliveries. By utilizing truck service the 
shipper is relieved of the inconvenience 
and expense of transporting his freight 
to and from the rail head. Motor car- 
riers can offer split-delivery service more 
easily and economically than their prin- 
cipal competitors. Often, their truck 
drivers are able to assist in loading and 
unloading without extra charge. Packing 
requirements are generally less stringent 
and the shipper encounters little expense 
for bracing and dunnage—none for 
blocking and fitting of cars. 


Other Advantages of Trucks 


“Because shipments can be scheduled — 


and completed with dependable speed 
the user of motor freight service can re- 


duce from weeks to days the bank off 


materials and supplies needed to insure 
against interruption of operations. He 
can purchase and store smaller quanti- 
ties, thereby saving the cost of expensive 
warehousing. Finally, the motor freight 
customers can select any business site 
he desires. Because of the natural ad- 
vantage of your industry every village 


and town in America is receiving modern 


transportation service today. 


“There are many more advantages, of fF 


course, but I think these few are suffi- 
cient to illustrate that you in the motor 
carrier industry have an impressive argu- 


ment to make and all that you need to — 


do is present it—the more forcibly the 
better. 

“Perhaps it is an over-simplification, 
but I am firmly convinced that the an- 
swer to the problem of traffic anemia 
is to bring back the dying art of sales- 
manship to its robust pre-war vigor by 
advertising the salable advantages you 
have to offer. In the competitive field 
of transportation silence is not golden. 
Effective salesmanship is just as im- 
portant for your business as for the 
clothing store proprietor who was trying 
to clear out his last winter’s stock. One 
of the left-over suits was an absolute 
nightmare to him. It was _ perfectly 
tailored and cut from material of the 
finest quality, but the pattern consisted 
of enormous checks, and the predomi- 
nant colors were green, purple and 
orange. 

“So, as he was going out to lunch, 
one day, the proprietor called his assist- 
ant and said: ‘Jake, we gotta get rid of 
that suit. See, if you cant figure some- 
thing to do about it, while I’m gone.’ 

“Well, when he got back about «an 
hour later, he found to his delight that 
the suit had been sold, but the stove 
was a wreck and so was Jake. A whole 
rack of clothing had been overturned. 
A show case was broken. Jake’s face 
and hands were cut and bleeding, aid 
his clothes were in shreds. 

“‘*Good Heavens, Jake,’ said the pro- 
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prietor. ‘What happened? Did you have 

to force that suit on the customer?’ 
“‘Ohn, no,’ said Jake, ‘he didn’t object 

at all. but I sure had one helluva scrap 

with his seeing-eye dog! ’ 


Advice to Truckers 


“while I wouldn’t recommend Jake’s 
mehods, it must be admitted he possessed 
the true spirit of salesmanship. To re- 
iterate, you must remember that you 
have a product to sell; don’t give it away, 
or offer it at fire sale prices. The next 
time a shipper tries to barter; to trade 
traffic for lower rates, ‘stand pat’ on the 
advantages you hold in your hand. The 
results may surprise you. 

“Enforced service for long periods at 
rates or charges subsequently found to be 
too low cannot be otherwise than seri- 
ously devitalizing for any enterprise, and 
it is no less so for the sound economic 
health of motor carriers. Abraham 
Lincoln once said that ‘the legitimate 
object of government is to do for a com- 
munity of people whatever they need to 
have done but cannot do at all or cannot 
do so well. In all that the people can in- 
dividually do for themselves government 
ought not to interfere.’ Applying this 
sound philosophy to your industry brings 
us to the inevitable conclusion that the 
solution to your problem lies in your 
hands and not the hands of the Inter- 
state Commerce Commission. We who 
have regulatory responsibilities, seek to 
preserve and foster a strong motor car- 
rier industry, but we cannot guarantee 
against economic suicide. 

“There are two parties to every rate 
transaction—the man who sells and the 
man who buys. Up to this point we have 
been concerned principally with you— 
the sellers. Now for a few words about 
the other party, the one who buys. 

“For some strange reason, many people 
have developed a most unrealistic atti- 
tude toward transportation rates and 
service. They refuse to accept the theory 
that there is a direct relationship be- 
tween cost and service, and that eco- 
nomic conditions which affect the cost of 
production of other commodities also 
affect the cost of production of trans- 


» portation services. 


“Most people agree that you get what 
you pay for when you buy a new set of 
golf clubs. But they are unwilling to 
apply the same economic reasoning to the 
a transportation company. 


conditions, and many have not learned 
that poor service follows inadequate 
rates, just as surely as night follows day. 
Too many shippers fail to realize that 
their prosperity, present and future, de- 
pends upon the prosperity and efficient 
functioning of the carriers who serve 
them. Some enlightened shippers, on the 
other hand, do cooperate with motor car- 
riers in solving rate problems, and, of 
equal importance, are helping to combat 
uniair taxes, prejudicial weight limits, 
an‘ other legislative obstacles which tend 
to throttle the trucking industry, raise 
thy cost of transportation, and interfere 
With the free flow of traffic. 

Many legislative proposals violate the 
ve'y tenets of free competition; others 
Ww ild siphon off revenue needed to stay 
In Dusiness, and still other would curtail 
na ural expansion of facilities. The 
chin reaction set in motion by some 
0: these legislative atomic weapons 
mht well set the trucking industry 
ba k 20 years. You need the active and 
ar ent support of shippers to success- 


fully fight this growing menace. You 
will have that support if you continue 
to provide them with the fast, depend- 
able and efficient service which has be- 
come your trademark. . .” 

In his concluding remarks, Commis- 
sioner Clarke said he wanted to “take 
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this opportunity of commending the 
Middle Atlantic Conference for the fine 
work it is doing.” 





$50 Billion Highway Program Suggested 


In Eisenhower's Message to Governors 


Outlay of $5 Billion a Year for 10 Years Proposed, in Address by 


Vice-President on President's Behalf. 


Self-Liquidation as Basis of 


Financing Urged. Transport Planning Called ‘Top Priority’ Matter. 


That the federal government and 
the states, “in closest cooperation,” 
must in their planning for the future 
give top priority to transportation, 
and that “a $50 billion highway pro- 
gram in 10 years is a goal toward 
which we can—and we should—look” 
were declarations by President Eisen- 
hower which Vice-President Nixon 
transmitted to the Governors’ Con- 
ference, July 12, at Bolton Landing, 
Lake George, N.Y. 


The Vice-President, in his speech to 
the governors of the 48 states, referred 
to notes which, he said, President Eisen- 
hower had made for delivery of a mes- 
sage to the governors. Mr. Nixon told the 
governors that the President was “un- 
able to be here because of the death of 
a member of his family’—his sister-in- 
law, Mrs. Milton D. Eisenhower. The 
Vice-President called attention to the 
establishment by the President of a 
Cabinet committee on transportation 
policy (see elsewhere, this issue). 


In the discussion of “the bright side” 
of the “prospect” before the people of 
the United States, Vice-President Nixon 
mentioned expansion of “the machine 
economy” and the rate of population 
growth. Then, speaking about “the dark 
side” of the outlook for the nation, he 
said: 

“|. We have a transportation system 
which in many respects, it is true, is 
the best in the world, but far from the 
best that America can do for itself in 
an era when defensive and productive 
strength require the absolute best that 
we can have. 

“Now all of these needs must be at- 
tended to, along with the other un- 
limited problems in which we have 
common interests and common respon- 
sibilities. And all of them require some 
measure of federal-state cooperation. 
Some are insoluble, except in closest 
cooperation. 


Highways Called Obsolete 


“For example, the top priority in our 
planning must be given to transporta- 
tion, and to health an efficiency in in- 
dustries to the national defense and the 
national economy. A Cabinet committee 
has just been established by the Presi- 
dent to explore and to help formulate 
a comprehensive transportation policy 
for the nation, taking into account the 
vital interests of carriers, shippers, the 
states and communities, the public at 
large. But more specifically, our high- 


way net is inadequate locally, and ob- 
solete as a national system. 


“To start to meet this problem at this 
session of the Congress, we have in- 
creased by approximately $500 million 
the Federal monies available to the States 
for road development. This seems like 
a very substantial sum. But the experts 
say that $5 billion a year for ten years, 
in addition to all current, normal ex- 
penditures, will pay off in economic 
growth; and when we have spent $50 
billion in the next ten years, we shall 
only have made a good start on the high- 
ways the country will need for a popula- 
tion of 200 million people. 


“A $50 billion highway program in ten 
years is a goal toward which we can— 
and we should—look. 

“Now, let us look at the highway net 
of the United States as it is. What is 
wrong with it? It is obsolete because in 
large part it just happened. It was gov- 
erned in the beginning by terrain, exist- 
ing Indian trails, cattle trails arbitrary 
section lines. It was designed largely for 
local movement at low speeds of one or 
two horsepower. It has been adjusted, 
it is true, at intervals to meet metro- — 
politan traffic gluts, transcontinental 
movement, and increased horsepower. 
But it has never been completely over- 
hauled or planned to satisfy the needs 
ten years ahead. 


Increase of Motor Vehicles 


“At this point in his notes, the Presi- 
dent had a personal anecdote illustrating 
the problem. Thirty-five years ago this 
month, the Secretary of War initiated a 
transcontinental truck convoy to prove 
that the gas engine had displaced the 
mule, even on our relatively primitive 
roads. A second lieutenant named Dwight 
Eisenhower went along as an observer. 
All-weather roads in the United States 
at that time totaled 300,000 miles. The 
autos and trucks numbered 7,600,000. 
That truck convoy left Washington on 
July 7. It arrived in San Francisco on 
September 5, 60 days and 6,000 break- 
downs later. 


“Today, all-weather mileage is approx- 
imately 1,800,000 as compared with 300,000 
miles. But autos and trucks number 
more than 56,000,000, as compared with 
7,600,000. 

“It is obvious, then, that the increase 
in mileage has lagged behind the increase 
in vehicles. The road system moreover, 
is fundamentally the same, either hap- 
hazard or completely arbitrary in its 
origin, designed for local movement, in 
an age of transcontinental travel. 

“Now, what are the penalties of this 
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obsolete net which we have today? Our 
first, most apparent, an annual death toll 
comparable to the casualties of a bloody 
war, beyond calculation in dollar terms. 
It approaches 40,000 killed and exceeds 
one and three-tenths million injured 
annually. 

“And second, the annual wastage of 
billions of hours in detours, traffic jams, 
and so on, measurable by any traffic en- 
gineer and amounting to billions of dol- 
lars in productive time. 

“Third, all the civil suits that clog up 
our courts. It has been estimated that 
more than half have their origins on 
highways, roads and streets. 

“Nullification of efficiency in the pro- 
duction of good by inefficiency in the 
transport of goods, is another result of 
this obsolete net that we have today. 

‘Appalling Inadequacies’ 

“And finally, the appalling inade- 
quacies to meet the demands of catas- 
trophe or defense, should an atomic war 
come. 

“These penalties warrant the expendi- 
tures of billions to correct them. 

“Now, let us look at the highway net 
as it should be. The President believes 
that the requirements are these: A grand 
plan for a properly articulated system 
that solves the problems of speedy, safe, 
transcontinental travel—intercity com- 
munication—access highways—and farm- 
to-market movement—metropolitan area 
congestion—bottlenecks—and parking. 

“Second, a financing proposal based 
on self-liquidation of each project, 
wherever that is possible, through tolls 
or the assured increase in gas tax rev- 
enue, and on federal help where the 
national interest demands it. 

“And third—and I would emphasize 
this, particularly at this Conference, be- 
cause I know how deeply the President 
believes in this principle—a cooperative 
alliance between the federal government 
and the states so that local government 
and the most efficient sort of govern- 
ment in the administration of funds, 
will be the manager of its own area. 


Cooperative Program 


“And the fourth, very probably, a pro- 
gram initiated by the federal govern- 
ment, with state cooperation, for the 
planning and construction of a modern 
state highway system, with the federal 
government functions, for example, being 
to advance funds or guarantee the obli- 
gations of localities or states which un- 
dertake to construct new, or modernize 
existing highways. 

“And then I would like to read to you 
the last sentence from the President’s 
notes, exactly as it appears in them, be- 
cause it is an exhortation to the mem- 
bers of this conference: 

““T hope that you will study the matter, 
and recommend to me the cooperative 
action you think the Federal govern- 
ment and the 48 States should take to 
meet these requirements, so that I can 
submit positive proposals to the next 
session of the Congress.’ ” 

At that point in his presentation, Vice- 
President Nixon indicated that the mes- 
sage from the President ended. The 
Vice-President said that in the remain- 
der of his remarks, dealing with inter- 
national problems, he was stating his 
own views. 

The American Road Builders Associa- 
tion, of Washington, D. C., on July 13 


issued a statement praising the recom- 
mendation for a $50 billion, 10-year road 
construction program, as presented by 
Mr. Nixon on behalf of the President at 
the governors’ conference, as a “bold 
and realistic approach to the provision 
of safe and efficient highway transporta- 
tion.” 

“We are particularly interested to 
note President Eisenhower’s reference to 
financing the huge, proposed program,” 
said Robert M. Reindollar, president of 
the A.R.B.A. and former chairman of 
the Maryland State Roads Commission. 
“Surely financing is the key to the prob- 
lem of providing the roads we need... . 

“The American Road Builders Asso- 
ciation .. . is deeply gratified with Presi- 
dent Eisenhower’s momentous declara- 
tion of a realistic plan to modernize the 
nation’s major highways in the interests 
of our economy, defense, and safety. 
A.R.B.A. has repeatedly recommended a 
national program which, in many re- 
spects, parallels the President’s pro- 
posal. ...” 


Support by Trucking Committee 


The Independent Advisory Committee 
to the Trucking Industry, of Washing- 
ton, on July 14 sent a telegram to Presi- 
dent Eisenhower, commending the 10- 
year roadbuilding plan presented at the 
governors’ conference. The telegram was 
signed by B. M. Seymour, president of 
the committee and president of Associ- 
ated Transport, Inc.; Dave Beck, presi- 
dent of the International Brotherhood 
of Teamsters, etc., and Roy Fruehauf, 
president of Fruehauf Trailer Co. The 
telegram was worded as follows: 


“Your statesmanlike proposal to ad- 
vance the cause of peace and the welfare 
of the nation by a $50 billion program of 
highway construction is wholeheartedly 
supported by the trucking industry. 


“The Independent Advisory Commit- 
tee to the Trucking Industry pledges 
itself and all of its resources to advance 
this cause. Your realistic approach to 
the vital highway transportation pro- 
gram can bring about the greatest and 
most prosperous era in our history. While 
the construction program is being carried 
out it will bulwark economy and offer 
jobs and income to hundreds of thou- 
sands of the nation’s unemployed, which, 
as we all know, constitute a present se- 
rious problem. 

“In addition to these great benefits, 
the plan you propose would provide the 
states with assistance in removing all 
artificial barriers to a free flow of inter- 
state commerce. 

“Our committee is prepared to meet 
with you at your convenience to further 
vour program.” 





ATA Foundation Gets 
$100,000 From Fruehauf 


A contribution of $100,000 to ATA 
Foundation, Inc., for the second year, 
from the Fruehauf Trailer Co., of De- 
troit, Mich., has been announced by 
Walter F. Carey, chairman of the foun- 
dation and chairman of the board of the 
American Trucking Associations, Inc. 

The foundation was incorporated on 
May 15, 1953, in Washington, D.C., for 
the purpose of enabling suppliers to the 
trucking industry to give financial sup- 
port to public relations programs of the 
industry (T.W., June 6, 1953, p. 14). 

In renewing Fruehauf support of the 
foundation, Roy Fruehauf, president of 
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the company, told Chairman Care 

“TI think this is substantial evidence 
of our sincere, continued interest ir the 
welfare of motor transport. It is ¢rati- 
fying to learn that considerable supvort 
is coming to the foundation from numer- 
ous other suppliers and it seems very 
probable that a great year of accompiish. 
ment lies ahead of you. I think the rec. 
ord made during the first year of your 
program is a magnificent one. It has 
been wonderful to see the ingenious way 
in which various contributors to the 
foundation have gone about the cooper- 
ative undertaking of public information 
and education.” 

Chairman Carey described renewal of 
support of the foundation by “the com- 
pany whose president holds the first 
charter membership in this important 
industry activity” as a testimonial to the 
effectiveness of the foundation program 
and of “the continuing interest of his 
organization in the big job facing the 
industry.” 
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B. N. Behling Joins A.A.R. 


Economics Bureau Staff 


Burton N. Behling, of Washington, 
D.C., will join the staff of the Bureau of 
Railway Economics of the Association of 
American Railroads as an economist on 
August 1. In an announcement of the 
appointment, J. Elmer Monroe, A.AR. 
vice president and director of the bureau, 
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“Until now a senior transportation Frei 
specialist with the Legislative Reference cate: 
Service of the Library of Congress, Dr. clain 
Behling has served as an economist with an 2 
several government agencies since com- of T 
ing to Washington in 1939 from the were 
University of Illinois, where he taught Ce 
ecomonics for seven years. NC 
“Dr. Behling was with the Bureau of Balt 
Statistics of the Interstate Commerce Ine 
Commission from 1939 to 1941; the Board Co ; 
of Investigation and Research—Trans- in e 
portation, from 1941 to 1944; the Federal f p., 
Power Commission from 1944 to 1948, Mo’ 
and the National Security Resources on 
Board from 1948 to 1949. Dr. Behling La.: 
joined the Library of Congress in 1949. Dav 
Born in 1806 in Oshkosh, Wis., Dr. Beh- moe 
ling graduated from Lawrence College at Des 
Appleton, Wis., in 1928. He later received Mo’ 
his master’s and doctor’s degrees from Ak 
the University of Illinois. I Isla 
“Dr. Behling’s published writings in- | Co. 
clude ‘Competition and Monopoly in} Dis 
Public Utilities Industries,” published by |) Mo 
the University of Illinois Press in 1938, Ell: 
and ‘Railroad Coordination and Consoli- Tad 
dation—a Review of Estimated Econo-}) wa 
mies,’ published by the I.C.C. in 1940.) Co 
He is also the author of various articles Fre 
and reports on economic subjects.” let 
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Western Traffic Conference | 
Names Officers, Committees - 
Officers were elected recently by the} st 
Central Division of the Western Treffic} Rs 
Conference, representing the major de-} In 
partment stores in the Pacific Inier-}) Cz 
mountain territory. The conference 's af Fi 
cooperative industrial traffic organ:7a-}) T 
tion comprising northern California} T 
stores and specialty shops that gross inf} pc 
excess of $500,000 annually. : M 
The division officers and commi'tee — W 
chairmen are: F 
Chairman, M. R. Lane; Sherwood § w 
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swan & Co., Oakland; secretary-treas- 
yrer, C. O. Bender, H. C. Capwell Co., 
Oakland; air transportation committee, 

































Sf Gg. T. Trapp, I. Magnin & Co., San Fran- 
su} cisco; water rate and consolidation com- 
numer-§ nittee, A. T. Eche, F. W. Woolworth Co., 
ns ‘San Francisco; dues and membership 
mp.ish-§ iommittee, C. D. Smith, Hale Brothers, 
he rec-Bcan Francisco; express committee, C. O. 
of Bender, H. C. Capwell Co., Oakland; for- 
It eign commerce committee, G. T. Trapp, 
US WayB, Magnin & Co., San Francisco; freight 
to theB claim prevention committee, C. O. 
cooper-B render, H. C. Capwell Co., Oakland; 
‘MaUONE freight consolidation committee, D. O. 

Day, Montgomery-Ward & Co., Oakland; 
ewal of freight forwarder rate committee, H. W. 
© COm-B pimond, John Breuner & Co., Oakland; 
1€ firsth jegislative committee, H. W. Dimond, 
portant® john Breuner & Co., Oakland; marking 
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San Francisco; rail rate committee, W. 
M. Cheatham, Dohrmann Commercial 
Co., San Francisco; research committee, 
Miss G. L. Gillick, The Emporium, San 
Francisco, and parcel post legislation 
committee, W. M. Cheatham, Dohrmann 
Commercial Co., San Francisco. 













More Motor Freight Claim 


Certificate Winners Listed 


In the listing of names of the motor 
freight carriers to which the National 
' Freight Claim Council awarded certifi- 
‘cates of merit for excellence in freight 
claim prevention programs, included in 
an article on page 22 of the July 3 issue 
of TRAFFIC WORLD, a number of recipients 
were inadvertently omitted. They were: 

Central Motor Lines, Inc. Charlotte, 
N.C.; Charlton Bros. Transportation Co., 
Baltimore, Md.; Chippewa Motor Freight, 
Inc., Bloomer, Wis.; Coffey’s Transfer 
Co., Alma, Neb.; Consolidated Forward- 
ing Co., St. Louis, Mo.; Consolidated 
Freightways, Inc., Portland, Ore.; Copper 
Motor Lines, Inc., Greenville, S.C.; 
Couch Motor Lines, Inc.; Shreveport, 
La.; W. T. Cowan, Inc., Baltimore; 
Davidson Transfer & Storage Co., Balti- 
more; Decatur Cartage Co., Chicago; 
Des Moines Transportation Co., Inc., Des 
Moines, Ia.; Dixie Ohio Express Co., 
Akron, O.; Dohrn Transfer Co., Rock 
Island, Ill.; ET & WNC Transportation 
Co., Johnson City, Tenn.; Eastern Motor 
Dispatch, Inc., Columbus, O.; Eastern 
| Motor Expres, Inc., Terre Haute, Ind.; 
| Ellis Trucking Co., Inc., Indianapolis, 
Ind.; Express Freight Lines, Inc., Mil- 
| Waukee, Wis.; Fredrickson Motor Express 
Corporation, Charlotte, N.C.; Garrett 
Freizhtlines, Inc., Pocatello, Idaho; Gil- 
lette Motor Transport, Inc., Dallas, Tex.; 
Glendenning Motorways, Inc., St. Paul, 
Minn.; Hall’s Motor Transit Co., Sun- 
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bury, Pa.; Harrington Transport Co., 
Oki: homa City, Okla.; Huber & Huber 
Motor Express, Louisville, Ky.; Husmiann 
& Foper Freight Lines, St. Louis; Inter- 
Stat. Motor Freight System, Grand 
Rap.ds, Mich.; Johnson Motor Lines, 
| Inc. Charlotte, N.C.; Kimbel Lines, Inc., 
Cap: Girardeau, Mo.; Liberty Motor 
| Freisht Lines, Secaucus, N.J.; M & M 
| Tra.sportation Co., Somerville, Mass.; 
| The Mason & Dixon Lines, Inc., Kings- 
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Tenn.; Masten Trucking Co., Inc., 
rd, Del.; McLean Trucking Co., 
ton-Salem, N.C.; Merchants Motor 
ht, Inc., St. Paul; Mercury Motor- 
. Inc., South Bend, Ind.; Mid-Conti- 












nent Freight Lines, Inc., Oklahoma City; 
Middle Atlantic Transportation Co., New 
Britain, Conn.; Middle States Motor 
Freight, Inc., Cincinnati, O.; Miller Motor 
Express, Inc., Charlotte, N.C.; Murphy 
Motor Freight Lines, Inc., St. Paul; Need- 
ham’s Motor Service, Inc., Philadelphia, 
Pa.; Olson Transportation Co., Green 
Bay, Wis.; Pacific Intermountain Ex- 
press, Oakland, Calif.; Pilot Freight 
Carriers, Inc., Winston-Salem, N.C.; 
Rodgers Motor Lines, Inc., Scranton, Pa.; 
Saginaw Transfer Co., Inc., Saginaw, 
Mich.; Salt Creek Freightways, Casper, 
Wyo.; Silver Wheel Motor Freight, Inc., 
Albany, Ore.; Simpson Trucking Co., Inc., 
Atlanta, Ga.; Earl C. Smith, Inc., Port 
Huron, Mich. 


A.T.A. to Oppose Curbing 
Of Carrier Groups by I.C.C. 


Opposition to the proposed rules limit- 
ing motor participation by motor carrier 
associations in proceedings before the In- 
terstate Commerce Commission was being 
prepared, in the week of July 12, by the 
legal department of the American Truck- 
ing Associations, Inc., James F. Pinkney, 
general counsel of the A.T.A., reported. 


The proposed rules were announced in 
May by the Commission as it instituted a 
proceeding docketed as Ex Parte No. 194 
(T.W., May 29, p. 60). Briefs will be re- 
ceived by the Commission on or before 
July 30. The rules as propsed include a 
provision that “complaints or protests by 
associations of carriers and freight for- 
warders against existing or new rights, 
charges, fares, rules, regulations, prac- 
tices or applications for operating rights 
will not be entertained.” 


“The trucking industry will assert that 
the promulgation of the proposed rules 
will be unlawful and unnecessary,’ Mr. 
Pinkney said. “The interstate commerce 
act, under which the Commission oper- 
ates, expressly allows proceedings to be 
initiated at the behest of carriers’ associa- 
tions, and the Commission itself, as well 
as the courts, has over the years recog- 
nized and sanctioned the statutory rights 
of carriers’ associations to initiate appro- 
priate actions. 

“The A.T.A. will suggest that, if the 
Commission is experiencing difficulties as 
a result of specific practices of carriers’ 
associations appearing before it, pro- 
cedures conceivably may be developed 
that would provide adequate remedies 
without proscribing generally the long- 
standing rights of the carriers’ associa- 
tions.” 


Materials Management 


R. B. Evans, vice-president, Evans 
Products Co., has been named chairman 
of the program committee of the indus- 
try advisory committee to the materials 
management center at Wayne Univer- 
sity, Detroit, Mich., it has been an- 
nounced by the center. In addition, Mr. 
Evans will serve as a lecturer for the 
courses at the school. 


Movers on ‘TV’ Program 


The role of the mover and warehouse- 
man in industry will be featured by the 
National Association of Manufacturers 
in a documentary film this fall on the 
association’s television program, “In- 
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dustry on Parade,” the N.A.M. has an- 
nounced. In preparation of this program, 
a camera crew recently spent a full day 
in Westchester, N.Y., filming the activi- 
ties of men from Allied Van Lines, who 
were moving the contents of a two- 
story house from there to Kansas City, 
Mo. 


Most ‘Distance’ Shipping 
Seen by Air in 25 Years 


Within the next 25 years, practically 
everyone traveling any distance or ship- 
ping freight would do it by air, B. B. 
Gragg, general sales manager of United 
Air Lines, Chicago, told the Chicago 
Junior Chamber of Commerce July 6 at 
a luncheon meeting at Marshall Field & 
Co., Chicago. 

“T don’t mean the railroads or ships 
will go out of business, Mr. Gragg said. 
“The railroads probably will be relegated 
to the thing they can do best—carrying 
extremely heavy cargoes at low cost.” 

Mr. Gragg said that the airline in- 
dustry soon would not require subsidies, 
and would pay back all the grants given 
it in the next quarter century. He said 
that the Civil Aeronautics Board had 
reported that 95 per cent of all air trans- 
portation was now out of the subsidy 
classification, and predicted that the 
other 5 per cent would “be out very 
quickly.” 

All of the major airlines were “off 
subsidy,” he said. Only two classes of air 
service remained under subsidy—inter- 
national overseas lines and local or feeder 
service lines to small communities, he 
said. 

When private air transport started up 
a quarter of a century ago, he said, the 
government obligated the industry to de- 
velop air transportation technically, to 
increase its use, and to divest itself of 
subsidy and become independent. 

That the airline industry was fulfilling 
these obligations, he said, was indicated 
by the fact that technical development 
had been attained “more rapidly than 
anyone could dream,” that airlines were 
performing more miles of passenger serv- 
ice than all the nation’s railroads com- 
bined, and that 95 per cent of the airlines 
were now operating without subsidy. 

Mr. Gragg predicted that within the 
next 25 years, air passengers would fly at 
speeds so fast that they would leave 
New York City at noon and arrive in San 
Francisco at noon. He also predicted 
that the airlines would operate jet planes 
in passenger service which would fiy at 
a speed greater than sound in the next 
quarter century. 


Timken and Week-End Trucking 


Reaction of the public and of truckers 
to its policy, adopted a year ago, of “no 
week-end truck shipments” has been 
favorable, Timken Roller Bearing Co., 
Canton, O., reports. In that year, it said, 
there had been but nine truckloads of 
material leaving its plants, and those 
were “emergency measures taken to meet 
extremely urgent customer demands.” 
It said that the result of the policy, and 
of the cooperation accorded by truckers, 
would be safer driving conditions in 
heavy week-end traffic. 
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1.C.C. Allows Cotton Goods 
Rates From, Within South 
On 60,000-Pound Minimum 


The Commission, by a report and 
order on reconsideration in I. and S. 
No. 6059, Unfinished Piece Goods 
From and Within the South, has re- 
versed the decision of division 2 in 
the prior report and found just and 
reasonable proposed reduced carload 
rates based on class 25, minimum 
60,000 pounds, on unfinished piece 
goods and on yarn and other related 
articles, between points in Southern 
Territory, and from points in that 
territory to destinations in Official 
Territory. 


There was substantial evidence that 
a not insignificant portion of this traffic 
which was now moved by private trucks 
could be moved by the respondents in 
quantities of 60,000 pounds or more a 
car, the Commission said, adding that 
the proposed basis would make possible 
the more efficient use of their equip- 
ment, and would permit the respondents 
to capitalize reasonably on their own 
inherent advantage in the competition 
for a fair share of this traffic. 


Commissioners Arpaia and Freas noted 
dissents while Commissioners Alldredge 
and Cross, being necessarily absent, did 
not participate in the disposition of this 
proceeding, the report showed. The case 
was discontinued. 

The Commission said that the prior 
rates on this traffic within the south 
and from the south to Illinois territory 
were class 36, minimum 20,000 pounds; 
class 31, minimum 30,000 pounds, and 
class 27.5 minimum 45,000 pounds. From 
the south to the remainder of Official 
Territory, the present rates were class 
32.5, minimum 30,000 pounds, and class 
28, minimum 45,000 pounds, the Com- 
mission said, adding that the proposed 
rates would alternate with these rates. 

The principal purpose of the proposed 
rates was to meet both common carrier 
and private motor competition, the Com- 
mission said. 


In addition, it said, the respondents 
urged that the proposed basis would 
furnish an incentive for heavier loading 
of cars and lead to more efficient use 
of their equipment. 


Motor carrier protestants argued that 
neither purpose would be accomplished 
by the proposed reductions, the Commis- 
sion said. 

The Commission said that in support 
of the respondents’ contention that it 
was feasible to load the 60,000-pound 
minimum and that the proposed sched- 
ules would result in more economical 
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use of their equipment, they showed 
that a consignee with finishing plants in 
the east received at least 25 car- 
loads of these commodities recently 
which weighed more than 60,000 pounds 
each and averaged 7,513 pounds, and 13 
carloads that weighed between 50,000 
and 60,000 pounds. 

The Commission said that the fact 
that past rate reductions had not been 
effective in curtailing continued loss of 


’ this traffic by the respondents empha- 


sized the advantages of motor over rail 
transportation. 


“One of the off-setting advantages of 
rail transportation is the greater ca- 
pacity of its equipment,” it said. “Under 
the declared national transportation 
policy we are directed, among other 
things, to so administer the provisions 
of the interstate commerce act as to 
recognize and preserve the inherent ad- 
vantages of each mode of transporta- 
tion.” 


Pipeline Property Values 
Of Many Companies Set 


In 11 valuation proceedings in which 
no protests have been filed, the Commis- 
sion, division 2, has made final the pre- 
viously determined tentative valuations 
of pipeline properties. 

By reports and orders in the named 
proceedings, the Commission has de- 
termined the final value for rate-making 
purposes of the property of the desig- 
nated carriers owned and used as of De- 
cember 31, 1952, as follows: 


Valuation No. 1284 (1952 Report), Ajax 
Pipe Line Corporation, $11,720,000; Val- 
uation No. 1285 (1952 Report), Detroit 
Southern Pipe Line Co., $877,200; Valua- 
tion No. 1300 (1952 Report), The Texas- 
Empire Pipe Line Co., $38,510,000; Valu- 


ation No. 1302 (1952 Report), Service 
Pipe Line Co., $172,541,000; Valuation 
No. 1312 (1952 Report), Cities Service 


Pipe Line Co., $11,617,000; Valuation No. 
1319 (1952 Report), Atlantic Pipe Line 
Co., et al., Atlantic Pipe Line Co., $30,- 
241,000, and Richardson Pipe Line Co., 
property owned but not used, $314,800. 
Valuation No. 1327 (1952 Report), Pure 
Transportation Co., $11,357,800; Valuation 
No. 1330 (1952 Report), The Texas Pipe 
Line Co., $109,930,000; Valuation No. 1334 
(1952 Report), Humble Pipe Line Co., 
$115,435,000; Valuation No. 1340 (1952 


Report), Project Five Pipe Line Corpora- 
tion, $3,467,000; and Valuation No. 1349 
(1952 Report), The Shamrock Oil and 
Gas Corporation, Products Pipe Line 
Department, $1,536,000. 







See Late News, pages 13, 15 
and 16, for other I.C.C. action. 





TRAFFIC 


Term Used in Certificate 
Is Restrictive and Not 


Generic, Commission Rules 


The Commission, division 5, has 
ruled that a certificate insofar as it 
authorizes the transportation of con- 
tractors’ equipment and supplies, au- 
thorizes the movement of “all forms 
of equipment and supplies intended 
for use by a contractor .. .” but does 
not authorize the transportation of 
drag-lines, dump trucks, or heavy 
dirt moving machinery or graders, 
which at the time of movement are 
intended for use by a branch of the 
armed services. 


The finding was in a report and order 
in MC-83539, Sub. 6, C. & H. Transporta- 
tion Co., Inc., Interpretation of Certifi- 
cate. 


The petitioner, of Dallas, Tex., had 
asked for an interpretation of its certifi- 
cate as authorizing the transportation 
of such commodities when moving for 
persons other than those actually en- 
gaged in the constructing business, or, in 
the event that the certificate was not 
so interpreted, that the certificate would 
be modified to include authority to 
transport all items of contractors’ equip- 
ment or supplies, whether such com- 
modity was moving between factory and 
distributor, distributor and dealer, or 
dealer and user, the Commission said. 
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The petition, except to the extent that f 


it sought interpretation, was denied. 


The petitioner, the Commission said, 
urged that the word “contractors’” as ff 
contained in its authority was in the / 


plural possessive case and that had there 
been an intention to restrict its opera- 


tions to movement of such commodities | 
or moving to, | 


only when owned by, 
persons actually engaged in the con- 
tracting business, the word would have 
been written in the singular possessive. 
Therefore, the petitioner claimed, the 
term was merely descriptive and not 
restrictive. 

The Commission said that the ques- 
tion in the case before it was whether 
the word “contractors’” as used in the 
term “contractors’ equipment and sup- 
plies,” was used as a generic term ce- 
scriptive of all the commodities author- 
ized to be transported, or was used as 4 
definitive and restrictive term which liin- 
ited or identified the commodities “ .y 
reference to their intended use at t 
time of movement.” The Commissi-n 
said it did not think the use of the sing '- 
lar or plural possessive form was “co’i- 
trolling or even significant.” 

The term “contractors’” as used in te 
petitioner’s certificate was not restrict:d 
to specific types of contractors’ equi )- 
ment, the Commission said, but includ: d 
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many kinds of equipment and many 
ds of supplies used by contractors of 
jiffere'it types in their businesses. 


If the term were found to be a generic 
rm, inclusive of “every commodity 
shich could under any circumstance 
walify as ‘contractors’ equipment’ or as 
contractors’ supplies’ it would of neces- 
ity .. . include all of the items indicated 
bnd scores of others regardless of their 
actual intended use at the time of move- 
ment and petitioner would have author- 
ity to transport them for whatever use 
xithin the territorial scope of its author- 

ity.” The Commission added that “no 
e such grant was intended.” 


After a discussion of the alternative 
of a description of the commodities in- 
tended to be authorized by a reference 

ules fo their intended use at the time of 
movement, the Commission said that 
the petitioner was authorized to trans- 
prt “any commodity which at the time 
of movement is intended for use in the 
specified manner.” 


The term “contractors’ equipment and 
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forms supplies” was one, the meaning of which 
tendedfexpanded or contracted with the de- 
it doesfvelopment of new machines or practices 
ion of and the abandonment of old, the Com- 
mission said, and might include any one 
heavy§ of a “host of commodities, the products 
‘aders, fof varied and different industries.” 
nt are—’ The specific commodities involved in 
of thefthe case before it (drag-lines, dump 
trucks, heavy dirt moving machines and 
graders) “though no doubt manufac- 
| order f tured for sale to, or use by, contractors, 
porta-f were not in fact intended for such use 
Jertifi-f when transported by petitioner but 
rather for use by the armed services,” 
.. had— the Commission said. 
ertifi-— The petitioner used the case of trans- 
‘tationf porting such commodities for the Air 
1g forf Force moving to the Port of Houston, 
y en-f Tex., the Commission said. 
or,iN— The certificate authorized the trans- 
'S noth portation of all forms of equipment and 
would supplies which at the time of movement 
ty to were intended for use by a contractor, 
"quip- F but did not authorize the transporta- 
cCom- F tion of the specific commodities which 
y and § at the time of movement were intended 
: - or F for use by the armed services, the Com- 
‘ mission concluded. 
> that § 
Sac; | Pipeline Property Values 
1 the} The Commission, division 2, by four 
there reports (printed decisions) in Valuation 
pera- |} Docket No. 1338, Eureka Pipe Line Co., 
dities | has determined the final value for rate- 
2 0,)) making purposes of the property of that 
con- | carrier for the years 1948, 1949, 1950 and 
have 1951. 
“ It placed the value of the property 
aul owned and used for common carrier pur- 
poses at $5,824,000 as of December 31, 
yues- | 1945; $5,691,000 as of December 31, 1950; 
‘ther | %9,'74,000 as of December 31, 1950 and 
the — $95,027,000 as of December 31, 1951. Prop- 
sup- — rt: owned but not used was valued for 
de- these years at $36,900, $6,800, $1,200, and 
hor- $1. 00, respectively, and property used 
as af an owned was valued as $19,751 for the 
liin- |) ye: s 1948 and 1949; $19,878 for the year 
“OY | 195), and $19,162 for the year 1951. 
2 ; | _.e carrier, according to the Commis- 
1g i- p Sk was incorporated December 22, 


18), under the general laws of the state 
of Vest Virginia, has its general office 
the | (9 Jil City, Pa., and owns and controls 
et-d f Cre oil trunk and gathering pipelines 
ui - W! lly within West Virginia. 
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COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cedar Logs 


No. 31373, The Lane Co., Inc. v. Nash- 
ville, Chattanooga & St. Louis Railway 
et al. By division 3. Reparation awarded. 
Found not shown to be unjust or unrea- 
sonable, “present rates assailed” on cedar 
logs, in carloads, moved on and between 
February 23, 1946, and October 22, 1948, 
from numerous points in Tennessee to 
Altavista, Va. The Commission further 
found the rates assailed inapplicable in 
certain instances, and that the appli- 
cable rates were unjust and unreasonable 
from each of the points in issue in the 
proceeding, over the routes of movement 
to Altavista, to the extent that they ex- 
ceeded (1) rates based on the Farris 
scale as set out in Farris Hardwood 
Lumber Co. v. Louisville & N. R. Co., 
178 I.C.C. 671, at page 686, applied as 
therein indicated, plus authorized gen- 
eral increases applicable at the time the 
complainant’s shipments moved, or (2) 
rates based on the lowest combination of 
intermediate rates on this commodity, 
whichever resulted in the lowest total 
charges. The Commission said the de- 
fendant railroads stated that on Febru- 
ary 28, 1949, from Hartsville, Tenn., and 
on October 30, 1948, from the other ori- 
gins involved in the case, the assailed 
rates were reduced to the basis of the 
Farris scale, and that this statement 
was not contradicted. : 


Steel Furniture 


No. 31355; Fort Smith Chair Co. v. 
Kansas City Southern Railway Co., et al. 
By division 3. Complaint dismissed on 
finding not shown unjust or unreason- 
able a rate of $3.09 a 100 pounds, min- 
imum 14,500 pounds, on steel furniture 
parts, consisting of steel rocker springs, 
shipped from Los Angeles, Calif., to Fort 
Smith Ark., on March 22, 1951. The Com- 
mission said that reparation was sought 
based on a rate of $1.79, minimum 40,- 
000 pounds, applicable from and to the 
same points on steel chair pedestals, and 
effective August 1, 1951, made applicable 
also on rocker springs and tilting fix- 
tures. The Commission said that the 
assailed rate was published to meet water 
competition via the Panama Canal and 
was depressed, that the $1.79 rate on 


pedestals was established for a plant-to- - 


plant movement in order to forestall a 
loss of traffic, and that it was below a 
maximum reasonable basis. 


Meat Scraps 


No. 31237, Valcar Enterprises, Inc., v. 
Chicago, Burlington & Quincy Railroad 
Co., et al. By division 3. On reconsider- 
ation, reparation awarded and reason- 
able rates prescribed on finding un- 
reasonable rates charged on shipments 
of meat scraps, dried, in carloads, from 
Dallas, Tex., to Quincy, IIl., to the extent 
that they exceeded a rate of 70 cents, 
minimum 60,000 pounds. The Commis- 


‘ sion said that charges were collected 


at rates of 75 cents, minimum 36,000 
pounds prior to May 30, 1952, 88 cents, 
minimum 40,000 pounds from May 30, 
1952, to January 14, 1953, and 75 cents, 
minimum 70,000 pounds, after January 
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14, 1953. The Commission said that the 
record was convincing that any rate 
higher than 70 cents, minimum 60,000 
pounds, exceeded the maximum of rea- 
sonableness. The Commission ordered 
defendants to establish the rate on or 
before October 14, on not less than 30 
days’ notice. 


RAILROAD ABANDONMENTS 


W.N. Y. & P. 


The Western New York & Pennsylvania 
Railway Co., and the Pennsylvania Rail- 
road Co., lessee, by an application in 
Finance No. 18597, have asked authority 
to abandon the former’s Kinzua branch 
which extends 14.96 miles from its junc- 
tion with the Salamanca branch at 
Kinzua, Warren county, Pa., to its termi- 
nus at West Line, McKean county, Pa. 
The applicants said abandonment was 
necessary because of insufficient business 
to warrant maintenance and operation. 
They said there had been no train service 
on the branch since July 11, 1952, when 
the Susquehanna Chemical Co., the only 
industry served by the branch, ceased 
operation. 


St. Louis & O'Fallon 


Abandonment by the St. Louis & 
O’Fallon Railway Co., of its entire line 
of railroad extending from East St. 
Louis, Ill., to Black Eagle, Ill., approxi- 
mately 8.94 miles, together with 8.66 
mile of siding and yard tracks, all in 
St. Clair county, Ill., has been author- 
ized by the Commission, division 4, by 
a report in Finance No. 18322, St. Louis 
& O’Fallon Railway Co. Abandonment, 
and a certificate effective 40 days from 
July 2. The permission for abandon- 
ment was conditioned on the applicant’s 
sale of the property at a fair price to 
any responsible person, firm or corpo- 
ration offering within 40 days from July 
2 to purchase the line for continued op- 
eration. The Commission said the main 
reason for the application for abandon- 
ment was that the O’Fallon lost the 
coal traffic from the Black Eagle mine 
of the St. Louis & O’Fallon Coal Co., 
at Black Eagle, consigned to the brew- 
ing plant of Anheuser-Busch, Inc., in 
St. Louis, Mo., and could not operate 
the line at a profit without such traffic. 
On June 15, 1953, said the Commission, 
the brewing plant diverted all its coal 
traffic from the line to trucks because 
of a lower truck rate of 85 cents, or $1 a 
ton, aS compared with the rail rate of 
$1.78. It said the applicant offered to 
sell to industries on its line at East St. 
Louis, the switching tracks required for 
rail service by other railroads at the 
net salvage value of such tracks, plus the 
cost of closing the switches not essen- 
tial for such operations. Shippers pro- 
tested the O’Fallon abandonment, said 
the Commission. 


MOTOR FINANCE CASES 


MC-F-5365, Charles E. Gorsuch, et al.— 
Control; Household Moving and Storage, Inc. 
—Purchase (Portion)—G. & P. Transporta- 
tion Co., Inc. Application of Household 
Moving and Storage, Inc., Aberdeen, -S.D., 
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for authority to purchase certain operating 
rights of G. & P. Transportation Co., Inc., 
St. Paul, Minn., and of Charles E. Gorsuch, 
John and Dorman Peterson and Eugene 
Pikovsky for authority to acquire control of 
the operating rights through the purchase, 
denied. 
7” 7 - 

MC-F-5574, L. M. Voss—cControl; Voss 
Truck Lines, Inc.—Purchase (Portion)—Best 
Motor Lines; Frank E. Bacon and Roy A. 
Griffitts—Control; M & D Motor Freight 
Lines, Inc.—Purchase (Portion)—Best Motor 
Lines. Purchase by Voss Truck Lines, Inc., 
Oklahoma City, Okla., of certain operating 
rights of Best Motor Lines, Dallas, Tex., and 
acquisition by L. M. Voss of control of the 
operating rights through the purchase, au- 
thorized, with conditions. Purchase by M 
& D Motor Freight Lines, Inc., Dallas, of 
certain operating rights of Best Motor Lines 
and acquisition by Frank E. Bacon and Roy 
A. Griffitts of control of the operating rights 
through the purchase, authorized, with 
conditions. 

oo co + 

MC-F-5455, B. & P. Motor Lines—Pur- 
chase—Howell Bryson and R. L. Prevost, Jr. 
By division 4. Application of Howell Bry- 
son, Bernard Goldstein, and Nemiah Gold- 
stein, doing business as B. & P. Motor 
Lines, Hazlewood, ‘N.C., for authority to pur- 
chase the operating rights of Howell Bryson 
and R. L. Prevost, Jr., doing business as 
B. & P. Motor Lines, also of Hazlewood, 
approved, with conditions. The order was 
made effective August 13. 

ce + aH 


MC-F-5734, Hilton G. Fowler—Control; 
Fowler & Williams, Inc.—Purchase—Harris 
Motor Lines. Application for authority un- 
der section 210a(b) of Fowler & Williams, 
Inc., of Scranton, Pa., for temporary opera- 
tion of the motor-carrier rights of Michael 
H. Kernan, doing business as Harris Motor 
Lines of Scranton, Pa., granted, with condi- 
tions. 

* * * 

MC-F-5735, Tennys Alkire—Control; Alkire 
Truck Lines, Inc—Purchase—Lewis F. 
Schnathorst (Hugh C. McCleary, Executor). 
Application for authority under section 
210a(b) of Alkire Truck Lines, Inc., of Kan- 
sas City, Mo., for temporary operation of the 
motor-carrier rights and properties of Lewis 
F. Schnathorst, (Hugh C. McCleary, Execu- 
tor), doing business as Schnathorst Truck 


Line, of Marshalltown, Ia., granted with 
conditions. 

+ * + 
MC-F-5394, C. H. Case—Control; Drury 


Brothers Transfer & Storage Co.—Purchase 
(Portion)—Pinson Transfer Co., Inc. Ap- 
plication of Drury Brothers Transfer & 
Storage Co., Huntington, W.Va., for author- 
ity to purchase certain operating rights of 
Pinson Transfer Co., Inc., Pikesville, Ky., 
and of C. H. Case, of Huntington, for au- 
thority to acquire control of the rights 
through the purchase, denied. 
+ * * 


MC-F-5195, Harry G. Masser—Control; Ac- 
celerated Transport—Pony Express, Inc.— 
Lease (Portion)—Ralph A. McCauley. On 
hearing, purchase by Accelerated Transport- 
Pony Express, Inc., Hagerstown, Md., of the 
operating rights of Ralph Arlington Mc- 
Cauley, dba Ralph A. McCauley, also of 
Hagerstown, and acquisition by Harry G. 
Masser, also of Hagerstown, of control of 
the rights through the purchase, author- 
ized, with conditions. 

* * * 

MC-F-5587, John Meinders—Control: 
Continent Freight Lines, Inc.—Purchase— 
Hanson Motor Express, Inc. (S. Harvey 
Klein, Receiver). On reconsideration, ap- 
plication for authority of Mid-Continent 
Freight Lines, Inc., Oklahoma City, Okla., 
for temporary operation of the motor-car- 
rier rights of Hanson Motor Express, Inc. 
(S. Harvey Klein, Receiver), of Chicago, IIl., 
granted, with conditions. 


Mid- 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113271, Sub. 4, Chemical Trans- 
port, Great Falls, Mont., Extension— 
Montana and North Dakota. Certificate 


denied. Acids and chemicals, in bulk, 
in tank vehicles, between points in Mont., 
and N.D., over irregular routes. 

* MC-107012, Sub. 17, North American 
Van Lines, Inc., Fort Wayne, Ind., Ex- 
tension— Nappanee, Ind. _ Certificate 
granted. New uncrated kitchen cabinets, 
from Nappanee, Ind., to points in the 
United States, over irregular routes. 

* MC-7906, Sub. 3, O. E. Walker, Wilke, 
Ia., Extension—Minnesota. Certificate 
denied. Fence and fencing material, 
from Bartonville, Ill., to points in Min- 
nesota, over irregular routes. 


* MC-3647, Sub. 135, Public Service Co- 
ordinated Transport, Newark, N.J., Ex- 
tension—Packadanck Lake. Certificate 
denied. Passengers and their baggage, 
express, newspapers and mail, between 
Little Falls township, N.J., and Packa- 
nack Lake, Wayne township, N.J., over a 
specified route, serving all intermediate 
points. 

* MC-112226, Sub. 2, R. E. Bateman, 
Portland, Ore., Extension—Clark County, 
Wash. Certificate granted. Lumber, 
from points in Wasco county, Ore., to 
points in Clark county, Wash., over 
irregular routes. 

* MC-2989, Sub. 18, Days Transfer, Inc., 
Elkhart, Ind., Extension — Middlebury 
and Shipshewana, Ind. Certificate 
granted. General commodities, with ex- 
ceptions, serving Shipshewana and Mid- 
dlebury, Ind., as off-route points in con- 
junction with other authorized regular 
route operations to and from Elkhart. 

* MC-504, Sub. 11, Louis Patz, dba 
Harper Motor Lines, Elberton, Ga., Ex- 
tension Canned Goods. Certificate 
granted. Canned citrus products, not 
frozen, from Dade City, Lucerne Park, 
Plymouth, and Lakeland, Fla., to all 
points in Michigan, except Detroit, over 
irregular routes. 

* MC-107544, Sub. 20, Lemmon Trans- 
port Co., Inc., Marion, Va., Extension— 
Virginia. Certificate granted. Petroleum 
products, in bulk, in tank vehicles, from 
Friendship, N.C., and Knoxville and 
Warcer, Tenn., to points in described 
areas of Va., over irregular routes. 

* MC-62208, Sub. 1, The Union Station 
Transfer Co., Dayton, O., Extension— 
Meat Products. Certificate denied. Meat, 
meat products, and food products requir- 
ing refrigeration, from Dayton to points 
in Ohio within 50 miles of Dayton, over 
irregular routes. 





Orders 


1.C.C. Drops 11-Year-Old 
Motor Textile Rate Case 


The Commision, division 2, by an order 
in MC-C-358, Minimum Rates on Textile 
Products to Eastern Ports, has discon- 
tinued the proceeding, instituted in 1943. 
It said it had considered a petition of 
the Southern Motor Carriers Rate Con- 
ference, Inc., for discontinuance of the 
investigation. 

The conference said that the proceed- 
ing involved an investigation of mini- 
mum rate provisions applicable on textile 
products from southern origins to eastern 
destinations, and concerned only with 
lawfulness of such minimum rate pro- 
visions. 

“Effective May 7, 1954, in Southern 
Motor Carriers Rate Conference Tariff 
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No. 9-K (East-South Textile Prx 
Tariff), MF-I.C.C. No. 698,” saic 
conference, “all the minimum rate 
visions previously in effect on t-; 
products from southern origins to 
ern destinations, as involved in the 
of investigation, were canceled. 
“According to petitioner’s unders 


ing of this investigation, with the 
cellation of such minimum rate 
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Time Is Extended for Filing Je"'?¢ 
Views on Contract Carriers F’ ° 
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At Request of A.T.A. Group 


By a notice to the parties in E 
Parte MC-46, Recommendations Re 
Legislation—Motor Contract Car- 
riers, the Commission has extended 
from July 15 to August 2 the date 
for filing with the Commission 
written statements containing data, 
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order instituting the investigation. 
It said counsel for the Contract 
Carrier Conference of the American 
Trucking Associations, Inc.,_re- 
quested the postponement. 


The Commission had instituted the 
investigation to obtain the views of 
interested parties on whether or not 
it should recommend to Congress changes 
in the interstate commerce act in con- 
nection with the “manner and methods 
of the performance of service by con- 
tract carriers by motor vehicle.” 


N.LT. League Statement 


Earlier, the National Industrial Traffic 
League had issued a statement in which 
it said that it fully recognized the pro- 











































priety of the inquiry for determining PY °% 
the questions stated in the order. It Th 
added that the opportunity afforded tofMate, 
be heard or present views was “appreci- fprop! 
ated.” he 
The League observed that many of its fRTan 
members owned and operated trucks, in fe4@!T! 
furtherance of their commercial enter- — 





prises and thus had the status of privatef 
carriers. Many League members, it said, ff 
employed “more or less extensively the 
services of contract motor carriers’’, and 
there was “general interest in the serv- 
ices, practices and functions of motor 
common carriers.” 


“The questions stated in the order are} 
highly controversial in nature,” said thef} 
League. 


“The League is informed and believes, 
and upon such information and belief 
states the fact to be, that there are wide 
differences of view and of interest among 
the contract carriers who are members fy, 
of the above-named conference. Fur-f 
ther the filing of the petition and the 
statements therein made represent ithe 
views of certain members of the con- 
ference itself who considered the matter 
but are reputedly not the views or 
position of many other member (and 
non-member) contract carriers. ; 

“The controversial questions extend 
also to varied interests among shipp 7s 
using motor carrier services and who 
have differences in approach, in intercst, f 
in objectives and views. This is cl ar 
from such investigations and inquil es 
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mittees have been able to make. 


( xtil@f “phe proposed changes in the statute 







) yolve important matters of transporta- 

> vrdeifion policy. Some of these matters in- 

lve protection of contract carriers as 

's sch; some apparently involve efforts to 

€ canprotect: or benefit motor common car- 

e iers (or railroads) as against the serv- 
NLitledijces of contract carriers. 

“Although these matters have been the 

subject of long time study by the com- 

ittees of the League, in rather intimate 

in ontact with the shipper membership, 

ing he League is not in a position to make 

iers pe2y definite recommendations as_ to 

policy or position or assert with assur- 

DU ance either general objections to or 

P easons in support of the seven separate 

in Rygreommended amendments set forth in 

ns Re he order. 

Car “The League respectfully urges that 

‘“““Bhe Commission is not sufficiently in- 

endedBiormed by experience, or otherwise, and 

> datefits staff has not informed the shipping 


public of objections, suggestions or rec- 
mmendations bearing on this matter, 
so that the Commission is not fairly in 
, position to make specific recommenda- 
ions to the Congress which it would be 
air to embody in a bill for congressional 
onsideration without long and inten- 
ive hearings thereon. 


“Wherefore, the League respectfully 
ges the Commission, before adopting 
any conclusions or making any recom- 
endations on the matters set forth in 
he aforesaid order, to conduct a hear- 
ng thereon at which all interested par- 
ies and persons may present their facts 
pnd situations, hear the counter pres- 
entations of others having different 
yiews. In the alternative, if hearings 
are considered impractical, the League 
rges that furthr time may be afforded 
nll interested persons for study of these 
proposals and a later date fixed for fur- 
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whichfther submissions of views and sugges- 
1e pro-fions—including replies to submissions 
mining PY other parties.” 


er. It 
‘ded to 


The League asserted that as a later 
date, “December 1, 1954, would be ap- 





ppreci-fpropriate and reasonable, especia:ly in 
he light of similar postponements 
, of its@ptanted by the Commission pursuant to 
cks. in fearrier requests, as in Docket No. 31450, 
enter-)eublication of Rules and Charges for 
private fAccessorial Services by Rail and Motor 
it. said, peatriers.” 
sly thef 
3”, andi 
Panwa ponennine in New Haven 
Trackage Cases Rejected 
r are fi 
<r Xm _ The Commission, by an order by Com- 
enone Mahaffie, in Finance No. 18347, 
ini ew York, New Haven & Hartford Rail- 
belief road Co., Operation, Etc., and Finance 
Bypass. No. 18435, New York Central Railroad 
e wi 0., Trackage Rights, has denied a peti- 
at ion of certain stockholders of the Boston 
-—* *S I& Providence Railroad Corporation seek- 
4 a pos to intervene in the proceeding for the 
a“ = the purpose of asking for reconsideration. 
nggl ,. |,,Commissioner Mahaffie said that divi- 
e meee sion “by its report, certificate and order 
_ _[in the proceedings -authorized operation 
ser od by the New Haven of an existing line 
‘ene Thetween Newton Upper Falls and Cabot, 
_— Mass. and acquisition by the New York 
C vs Peet: | of trackage rights over certain 
ee - eines f the New Haven between Newton 
oe: ents. and Cabot, including the trackage 
iter« st, vol od. 
A oe Ha According to the order, H. C. Barton, 


frec J. Ostheimer, ITI, James H. Sachs, 
and ) obert K. Straus, a group of stock- 


holders of the Boston and Providence 
Railroad, filed a petition requesting leave 
to intervene for the purpose of request- 
ing reconsideration and amendment of 
the certificate and order to provide as a 
condition, that the Boston & Providence 
be accorded trackage rights over the New 
Haven which would enable the former 
to have access to the New England In- 
dustrial Center near Boston, Mass. 

The order said that the petitioners had 
not shown good cause why they should 
be permitted to intervene in these pro- 
ceedings. 


Rail Reconsideration Plea 
In Keeshin Case Denied; 


Court Action Indicated 


The Commission, late July 14, de- 
nied a petition of railroad interven- 
ers in the Keeshin control case for 
reconsideration of the Commission’s 
report and order of June 7 in that 
proceeding, but postponed the effec- 
tive date of the order to July 20 
(T.W., June 12, p. 34, and June 19, 
p. 35). Earlier in the day the Com- 
mission made public the railroads’ 
petition. 


The petition was filed in MC-F-5606, 
M. H. Clarke and John Ruan—Control; 
C. & R. Trans., Inc.—Control; Keeshin 
Freight Lines, Inc., et al. (William F. 
Drohan and Daniel D. Carmell, Trus- 
tees), and Finance No. 18516, C. & R. 
Trans., Inc. (Delaware), Keeshin Freight 
Lines, Inc. (Delaware), Keeshin Motor 
Express Co., Inc. (Illinois), Seaboard 
Freight Lines, Inc. (Connecticut), and 
National Freight Lines, Inc. (Iowa)— 
Securities. 


The railroads said they had been pre- 
paring to begin an action in the United 
States District Court to review the Com- 
mission’s report and order, “but being in 
some perplexity as to whether the com- 
mencement of such an action ought to 
be preceded by the filing of this petition, 
have decided to file this petition through 
an abundance of caution.” 


“Also,” continued the railroads, “upon 
consideration it was deemed desirable to 
give the Commission further opportunity 
to correct the errors herein pointed out.” 

The railroad interveners urged as a 
ground for reconsideration that the Com- 
mission was in error in holding that 
under the “undisputed record facts,” the 
Commission had discretion to dismiss 
Fruehauf Trailer Co., as a party appli- 
cant. 

They also said that the Commission 
erred in approving a transaction which 
permitted Fruehauf, as one of the prin- 
cipal manufacturers of trucking equip- 
ment in the United States, to acquire 
control or management of the Keeshin 
companies, as “control or management” 
was contemplated in the interstate com- 
merce act. They stated that the Com- 
mission had previously held such an 
acquisition to be not in the public in- 
terest. 

The railroads asked that the Commis- 
sion, pending its decision on their pe- 
tition, postpone the effective date of its 
order in the proceeding now set as July 
15. They further asked, in case their 
petition was denied, that the effective 
date of the order be postponed for a 
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period of five days after the service of 
any such order of denial on the rail- 
road interveners “in order to give these 
interveners sufficient time to commence 
an action in the United States District 
Court for review of the Commission’s 
aforesaid order.” 


Carriers’ Use of Discretion 
In Extending Foreign Credit 
Subject of 1.C.C. Letter 


Railroads and other carriers are 
“warranted in exercising some dis- 
cretion in extension of credit to a 
foreign state,” according to a reply 
of the Commission to a letter to the 
Association of American Railroads 
from Bernard L. Cote, French finan- 
cial controller and special disbursing 
agent. 


The Commission issued a notice 
entitled “Collection of Transportation 
Charges Payable by Foreign Govern- 
ments,” and made public its letter of 
reply. In its notice, signed by Secretary 
Laird, the Commission said: 

“There is attached a copy of the reply 
of the Commission to a letter to the As- 
sociation of American Railroads from 
Mr. Bernard L. Cote, French financial 
controller and special disbursing agent, 
concerning the difficulties experienced in 
paying within the prescribed credit pe- 
iod charges on shipments consigned to 
the French Government. The regula- 
tions involved require, subject to cer- 
tain exceptions, carriers by railroads to 
collect their freight charges upon de- 
livery or within a specified time after 
delivery. 

“The views stated in the attached let- 
ter are equally applicable to motor car- 
riers subject to part II of the act, to 
water carriers subject to part III of the 
act and to freight forwarders subject to 
part IV of the act, to the extent that 
such carriers and forwarders are subject 
to regulations governing the collection 
of transportation charges.” 


Text of Reply 


Text of the Commission’s letter to 
E. A. Reynolds, assistant to vice-presi- 
dent, A.A.R., signed by Secretary Laird, 
follows: 


“This refers to the letter of May 11, 
1954, addressed to your association by 
Bernard L. Cote, French financial con- 
troller and special disbursing agent, 
copy of which was given by you to our 
Bureau of Inquiry. The letter requests 
that authority be given to rail carriers 
to extend credit on payment of charges 
for a period of 30 days after freight 
bills are presented to the French Gov- 
ernment. 


“Consideration has been given to Mr. 
Cote’s representations as to the need 
and circumstances of the requested 
credit. While the Commission is of the 
view that carriers should make all rea- 
sonable efforts to collect freight charges 
within the periods specified in its 
credit regulations, they are warranted 
in exercising some discretion in exten- 
sion of credit to a foreign state in the 
light of the exclusion from the require- 
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ments of section 3(2) of ‘charges on 
freight or express shipments transported 
for the United States, for any depart- 
ment, bureau, or agency thereof, or for 
any State or Territory or political sub- 
division thereof, or for the District of 
Columbia.’ ” 


Motor Carrier Is Ordered 


To Cease Violations of Law 


By an order in MC-C-1625, Raymond 
N. B. Converse, dba Converse Trucking 
Service—Revocation of Certificates, the 
Commission, division 5, has ordered the 
respondent, within 35 days from July 13, 
to cease and desist from all violations of, 
and to effect full compliance with, the 
requirements of statutory provisions and 
regulations specified in the order. 


The requirements specified in the order 
related, among other things, to operation 
beyond territorial scope of authority un- 
der purported lease of equipment ar- 
rangements with other certificated car- 
riers, and transporting commodities not 
within scope of certificate; safety regu- 
lations with respect to drivers and equip- 
ment, and reporting of accidents and 
inspection and maintenance; transpor- 
tation of explosives and other dangerous 


articles; and lease and interchange of 
vehicles. 
The instant order also discontinued 


the proceeding. 


The Commission’s order of March 5 
in the proceeding instituted an investi- 
gation into the respondent’s practices. 
The Commission said it had considered 
an offer of settlement submitted by the 
respondent admitting certain violations 
of part II of the interstate commerce 
act and regulations prescribed by the 
Commission and proposing, by way of 
settlement of the issues, under section 
5(b) of the administrative procedure act, 
that the Commission issue, under section 
204(c) of the act, without hearing or 
further proceedings, an order command- 
ing obedience to the specified require- 
ments. 


The Commission said that entry of 
such an order in accordance with the 
offer of settlement would be in accord 
with the interstate commerce act, the 
other involved statutes, and the regula- 
tions. It said the respondent “under- 
stands that the wilful failure to com- 
ply with such order, determined by the 
Commission after opportunity for hear- 
ing, in accordance with section 212(a) of 
the act, will constitute grounds for the 
suspension or revocation of the respond- 
ent’s certificates if the Commission 
deems such action to be warranted.” 


N.1.T.L. in Switching Case 


The National Industrial Traffic League 
has been permitted to intervene in the 
Commission’s proceeding, No. 30556, Car- 
rier Switching at Industrial Plants in 
East (T.W., July 10, p. 42). The per- 
mission was granted by an order by Com- 
missioner Arpaia in that proceeding. 
Examiner Walter D. McCloud had rec- 
ommended partial modification of pro- 
posed amendments to tariff rules govern- 
ing switching charges in the east, as 


offered by a committee representing 
eastern railroads and the League. 


Section 22 Rule-Making 
Proceeding Combined With 


U.S. Contract Carrier Case 


The Commission, by an order in 
the two proceedings, has assigned 
for hearing on a consolidated record, 
its rule-making proceeding in Ex 
Parte No. 192, Reduced Rates Under 
Section 22—Special Filing Rule, and 
Ex Parte MC-47, Transportation of 
U.S. Government Freight By Con- 
tract Carriers by Motor Vehicle 
(T.W., March 20, p. 41; March 27, 
p. 248; and June 12, p. 38). 


Ex Parte MC-47, it said, was now as- 
signed for hearing before Examiner R. 
Edwin Brady at the Commission in 
Washington, D.C., on September 21. 


The Commission said it had consid- 
ered petitions filed and representations 
made in Ex Parte MC-47 and in response 
to the Commission’s notice of March 15 
in Ex Parte No. 192, by certain Class I 
railroads, the Contract Carrier Confer- 
ence of the American Trucking Associ- 
ations, Inc., the U.S. Department of 
Justice, the Atomic Energy Commission, 
the Administrator of General Services, 
the Secretary of Agriculture, the Movers 
Conference of America, the Convoy Co., 
National Traffic Committee of the Truck- 
ing Industry, Regular Common Carrier 
Conference of the A.T.A., and National 
Tank Truck Carriers, Inc., Southern 
Motor Carriers Rate Conference, Inc., 
Acme Fast Freight, Inc., Bangor & 
Aroostook Railroad Co., Property Own- 
ers Committee, Intercoastal Steamship 
Freight Association, and Herrin Trans- 
portation Co., and also a statement of 
T. S. Christopher. 


The Commission order also broadened 
the issues in Ex Parte MC-47 to read 
as follows: 


“., . to determine whether, and the 
extent to which, contract carriers by 
motor vehicle should be granted relief 
from the provisions of sections 218(a) 
and 220(a) of the interstate commerce 
act, and the Commission’s rules and 
regulations promulgated thereunder, in- 
cluding Ex Parte Nos. MC-9 and MC-12, 
with respect to the filing of schedules 
of minimum charges and contracts and 
with respect to the form and terms of 
such contracts insofar as these matters 
relate to transportation performed under 
contracts with the United States Gov- 
ernment, and to take such other action 
in the premises as the facts and circum- 
stances shall appear to warrant.” 


The Commission filed as a part of the 
record in the two proceedings the afore- 
mentioned statements and protests. It 
also assigned the proceedings to division 
2 for administrative handling. 





Rail Separation of Expenses 


The Commission, division 1, has issued 
an order entitled “Separation of Oper- 
ating Expenses, Taxes, Equipment Rents, 
and Joint Facility Rents Between 
Freight Service and Passenger Service.” 


The order provides for inclusion of 
switching and terminal. companies,: of 
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Class I in the terms of the Commi. sion’ 
order of November 18, 1952, co ering 
rules governing the aforemen ione 
separation of expenses, taxes and ‘en 

Notice of approval of the inclusio. ws 
issued as of March 8 and provisio:. wa; 
made for written views or argumen 
to be filed by any interested person o 
or before May 15, the order sai. ] 
added that no representations were re 
ceived. 

The instant order, modifying the orde 
of November 18, 1952, was made publi 
July 14. It was made effective «s 9 
June 30, 1954. 
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‘Agricultural Commodities’ 


Plea of Carrier Dismissed 


The Commission, by an order in MC 
106603, Direct Transit Lines—Certificat® gion’: 
of Public Convenience and Necessity, ha ing d 
dismissed a petition of the applicant car It 
rier, of Grand Rapids, Mich., dated No 
vember 12, 1953, for reconsideration 0 
the Commission’s order of October § 
1953, denying a petition for interpreta 
tion of “agricultural commodities” au 
thority in the carrier’s certificate MC 
106603. 

The petition was dismissed under Rul 
101(f) of the Commission’s general rule 
of practice, said the order. That rulj 
states that a successive petition for re 
consideration filed by the same parties 
and on substantially the same ground 
as a former petition, which has been con 
sidered and denied by the entire Com 
mission, or by an appropriate appellat 
division, “will not be entertained.” 

The Commission’s order of October { 
1953, denied the petition for interpre 
tation of the “agricultural commodities 
authority for the reasons “(1) that au 
thority to transport ‘agricultural com 
modities’ without qualification, has beel 
consistently interpreted to mean ‘Agri 
cultural Commodities in their natura 
unmanufactured state’ and not to in 
clude canned and frozen fruits and vege 
tables; and (2) that the filing of a tarifi 
listing rates on agricultural commodities 
including frozen fruits and vegetabies 
and canned fruits and vegetables, upol 
advice of counsel, and acceptance there 
of by the Bureau of Traffic, is not suffi 
cient justification for the institution ant 
continuance of the considered opera 
tions.” 

The carrier’s petition of November 1 
1953, asserted, among other things, tha 
in view of the fact that the matterg 
involved in its petition, insofar as th® 
petitioner had been able to determing 
had never been fully discussed and inf pep 
vestigated by the entire Commission} 
and in view of the subject’s importanc& po, 
the order of October 3, 1953, should bf me, 
reconsidered and set aside, and th fro) 
matter further heard and investigatech to , 

The petitioner asked the Commissio! 
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west':n Maryland Railway Co., have 
peen .pproved by the Commission. The 
was by an order by Commis- 
Clarke in “Method and Form of 
records to Be Kept by Carriers Re- 
lating to the Time on Duty of Employes 
and the Movement of Trains.” The order 
said the record forms were entitled: 
“—pispatchers’ Record of Movement of 
Trains,’ for Hagerstown division, form 
C.T. 10. 


sione? 


Express Pooling Approved 
For Additional Applicants 


By a supplemental order in No. 31317, 
Express Contract, 1954, the Commission, 
division 3, has approved the pooling by 
41 additional applicant railroads of their 
traffic, service, and earnings as au- 
thorized and approved in the Commis- 
sion’s report and order in this proceed- 
ing dated November 4, 1953, 291 I.C.C. 11. 


It said that after hearing on the 
second and third.supplemental applica- 
tions in the case, by which the common 
carriers named as additional applicants 
sought authority for participating in 
the aforementioned pooling, these appli- 
cants assented to such pooling. 


One-Trip Water Authority 


The Commission, division 4, has au- 
thorized James Hughes, Inc., of New 
York, N.Y., to operate as a common car- 
rier by water by non-self-propelled ves- 
sel with the use of separate towing ves- 
sel, in the performance of one trip in the 
transportation of one twin-gun mount 
from Washington, D.C., to Pascagoula, 
Miss., on or before August 31. The ac- 
tion was by an order in W-463, Sub. 4, 
James Hughes, Inc., Temporary Author- 
ity—Pascagoula. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-6150, Can Openers, Etc.,— 
Missouri to Trunk Line, the Commission, 
Board of Suspension, suspended from 


July 12 to and including February 11, 
schedules as published on 6th revised 
page No. 89-C to tariff MC-I.C.C. No. 
A-83 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 


| pended schedules propose new motor 


common 
moc 


carrier less-truckload com- 
ty rates on can openers, food or 
mea: choppers and vegetable choppers, 
from Kansas City and St. Joseph, Mo., 
to eastern points. 
I. and S. M-6152, Tin Plate—N.J., to 
Ma! ten, Mass., the Commission, Board of 
Sus ension, suspended from July 10 to 
and including February 9, 1955, schedules 
a8 -ublished in supplement No. 16 to 
tari © MF-I.C.C. No. A-145 of The New 
Eng and Motor Rate Bureau, Inc., agent, 
Bos »n, Mass. The suspended schedules 
pro} 9se a reduced motor common carrier 
com nodity rate of 39 cents a 100 pounds, 
mir num 30,000 pounds, on tin plate, 
fro: Paterson, N.J., to Malden, Mass. 

I. and S. M-6160, Iron and Steel— 
Tru « Line and Central Territories, the 
Con nission, Board of Suspension, sus- 


pended from July 8 to and including 
February 7, schedules as published in 
supplements Nos. 132 and 134 to tariff 
MF-I.C.C. No. 50 of Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O. The 
suspended schedules propose reduced mo- 
tor common carrier commodity rates on 
iron and steel articles, minima 20,000 
and 32,000 pounds, between points in 
Trunk Line and Central territories. 


I. and S. M-6161 Meats—Watkins Mo- 
tor Lines, Inc., the Commission, Board 
of Suspension, suspended from July 8 to 
and including February 7, schedules as 
published in 2nd revised Page 11 to MF- 
I.C.C. No. 57 of Watkins Motor Lines, 
Inc., Thomasville, Ga. The suspended 
schedules propose new motor common 
carrier commodity rates on fresh or 
frozen meats, minima 22,000 and 25,000 
pounds, from Union City, Tenn., to points 
in Florida. 

I. and S. M-6162, Alcoholic Liquors— 
Ind., Ky, to Decatur, Ill., the Commis- 
sion. Board of Suspension, suspended 
from July 12 to and including February 
11, 1955, schedules as published in 16th 
revised page No. 158-A to Transamerican 
Freight Lines, Inc., tariff MF-I.C.C. No. 
A-111. The suspended schedules pro- 
pose to reduce the rates on alcoholic 
liquor from Lawrenceburg, Ind., and 
Louisville, Ky., to Decatur, Ill. 


I. and S. M-6164, Iron & Steel—Cen- 
terline, Mich. and Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from July 9 to and including 
February 8, 1955, schedules as published 
in supplement No. 1 to tariff MF-I.C.C. 
No. 23 of Harold Fine, doing business 
as American Cartage Co., Cleveland. The 
suspended schedules propose to reduce 
the motor common carrier commodity 
rates on articles of iron or steel manu- 
facture, minimum weight 32,000 pounds, 
from Cleveland, to Centerline, and in 
the reverse direction. 

I. and S. M-6165, Auto Parts—New York 
to Allentown, Pa., the Commission, Board 
of Suspension, suspended from July 9 to 
and including February 8, 1955, schedules 
as published in MF-I.C.C. No. 37 of Wil- 
son Freight Forwarding Co. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on axle housings, iron, unfinished, 
springs elliptic or semi-elliptic, motor ve- 
hicle, from Buffalo and Lackawanna, 
N.Y., to Allentown, in lieu of a higher 
class rate. 

I. and S. M-6166, Sheet Steel Offal— 
Detroit to Elizabeth, N.J., the Commis- 
sion. Board of Suspension, suspended 
from July 9 to and including February 
8, 1955, schedules as published in MF- 
I.C.C. No. 13 of Hancock Trucking Inc. 
The suspended schedules propose to 
establish a new reduced motor common 
carrier commodity rate on sheet steel- 
Offal material from Detroit to Elizabeth, 
in lieu of a higher stop-off class rate. 

I. and S. M-6167, Sugar—Torrington, 
Wyo. to Texas, the Commission, Board 
of Suspension, suspended from July 9 
to and including February 8, 1955, sched- 
ules aS published in 3rd Revised Page 
27-C to MF-I.C.C. No. 3 (George Wright, 
dba Law Motor Lines series) of Wright 
Motor Lines, Inc., Rocky Ford, Colo. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on sugar, minimum 30,000 pounds, 
from Torrington to 29 points in Texas. 

I. and S. M-6168, Stops in Transit on 
Lumber — North Carolina to East, the 
Commission, Board of Suspension, sus- 
pended from July 12 to and including 
February 11, 1955, schedules as published 
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in MF-I.C.C. No. 408 of R. S. Cooper, 
agent. The suspended schedules pro- 
posed to establish in connection with 
truckload shipments of lumber from 
Asheville, N.C., to Baltimore, Md., New 
York, N.Y., Philadelphia, Pa., Washing- 
ton, D.C., and points taking same rates, 
a provision for the account of Billy 
Palma Wright, dba Wright Motor Line, 
which would permit seven stops in 
transit at intermediate points to par- 
tially unload. 

I. and S. M-6169, Roofing Material— 
Between Chicago & Iowa, Neb., the Com- 
mission, Board of Suspension, suspend- 
ed from July 12 to and including Feb- 
ruary 11, 1955, schedules as published 
in supplement No. 22 to MF-I.C.C. No. 
13 of William A. Landau, agent. The 
suspended schedule proposed to estab- 
lish reduced motor-common-carrier com- 
modity rates on roofing material between 
Chicago, Chicago Heights, Joliet, Lock- 
port, and Wilmington, Ill., and points 
in one taking Group 1623 and Omaha, 
Neb. 


I. and S. M-6170, Aluminum—Alcoa, 
Tenn. to Ill. and Iowa the Commission 
Board of Suspension, suspended from 
July 11 to and including February 10, 
1955, schedules as published in Amer- 
ican Barge Line Co.’s tariff MC-I.C.C. 
No. 13. The suspended schedules pro- 
pose to establish new joint through com- 
modity rates on aluminum pigs, ingots, 
billets, blooms, and slabs, minimum l1,- 
000 tons, from Alcoa, Tenn., to River- 
dale, Ia., and Rock Island, Il. 


I. and S. M-6171, Aluminum Pigs-— 
Texas to Indiana and Illinois, the Com- 
mission, Board of Suspension, suspend- 
ed from July 11 to and including Feb- 
ruary 10, 1955, schedules as published 
in MC-I.C.C. No. 13 of American Barge 
Line Co., Jeffersonville, Ind. The sus- 
pended schedule proposed to establish 
a new barge-truck commodity rate on 
aluminum pigs, ingots, etc. minimum 
1000 net tons, from Point Comfort and 
Gregory, Tex., to Hammond, Ind., and 
McCook, Ill. 

I. and S. M-6172, Various Commodi- 
ties—Between N.Y. and N.J., and Pa. 
Points, the Commission, Board of Sus- 
pension, suspended from July 12 to and 
including February 11, 1955, schedules 
as published in supplement No. 8 to 
tariff MF-I.C.C. No. 2 of Jones Truck- 
ing Co., Elizabeth, N.J. The suspended 
schedules proposed new or reduced motor 
common carrier commodity rates on 
chocolate liquor and cocoa beans, min- 
imum 23,000 pounds, from New York, 
N.Y. piers and wharves to Hershey and 
Philadelphia, Pa.; on groceries and other 
articles, minimum 25,000 pounds, be- 
tween New Jersey points and Garden 
City, N.Y., and between New York, N.Y., 
and points in Pennsylvania; and, on 
television receiving sets and parts, min- 
imum 10,000 pounds, between Sunbury, 
Pa., and Metuchen, N.J., in lieu of 
higher class or commodity rates. 

I. and S. M-6173, Drugs—New York 
to Chicago & Kansas City, the Commis- 
sion, Board of Suspension, suspended 
from July 12 to and including February 
11, 1955, schedules as published in sup- 
plement No. 6 to MF-I.C.C. No. 29 of 
Safeway Truck Lines, Inc., Chicago, Il. 
The suspended schedules propose re- 
duced motor common carrier commodity 
rates on drugs and toilet articles, minima 
ranging from 1,500 to 30,000 pounds, 
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from Buffalo, N.Y., to Chicago, Ill., and 
Kansas City, Mo. 

I. and S. M-6174, Fencing Materials— 
Illinois to Louisville, Ky., the Commis- 
sion, Board of Suspension, suspended 
from July 12 to and including February 
11, 1955, schedules as published in sup- 
plement No. 5 to schedule MF-I.C.C. No. 
86 of Midwest Transfer Co. of Illinois, 
Chicago, Ill. The suspended schedules 
propose a new motor contract carrier 
minimum charge on certain iron or 
steel fencing materials, minimum 40,000 
pounds, from Rock Falls and Sterling, 
Ill., to Louisville, Ky., to alternate with 
present minimum charges, minima 20,- 
000 and 30,000 pounds. 

I. and S. M-6175, Radios and Radiators 
—Ferguson Motor Transportation, Inc., 
the Commission, Board of Suspension, 
suspended from July 12 to and including 
February 11, 1955, schedules as published 
in tariff MF-I.C.C. No. 24 of Ferguson 
Motor Transportation, Inc., Jersey City, 
N.J. The suspended schedules propose 
to establish new motor common carrier 
local commodity rates on radios and tele- 
vision sets, truckload minima 10,000 and 
12,000 pounds, between certain points 
in Pennsylvania and New Jersey, and on 
iron radiators, hot water or steam, less- 
than-truckload, from Bayonne, N.J., to 
certain points in Pennsylvania, in lieu 
of class rates. 

I. and S. M-6176, Rubber Tires—Eau 
Claire, Wis. to N.D., the Commission, 
Board of Suspension, suspended from 
July 10 to and including February 9, 1955, 
schedules as published in supplement 
No. 48 to Middlewest Motor Freight Bu- 
reau, agent, tariff MF-I.C.C. No. 228. 
The suspended schedules propose to re- 
duce the motor common carrier rates on 
pneumatic tires and tubes in truckloads 
from Eau Claire, Wis., to Grand Forks 
and Williston, N.D. 

I. and S. M-6177, Paints and Paper— 
New Jersey to New York, the Commis- 
sion, Board of. Suspension, suspended 
from July 12 to and including February 
11, 1955, schedules as published in tariff 
MF-I.C.C. No. 1 of Seifert Trucking Co., 
East Paterson, N.J. The suspended 
schedules propose to establish new pro- 
visions for stopping-in-transit and new 
motor common carrier commodity rates 
on paints and paper articles, less-truck- 
loads and truckloads, from points in New 
Jersey to destinations in New York. 

I. and S. M-6178, Cotton Piece Goods— 
Gilbert Carrier Corp., the Commission, 
Board of Suspension, suspended from 
July 12 to and including February 11, 
1955, schedules as published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 43 of 
Gilbert Carrier Corporation, New York, 
N.Y. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on cotton, rayon and 
woolen piece goods, from Philadelphia, 
Pa., to Buffalo and Rochester, N.Y. 

I. and S. M-6179, Ink—San Francisco 
to Seattle, the Commission, Board of 
Suspension, suspended from July 12, 
to and including February 11, 1955, 
schedules as published in Item No. 522, 
tenth revised page 76 to tariff MF-I.C.C. 
No. 16 of Converse Trucking Service, 
Berkeley, Calif. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on ink, 
printing, in packages, also mixed ship- 
ments of ink, printing, with paints and 
paint materials; the paint and paint 








materials not to exceed 10 per cent of 
the total weight of shipment, from San 
Francisco, Calif., rate group to Seattle, 
Wash. 

I. and S. M-6180, Merchandise Gar- 
ford Trucking Corp., the Commission, 
Board of Suspension, suspended from 
July 14 to and including February 13, 
1955, schedules as published in tariff 
MF-I.C.C. No. 17 of Garford Trucking 
Corporation, New Brunswick, N.J. The 
suspended schedules propose to establish 
new motor common carrier local com- 
modity rates on an extensive list of 
commodities, truckload and less-than- 
truckload, from Stamford, Conn., to 
named points in Massachusetts, New 
Jersey, New York and Rhode Island. 


I. and S. M-6181, Various Commodi- 
ties Southwest Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from July 14 to and including 
February 13, 1955, schedules as published 
in tariff MF-I.C.C. No. 194 of Southwest 
Freight Lines, Inc., Kansas City, Mo. 
The suspended schedules propose new 
motor common carrier commodity rates 
on soap and various other commodities, 
in straight or mixed shipments, mini- 
mum 30,000 pounds, from Kansas City, 
Mo. to Colorado Springs, Denver, Gree- 
ley, Limon, Longmont, Loveland Pueblo, 
Rocky Ford and Sterling, Colo. 

I. and 8S. M-6182, Flavoring Syrup— 
Mass., to New York and New Jersey, the 
Commission, Board of Suspension, sus- 
pended from July 14 to and including 
February 13, 1955, schedules as published 
in tariff MF-I.C.C. No. 55 of Harrison 
Motor Freight, Hillside, N.J.. The sus- 
pended schedules proposed new or re- 
duced motor common carrier commodity 
rates on flavoring syrup, in glass or cans, 
in boxes, minimum 28,000 pounds, from 
Boston and Salem, Mass., to New York, 
N.Y., points in New Jersey and points 
grouped therewith, in lieu of higher 
class or commodity rates. 


I. and S. M-6183, Pipe and Tanks—Be- 
tween Ill. & Kan. & Okla., the Commis- 
sion, Board of Suspension, suspended 
from July 14 to and including February 
13, 1955, schedules as published in sup- 
plement No. 4 to tariff MF-I.C.C. No. 4 
of Oil Capital Tariff Bureau, Inc., agent, 
Tulsa, Okla. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on tanks 
and iron or steel pipe, minimum 18,000 
pounds, between points in Illinois and 
points in Kansas and Oklahoma. 

I. and S. No. 6224, Forwarder Rates— 
Los Angeles to Ore., Wash., the Commis- 
sion, Board of Suspension, suspended 
from July 14 to and including February 
13, 1955, schedules as published in various 
revised pages to I.C.C.-F.F. No. 3 of 
United Freight Service, Inc., and I.C.C.- 
F.F. No. 5 of Agent J. L. Beeler, Los 
Angeles, Calif. The suspended schedules 
proposed to establish new and reduced 
freight forwarder commodity rates on 
various commodities from Los Angeles, 
Calif., to points in Oregon and Wash- 
ington. 


COMMISSION ORDERS 


MC-200, Sub. 144, Riss & Co., Inc., Exten- 
sion—Alternate Route; MC-61024, Sub. 9, 
Knight Transfer Extension—Va. Routes; MC- 
106163, Sub. 11, Red Line Transfer and 
Storage Co. Extension—Little Rock, Ark. 
Effective date of recommended orders post- 
poned to July 12. 

* 

MC-35624, Sub. 7 TA, Dean S. Axtell. Or- 

der of May 28 vacated. Applicant authorized 


TRAFFIC VOrip 














to operate temporarily when specifi d re. 
quirements have been met. 
+ + 7” 

MC-52947 and Sub. 11, Pinson Ty insfe; 
Co., Inc. Proceedings reopened for p irpoge 
of authorizing amendment of certifica es, 

a” a” ” 


MC-92983, Sub. 91, Eldon Miller, Inc., Ry. 
tension—Printers’ Ink. Petition (em raceg 
in exceptions) of Class I railroads in West. 
ern Trunk Line and Southwestern Freigh; 
Bureau Territories for rehearing denied 

% * ok 


MC-107515, Sub. 144 TA, Refrigerateg 
Transport Co., Inc. Order of May 3 vacated 
Applicant authorized to operate temporarily 
when specified requirements have been met 

* ” 


MC-107515, Sub. 145 TA, Refrigerated 
Transport Co., Inc. Order of May 3 vacated 
Applicant authorized to operate temporarily 
when svecified requirements have been met 

* * 


MC-107515, Sub. 146 TA, Refrigerated 
Transport Co., Inc. Order of May 20 re. 
voked to extent of authority granted to 
transport frozen strawberries, in vehicles 
equipped with mechanical refrigeration, over 
irregular routes, from Portland, Tenn., to 
Jacksonville, Orlando, Tampa, Miami, and 
Plant City, Fla., with temporary authority 
specified. 























* * * 


MC-C-1115, Motor Carrier Rates New York 
City Area—New England. Date on or be- 
fore which respondents are required to can- 
cel rates and ratings which have been found 
unlawful in report of Jan. 19 further post- 
poned to Aug. 2, on not less than five day’s 
notices. 








a * * 


I. & S. M-5406, Window Glass—Pa. to Bal- 
timore—Washington. Respondent Continen- 
tal Transportation Lines, Inc. notified and 
required, on or before Aug. 9, to cancel 
schedules on not less than 1 day’s notice. 
without prejudice to filing of new sched- 
ules 1n consonance with finding to be made 
in this proceeding. Proceeding discontinued 
as to Continental Transporation Lines, Inc. 


I. & S. M-5896, Iron & Steel—Pa. to NJ 
and N.Y. Respondent notified and required 
on or before Aug. 24 to cancel schedules on 
not less than one day’s notice. Proceeding 
discontinued. 












* * * 


No. 29777, State Corporation Commission of 
Kan. v. A. T. & S. F., et al., and embraced 
proceedings. Effective date of order of June 
5, 1953, presently made effective on Aug. l, 
made effective on Sept. 1, except as to com- 
pliance required under finding No. 7 of re- 
port of June 5, 1953, which finding has pre- 
viously become effective under acquiescence 
of all parties. 

a oe a 


MC-C-358, Minimum Rates 
Products to Eastern Ports. 
continued. 








on Textile 
Proceeding dis- 


* * * 


Respondents having failed to submit state- 
ments of facts and arguments under mod- 
ified procedure, the Commission has issued 
an order requiring respondents on or be- 
fore forty days from July 1, to cancel sched- 
ules on not less than one day’s notice. Pro- 
ceedings discontinued in the following: 

I. & S. M-5395, Paper Articles—R. J. Welsh 
Express. 

I. & S. M-5864, Classification—Aluminum— 
Trunk Line and New England. 

. one S. M-5881, Fertilizer—Baltimore, Md. 
o NW. 

I. & S. M-5885, Forgings—Daily Motor Ex- 
press, Inc. 

I. & S. M-5893, Liquors, Beverage—Ky. to 
Kansas City, Mo.-Kan. 

I. & S. M-5795, Feed—Reading, O. to Paris, 
Ky. . 

as * » 

MC-F-5635, Alvin R. Holmes — Control; 
Gay’s Express, Inc.— Purchase—Gail Walker. 
Temporary authority granted by order of 
Jan. 12 to remain in effect until application 
is finally determined. 

a a A 

Applicants having requested dismissa! of 
the applications, the Commission has is- 
ued orders dismissing the applications in 
the following: 

MC-35624, Sub. 5, Dean S. Axtell. 

MC-55811, Sub. 23, Craig Trucking, In 

MC-69492. Subs. 8 and 9, Henry Edwzrds 
Trucking Co. 

. MC-77135, Sub. 6, Pacific Truck Ser’ ‘ce, 
ne. 
. MC-106760, Sub. 28, Whitehouse Truck!8, 
ne. 

MC-111039, Sub. 6, Taber Tank Lines, !n¢. 

MC-113950, Sub. 1, National Trucking 0. 

MC-114321, Royal Fleet Service. 


I. & S. M-5880, Dairy Products—Oklaho na 
City to Chicago. Respondent’s petition for 
vacation of order of suspension denied. 

* *~ . 


MC-FC-57159, Triple State Transfer ‘0. 
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Transicree, and Lowman Transfer, Trans- 
feror. Proceeding reopened for hearing at 
a time and place to be fixed. 

* 


No. 30686, Newport News Shipbuilding & 
pry Dock Co. v. C. & O. et al,; No. 30686, 
Sub. 1, Same v. Same. Proceedings reopened 
for further hearing on Aug. 4, at Washing- 


fied re. 





ry ansfer 
P Irpose 
ra COS, 





















n . 
n sa ton, D.C., before Examiner Morgan, and 
1 West.m for re onsideration. wie? 
Freight 
ic pent No. 31537, Geuder Paeschke & Frey Co. v. 
c. M. St. P. & P., et al. Motion of Texas 
igerateg’ & New Orleans R.R. to dismiss complaint 
vacated overruled. 
Porarily : . sg 
en met Finance 17901, Chicago & Eastern Illinois 
R.R. Co. Construction. Application dismissed 
igerateq™™ without prejudice, at Spplicant’s request. 
yacat 
sone MC-76177, Sub. 254, Baggett Transporta- 
2n met| tion Co., Extension—Birmingham, Ala.; MC- 
110698, Sub. 22, Miller Motor Line of N.C., 
gerateq® Inc., Extension—Albany, Ga. Effective date 
20 re. of recommended orders stayed pending fur- 
‘ted to ther order of Commission. 
vehicles 
tn, ovell No. 31146, Ark-Mo Plant Food Co., Inc. v. 
nn., tom St. L.-S. F., et al. Order of Dec. 30, 1953, 
‘i, and further modified to become effective Nov. 
thority 10, instead of Aug. 10, and to change notice 
“— required from 30 to 15 days. 
~ 
w York No. 31541, Panhandle Eastern Pipe Line 
or be- Co. v. A. C. & Y., et al. Order of June 8, 





directing modified procedure, vacated. 
on ae cm 





No. 31557, Chelsea Milling Co., et al. v. 
G. T. W., et al. Order of June 22, directing 
modified procedure, vacated. 

7 *” 








O Bal I. & S. 5641, Export Grain from Buffalo 
itinen-— to New York; I. & S. 5990, Ex-Lake Grain, 
d and— Buffalo to North Atlantic Ports. Order of 
cancel June 7 modified to postpone effective date 





to Sept. 30, on not less than one day’s 


notice, 
notice, instead of July 19. 
* * * 


sched- 
» made 








tinued MC-200, Sub. 151, Riss & Co., Inc. Exten- 
s, Inc.— sion—Lamar; MC-106163, Sub. 11, Red Line 

Transfer and Storage Co. Extension—Little 
Oo NJ Rock, Ark. Effective date of recommened 
quired— orders stayed pending further order of Com- 





les onf® mission. 


eeding 








ion of 


ORDERS STAYED 











braced 

June Notice of stay of the order in each of 
ug. 1, the proceedings shown below, in accord- 
com- ance with section 17(8) of the interstate 
of re- commerce act, has been issued by the 
8 pre- Secretary of the Commission. Section 






scence 





17(8) provides for stay of a decision or 





order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 
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I. & S. 6124, Drugs—-Chemicals, Evansville 
to New York & Phila. Order of May 27 
stayed pending disposition of respondents’ 
petition for reconsideration. 
















App lications 
and Petitions 












Southern Rails’ Bulwinkle 


Pect Amendment Requested 
The applicants in Section 5a Applica- 
















tion No. 6, Southern Freight Association, 

aoe et «l—Agreements, have asked the Com- 

mission for leave to amend their agree- 

ry ice ment in this proceeding and for approval 
ail of ‘he agreement as amended. 

_ ‘Fne amendment requested was elim- 

| 9 ination of the Carolina, Clinchfield & 

sas Oho Railway, the Carolina, Clinchfield 

& Ohio Railway of South Carolina, and 

oma) les-ces, Atlantic Coast Line and Louis- 

vill’ & Nashville railroads as an appli- 

Ca: insofar as approval of the agree- 

On» me: t related to the Southern Passenger 







Association, and the striking of the 
aforementioned Clinchfield group from 
the list of carriers parties to the articles 
of association of the Southern Passenger 
Association, effective September 7. 

The applicants said the Clinchfield 
group had discontinued operation of all 
remaining passenger service and with- 
drawn from the Southern Passenger As- 
sociation. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the antitrust laws with re- 
quest to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 





Middle Atlantic Conference 
Again Asks Probe of Rates 


In N.Y.-Philadelphia Area 


The Middle Atlantic Conference 
has petitioned the Commission for 
reconsideration of its denial of a 
petition filed by the conference on 
October 9, 1953, for investigation by 
the Commission, on its own motion, 
of rates and charges of motor car- 
riers in the New York-Philadelphia 
area (T.W., October 17, 1953, p. 55, 
and May 22, p. 47). 


The conference asked for reconsidera- 
tion of the Commission’s denial “in the 
light of subsequent developments.” 


The conference said, among other 
things, that in tariffs filed with the 
Commission, scheduled to become effec- 
tive May 24, it published a new class 
rate structure based on the rates pre- 
scribed by the railroads in No. 28300, 
Class Rate Investigation, 1939, “with 
what were deemed to be appropriate 
modifications to suit the motor carrier 
industry in our territory.” These tariffs, 
it said, were allowed to become effective, 
but were under investigation in MC-C- 
1646, Class Rates Between Points in 
Middle Atlantic Territory. 


It said that this new rate structure 
was established for general application 
within Middle Atlantic Territory, in- 
cluding the New York-Philadelphia area 
but that under authority of special per- 
mission No. M-88525 of May 18, the ef- 
fective date was postponed to July 26 
insofar as application in that area was 
concerned. Also postponed, the confer- 
ence said, was cancellation of an emer- 
gency charge of 50 cents a shipment on 
class and commodity rated shipments. 


Asserting that the condition in the 
area was “desperate,” the conference 
added: 

“We have shown that the financial 
position of the carriers has worsened 
and the decision to postpone the ef- 
fective date of the new rate structure 
until July 26, most reluctantly made, 
brings about a condition that so far as 
Wwe can see can be solved only by a 
minimum rate order of the Interstate 
Commerce Commission. The compe- 
tition of contract carriers and non- 
member common carriers is so keen that 
member. carriers must forego a great 
deal, if not a majority, of most desir- 
able business or meet competitors’ rates 
even if they are on a depressed, unprofit- 
able level.” 

The conference said it could be readily 
seen from information regarding reve- 
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nues and expenses included in its petition 
that the 50-cents-a-shipment emergency 
charge that became effective on Decem- 
ber 14, 1953, must be continued in the 
New York-Philadelphia area. The con- 
ference said it intended to file a petition 
for short notice to extend the cancel- 
lation date of this charge for a “period 
beyond.” 

“The New York-Philadelphia area car- 
riers are in a dreadful dilemma,” the 
conference said. “They cannot increase 
their class rates without sacrificing a 
great deal of profitable tonnage for 
which they now have adequate facilities 
to handle even though the rates gener- 
ally are non-compensatory. It is their 
hope and belief that they will not remain 
in this category much longer. It would 
mean nothing short of disaster for them 
to sacrifice this tonnage.” 


The conference said the reasons for 
postponement of the effective date of 
the new class rate structure and the 
deferment of the cancellation date of the 
emergency charge would be set forth 
more fully in a petition for short notice 
authority. 





Alleghany Asks Carrier 
Status Continued Pending 
‘Rehabilitation’ of N.Y.C. 


Alleghany Corporation has asked 
the Commission to continue its status 
as a carrier to avoid any interference 
with Alleghany’s “program of reha- 
bilitation for the New York Central 
Railroad,” by a temporary loss of 
carrier status pending certain appli- 
cations to be filed with the Commis- 
sion involving the Central and its 


, subsidiaries. 


Alleghany was responding to an order 
of the Commission in Finance No. 14692, 
Chesapeake & Ohio Railway Co. Pur- 
chase, Etc., to show cause why the Com- 
mission should not vacate its order of 
June 5, 1945, in that proceeding. The 
order authorized Alleghany, among other 
things, to acquire control of the C. & O., 
the Nickel Plate, and the Pere Mar- 
quette, and their subsidiaries and affili- 
ates. It also held Alleghany to be a car- 
rier subject to the accounting and se- 
curities provisions of the interstate com- 
merce act (T.W., July 3, p. 31, July 10, 
p. 36). ° 

Alleghany had replied to so much of 
the order as authorized it to control the 
C. & O., but asked the Commission to 
withhold entry of an order because termi- 
nating the control might mean that Al- 
leghany would no longer be considered a 
carrier. It asked until October 1 to re- 
spond to the latter aspect of the order, 
but the Commission allowed Alleghany 
only until July 15. 


Alleghany’s Plans 


In its instant reply Alleghany said it 
had recently acquired control of the New 
York Central and the subsidiary “car- 
riers controlled by it, and after describ- 
ing its voting rights representing, it said, 
almost 10 per cent of the total shares 
outstanding, it said: 

“In addition to Central, Alleghany has 
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investments in Western Pacific and Mis- 
souri Pacific. Alleghany intends to in- 
crease its holdings of the securities of 
New York Central and of other railroads. 
At the same time it will decrease its in- 
vestments in companies not subject to 
the jurisdiction of the Commission.” 


As ground for retaining its carrier 
status, Alleghany said that its relation- 
ship to Central and its subsidiaries was 
“in all material respects the same as its 
relationship to the C. & O. and its af- 
filiated carriers was on June 5, 1945.” 


Alleghany asked the Commission to 
withhold action on its show-cause order 
pending the filing by Central and Al- 
leghany, as the companies controlling 
the Cleveland, Cincinnati, Chicago & St. 
Louis Railway Co. (the Big Four) of an 
application with the Big Four under 
section 5 (2) of the act to acquire op- 
erating control and/or acquisition of the 
properties, franchises, privileges and ap- 
purtenances of the Louisville & Jeffer- 
sonville Bridge & Railroad Co. 


Situations Compared 


This situation Alleghany compared 
with that which existed in 1945 when it 
asked authority to control the Norfolk 
Terminal & Transportation Co., a C. & 
O. affiliate, saying that the Central and 
its subsidiary carriers were substituted 
in the present situation for the C. & O. 
and its subsidiaries. 

Among other things, Alleghany re- 
viewed the legislative history of section 
5(3) of the act, passed for the specific 
purpose of assuring the Commission 
power to control railroad holding com- 
panies, and it said that that history re- 
vealed that Alleghany was specifically 
mentioned as one of the companies 
over which the Commmission should 
have jurisdiction. 

Alleghany also said that difficulties 
would be created by the loss of its 
status as a carrier, as it said it would 
then have to comply with the investment 
company act of 1940 and the regulations 
of the Securities and Exchange Commis- 
sion, thus being forced to make changes 
“at a time when its officers and em- 
ployes desire to devote their full time 
to the affairs of the New York Central.” 
S.E.C. accounting data and reports dif- 
fered from those of the Interstate Com- 
merce Commission, it said, and that the 
continuity of nine years of reporting to 
the latter body ought to be preserved. 





I.C.C. Asked to Drop Motor 
Minimum Class Rate Probe 


The respondent motor carriers in MC- 
C-1509, Minimum Class Rates and Arbi- 
traries, From and to the South, have 
asked the Commission to discontinue the 
investigation and cancel the proceeding 
in its entirety. The carriers’ petition 
was filed by the Southern Motor Car- 
riers Rate Conference. 

The carriers said that under date of 
April 14, 1953, the Commission, division 
2, on its own motion, instituted this 
investigation into motor carrier mini- 
mum rate stops contained in section 3 of 
various motor carrier tariffs covered by 
the order of invetigation. 

“Such investigation,” they continued 
“covered such minimum rate stops appli- 
cable on traffic moving intraterritorially 


between points within Southern Terri- 
tory, and interterritorially between 
points in Southern Territory, on the one 
hand, and on the other, points in south- 
western and Eastern territories.” 


The petitioning carriers said that revi- 
sions now made had met all of the 
“known objections of the shipping in- 
terests expressed so often to the Com- 
mission with respect to the publications 
involved.” 

They said that the minimum rate stops 
under investigation had all been can- 
celled, and that the lower rated classes 
had been revised in all of thé considered 
territories in conformity with other simi- 
lar type publications which were already 
in effect. 

To continue the investigation in the 
light of the changes described in their 
petition, said the carriers, could “only 
result in additional expense without there 
being any reasonable basis for complaint 
against the present rates.” 





Motor Carriers Oppose Rule 
Requiring Them to Furnish 
Freight Commodity Data 


Widespread opposition by mem- 
bers of the trucking industry to a 
proposed requirement that motor 
carriers furnish freight commodity 
statistics for truckload shipments of 
10,000 pounds and more, is expressed 
in numerous “responses” to a Com- 
mission notice, filed with that agency 
by carriers and others (T.W., June 12, 
p. 42, and June 26, p. 46). 


The responses are being filed to a notice 
issued by the Commission’s division 1 
on June 8 with respect to “Freight Com- 
modity Statistics to be Compiled and 
Reported by Class I Common and Con- 
tract Motor Carriers of Property.” The 
notice related to regulations for the re- 
porting by such carriers of certain com- 
modity statistics as approved by the Com- 
mission and published with an earlier 
notice of July 31, 1952. 

By notice of January 5, 1953, the Com- 
mission stated that such statistics would 
not be required for 1953, but that the 
matter of what would be required there- 
after would be given further considera- 
tion. 

The June 8 notice said that interested 
persons might file written arguments or 
representations which would have con- 
sideration along with a petition of the 
Association of American Railroads. The 
A.A.R. had asked the Commission to 
make effective without further delay the 
regulations requiring reporting of freight 
commodity statistics by motor carriers, 
but opposed a proposal of the Commis- 
sion to withhold from public inspection 
returns filed pursuant to the proposed 
regulations. The railroad association 
asked that the matter be set down for 
oral argument unless its prayer was 
granted. 


Trucking Industry Opposition 


Among reasons advanced by motor 
carriers in opposition to a requirement 
that such carriers file the commodity 
data were that no useful purpose would 
be served and the public was not inter- 
ested anyway. A frequent complaint was 
that the compiling of the data would 
require additional clerical help in a time 
of heavy expense and that many of the 
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smaller carriers especially could no af- 
ford this extra employment of hel; 

“We do not feel that these requiren °nts 
which are prescribed for railroads ang 
water carriers and electric railroads : re g 
logical basis for applying them to m»tor 





carriers, as motor carrier transport: ‘ion 
is entirely different in basic form and 
character than railroad or water tr .ns- 
portation,” said one motor carrier. 








Another motor carrier asserted: 
“In these days of very selective ‘ate 
cutting by other forms of transporta- 






tion, any request for statistics of 
nature is a little like asking a person to 
help hang himself, or at least, do himself 
some harm.” 

One carrier said that while all com- 
mon carriers, under the proposed regula- 
tions, would be reporting the statistics, 
private carriers and “one-truck ovper- 
ators” would not be reporting. 

A motor carrier said that if the rail- 
roads were suffering hardship as a re- 
sult of regulations requiring them to 
compile freight commodity statistics, 
“then their campaign should be to have 
them lifted rather than to have all 
others brought under the same hard- 
ships.” 

“It is apparently very obvious to any- 
one who reads your notice of June 8,” 
said another motor carrier to the Com- 
mission, “that the railroads are ex- 
tremely interested in having motor car- 
riers disclose the type of commodity 
they are hauling. With this information, 
we feel certain, they can very easily de- 
termine the source of our revenue. This 
appears in our own minds to be an un- 
fair method of competition, that is, to 
have the Interstate Commerce Commis- 
sion demand that we openly disclose to 
our competitors the sources of our 
revenue. 

“It has always been our understand- 
ing that the Interstate Commerce Com- 
mission has been established to protect 
the interests of both the railroads and 
the motor carriers. We feel that a regula- 
tion of this nature would certainly pro- 
tect the interests of the railroads, but 
would have a directly opposite effect on 
the motor carriers.” 


his 



















































Accountants’ Position 


The Motor Carriers Accountants Soci- 
ety, Inc., Los Angeles, Calif., chapter, 
said that because the statistics were 
only a part a carrier’s operation, they 
could be of little or no value to manave- 
ment. 

“The compiling of these statistics is 
an excessive burden on intrastate car- 
riers where the hauls are short and mar- 
gin of profit small,” continued the 
chapter. 

“The statistics required of the common 
carriers are increasing too rapidly. Only 
a small percentage of the common car- 
riers as yet, have mechanized account- 
ing systems for compiling statistics 
accurately and with a minimum of cost. 
Wage rates have increased during the 
last two years further increasing the 
cost of the proposed reporting. 

“Last, but not least, the increased 
costs of additional personnel and ac- 
counting machines, if available, would 
of necessity mean increased rates ‘0 
shippers and would be, therefore, not in 
the public interest.” 
































































































River Transport Rights Asked 
Paul J. Rehberger, doing business <s 

Autoways, by an application in W-10"5, 

has asked the Commission for authori y 
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July 17, 1954 


to institute a new operation as a com- 
man carrier via water of “passengers, 
automobiles and vehicles” from Chicago, 
Ill, ‘o St. Louis, Mo., daily, in the season 
from March to December of each year, 
“stopping at any intermediate point or 
points as inducement offers.” 


Dauntless Towing Line Asks 


Right to Extend Services 


Dauntless Towing Line, by an appli- 
cation, with amendments, in W-1075, 
has asked the Commission for either a 
certificate as a common carrier by water 
covering a new operation or a revised 
certificate to cover changes in the 
present operation. 

“The application,” said the applicant, 
“shall be deemed to be either (1) for a 
certificate as a common carrier by water 
covering a new operation, by extending 
the existing franchise territory to in- 
clude the ports of Jacksonville and 
Tampa, Fla., south of Pamlico Sound, 
the terminal point of the present fran- 
chise territory, and to further extend 
the present franchise territory west of 
Albany, N.Y., the terminal point of the 
present certificate to include the ports 
west of Albany, to wit, Buffalo and 
Rochester, N.Y., Detroit, Mich., Chicago, 
Ill., and Cleveland, O.; or (2) for a re- 
vised certificate to cover changes in the 
present operation by extending the pres- 
ent franchise route to include the ports 
of Jacksonville and Tampa, Fla., south 
of Pamlico Sound, and the ports of 
Buffalo and Rochester, N.Y., Detroit, 
Mich., Chicago, Ill., and Cleveland, O., 
west of Albany, N.Y., as the case may 
be.” 

The applicant said that its application 
should be construed as one to serve with 
general commodities, or with specific 
commodities named in the application 
all ports and points in the present fran- 
chise territory of the application, name- 
ly, from Maine to Pamlico Sound, inclu- 
sive, on the one hand, and the ports of 
Jacksonville and Tampa, Fla., Buffalo 
and Rochester, N.Y., Detroit, Mich., Chi- 
cago, Ill. and Cleveland, O., on the 
other, and vice versa; and service be- 
tween all of such ports and points. 

The applicant said it estimated that 
approximately 48,000 tons of paper prod- 
ucts were sought to be moved, annually, 
from Plymouth, N.C., to Rochester, N-Y., 
and Detroit, Mich. It said that indica- 
tions with respect to paper product 
movements southbound from Plymouth, 
N.C., to Jacksonville, Fla., and Tampa, 
Fla., were that “a very substantial move- 
ment will shortly originate.” It said it 
estimated that approximately 6,000 tons, 

nually, of paper products would move 

m Bucksport, Me., to Chicago, Ill. 

Maine potatoes, aggregating about 

000 (100-pound) bags will move from 

rsport, Me., to Jacksonville and 
ampa, Fla.,” continued the applicant. 

‘Tron and steel products estimated at 

roximately 150,000 tons will move 
and from the Great Lakes ports of 
Talo, N.Y., and Cleveland, O., and New 
sey and Pennsylvania ports such as 
riladelphia, Pa., and Roebling, NWJ., 
| other east coast ports within the 
ichised territory of the applicant.” 


FINANCE APPLICATIONS 





». 18599, Herrin Transportation Co., 
ston, Tex., asks authority to issue 5,000 
es of common stock of a par value of 


$100 a share as a stock dividend to the 
holders of its outstanding common stock at 
the rate of one-half share of new com- 
mon stock for each one share of common 
stock held. 

* * * 

Finance No. 18600, Central of Georgia Rail- 
way Co. asks authority to issue $2,655,000 
equipment trust series Z certificates to 
finance the purchase of 500 50-ton box cars. 
Competitive bids to be received up to 12 
noon, August 3, at main office of J. P. Mor- 
gan & Co., Inc., Corporate Trust Depart- 
ment, New York, N.Y. 

cod * oo 

Finance No. 18602, Northern Pacific Rail- 
way Co., asks authority to issue $5,220,000 
aggregate par value Northern Pacific Rail- 
way equipment trust of 1954, second series, 
serial equipment trust certificates, to pay, 
in part, for the construction of 225 forty- 
foot refrigerator cars, seven sleeping cars, 
six lightweight sleeping cars, and 50 fifty- 
foot refrigerator cars. 

* a 


No. 18603, Illinois Central Railroad Co., 
asks authority to issue and sell $25,000,000 
first mortgage 26-year bonds, series G. The 
company said that the proceeds of the sale 
would be used to redeem, on September 1, 
1954, the entire issue of $25,000,000 principal 
amount of applicant’s consolidated mortgage 
30-year bonds, series D. 

cd ok * 


MC-F-5741, Kulp and Gordon, Inc., Phoe- 
nixville, Pa., asks authority to purchase the 
operating rights and certain property of 
William McD. Barrett, Downingtown, Pa. 

ok o* * . 


MC-F-5742, Howell’s Motor Freight, Roa- 
noke, Va., asks authority to purchase cer- 
tain operating rights of Smith’s Transfer & 
Storage, Bristol, Va. 

oe 


MC-F-5743, Lytle’s Transfer & Storage, 
Altoona, Pa., asks authority to purchase 
certain operating rights of Raible’s Commer- 
cial Warehouse, Altoona. 

* ca co 

MC-F-5744, Central Motor Express, Inc., 
Chattanooga, Tenn., asks authority to pur- 
chase certain operating rights and property 


¢ Chandler Freight Line, Inc., Birmingham, 
a. 


* * 


* * * 


MC-F-5745, Southern-Plaza Express, Inc., 
St. Louis, Mo., asks authority to purchase 
certain operating rights of English Freight 
Co., Dallas, Tex. 

* ok oo 

MC-F-5747, Andrews Moving and Storage 
Co., Cleveland, O., asks authority to pur- 
chase certain operating rights of Andrews 
Furniture Storage Co., Cleveland. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 
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MC-980, Sub. 1, Whitfield Truck Line, 
Picayune, Miss. Common carrier, over a 
regular route, transporting general com- 
modities, except those of unusual value, 
livestock, Class A and B explosives, house- 
hold goods as defined by the Commission, 
commodities in bulk, commodities requiring 
special equipment, and those injurious or 
contaminating to other lading, between 
Picayune, Miss., and New Orleans, La., from 
Picayune, Miss., over U.S. Highway 11 to 
Santa Rosa, Miss., thence over Mississippi 
Highway 43 to Pearlington, Miss., and thence 
over U.S. Highway 90 to New Orleans, La., 
and return over the same route, serving no 
intermediate points, as an alternate route 
in connection with the carrier’s regular route 
operations between Picayune, Miss., and 
New Orleans, La. Applicant is authorized 
to conduct operations in Miss., and La. 

MC-16798, Sub. 2, John C. Dailey and 
Daniel J. Duffy, dba J. C. Dailey Co., Phila- 
delphia, Pa. Common carrier, over irregular 
routes, transporting boards and panels 
(made of cane shavings compressed and 
wood shavings compressed), between points 
in the Philadelphia, Pa., commercial zone 
as defined by the Commission, on the one 
hand, and, on the other, points in Dela- 
ware, except Wilmington, those in Pennsyl- 
vania within 150 miles of Philadelphia, and 
points in N.J., Md., and D.C. Applicant is 
authorized to conduct operations in Del., 
D.C., Md., N.J., and Pa. 

MC-19917, Sub. 1, Arthur B. Jarrell, Pitts- 
burgh, Pa. Contract carrier, over irregular 
routes, transporting prepared food products 
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and advertising matter and stationery used 
or useful in the sale of such products, from 
Pittsburgh, Pa., to Norfolk, Suffolk, Ports- 
mouth, and Newport News, Va., and returned 
and rejected shipments of prepared food 
products and fresh seafoods and shellfish, 
on return movement. Applicant is author- 
ized to conduct operations in Md., Mass., 
Pa., and D.C. 

MC-22619, Sub. 5, Pulley Freight Lines, 
Inc., Des Moines, Ia. Contract carrier, over 
irregular routes, transporting canned goods, 
from DeKalb, Mendota and Rochelle, Ill., to 
points in Iowa, except Des Moines, Ia. Ap- 
Pplicant is authorized to conduct operations 
in Ill., Ia., Kan., Minn., Mo., Neb., and Wis. 

MC-36422, Sub. 7, Merchants Contract De- 
liveries, Inc., Kansas City, Mo. Contract 
carrier, over irregular routes, transporting 
such merchandise as is dealt in by retail 
department and mail order stores as may 
be traded in as part payment on merchan- 
dise purchased, from points in Doniphan, 
Atchison, Miami, Linn, Bourbon, Crawford, 
Anderson, Franklin, Douglas, Jefferson, 
Jackson, Shawnee, Osage, Lyon, Wabaunsee, 
Pottawatomie, Brown, Nemaha, Allen, 
Neosho, Coffey, Geary, Leavenworth, John- 
son and Wyandotte counties, Kan., to Kan- 
sas City, Mo. 

MC-48508, Sub. 17, Jackson Trucking Co., 
Ine., Indianapolis, Ind. Contract carrier, 
Over irregular routes, transporting salad 
dressing, from Indianapolis, Ind., to Detroit, 
Mich., Akron, Canton, Cleveland, Toledo 
and Youngstown, O., Buffalo, Jamestown 
and Olean, N.Y., Erie, Pittsburgh and War- 
ren, Pa., and Clarksburg, Fairmont, Elkins, 
Elm Grove, Morgantown and Wheeling, 
W.Va., and empty containers or other such 
incidental facilities, used in transporting the 
commodities specified on return. 

MC-52781, Sub. 1, Lee W. Overcash, dba 
Overcash Transfer, Charlotte, N.C. Contract 
carrier, Over irregular routes, transporting 
pipe, pipe fittings, and such materials, sup- 
plies, and equipment, as are used in the. 
installation and maintenance of sprinkler, 
heating and power piping systems, and also 
such tools and equipment as are used for 
installing and maintaining the aforemen- - 
ticned installations, between Charlotte, N.C., : 
on the one hand, and, on the other, points 
in N.C., S.C., and Va., except those in N.C., 
and S.C., within 150 miles of Charlotte, 
N.C., and empty containers or other such 
incidental facilities used in transporting the 
commodities specified on return. Applicant 
is authorized to- conduct operations in N.C., 
and S.C. 

MC-59894. Sub. 10, Texas-Arizona Motor. 
Freight, Inc., El Paso, Tex. Common car-_ 
rier, Over regular routes, transporting gen- 
eral commodities, except commodities of un- 
usual value, livestock, Class A and B ex- 
plosives, inflammable, liquids in bulk, com- 
modities requiring special equipment, and 
household goods as defined by the Commis- 
sion, between junction U.S. Highway 80 and 
Arizona Highway 90 and Nogales, Ariz., op- 
erating from junction U.S. Highway 80 and 
Arizona Highway 90 over Arizona Highway 
90 to junction Highway 92. thence over Ari- 
zona Highway 92 to junction Arizona High- 
way 82, thence over Arizona Highway 82 to 
Nogales, and return over the same route, 
serving all intermediate points and the off- 
route point of Fort Huachuca, Ariz., and 
general commodities, except those of un- 
usual value, and except Class A and B ex- 
plosives, commodities in bulk, and those re- 
quiring special equipment, serving the site’ 
of Yuma Testing Station, Ariz., located ap- | 
proximately 26 miles northeast of Yuma,. 
Ariz., as an off-route point in connection 
with carrier’s regular route operations be- 
tween Los Angeles Harbor, Calif.. and 
Nogales, Ariz., and between Indio, Calif., and 
Phoenix, Ariz. Applicant is authorized to 
= operations in Calif., Ariz., Tex., and 

MC-64932, Sub. 154, Rovers Cartage Co., 
Chicago, Ill. Common carrier, over irregular: 
routes, transporting corn syrup and vege- 
table oils, in bulk, in tank vehicles, from 
Decatur, Ill., and points within five miles 
thereof, to points in Nebraska. Applicant 
is authorized to conduct operations in IIl., 
Ind., Ia., Ky., Mich., Minn., Mo., N.Y., Q., 
Pa., Tenn., and Wis. 

MC-68807, Sub. 19, Benjamin H. Herr, dba 
Herr’s Motor Express, Quarryville, Pa. Con- 
tract carrier, over irregular routes, trans- 
porting composition roofing, composition 
siding, composition roofing and composition . 
siding materials and articles used in the ap-: 
plication of composition roofing and com- 
position siding, from Edge Moor, Del., to 
points in Connecticut, and those in Brad- 
ford, Pike, Sullivan, Susquehanna, Tioga, 
Wayne, and Wyoming counties, Pa., and: 
empty containers or other incidental facili- 
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ties (not specified) used in transporting the 
above-specified commodities on return. 
MC-78632, Sub. 67 (reopened for further 
hearing), Hoover Motor Express Co., Inc., 
Nashville, Tenn. Common carrier, trans- 
porting general commodities, except those 
of unusual value, Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, commodities re- 
quiring special equipment, and those in- 
jurious or contaminating to other lading, 
serving Alcoa, Tenn., as an off-route point 
in connection with carrier’s regular route 
operations between Knoxville, Tenn., and 
Cartersville, Ga., over Tennessee Highway 73 
and U.S. Highway 129. Applicant is author- 


ized to conduct operations in Tenn., Ga., 
Ala., Mo., Ill., O., and Ky. 
MC-89520, Sub. 8 (amended), C. J. Van 


Beekum, Inc., Lubbock, Tex. Contract car- 
rier, over irregular routes, transporting Class 
A, B, and C explosives, blasting supplies, 
materials and agents, from Atlas, Mo., and 
points within 35 miles thereof, to points in 
Ariz., N.M., and Tex. Applicant is author- 
ized to conduct operations in Mo., Tex., 
Okla., and N.M. 


MC-96631, Sub. 1, (reassigned for hearing), 
A. B. James, dba A. B. James Freight Line, 
San Diego, Calif. Common carrier, over a 
regular route, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, and those requiring special equip- 
ment, restricted to traffic moving (1) on 
government bills of lading, and (2) in for- 
eign commerce, between San Diego, Calif., 
and San Francisco, Calif., operating from 
San Diego over U.S. Highway 101 to Los An- 
geles, Calif., (also from San Diego over U.S. 
Highway 101 to junction Alternate U.S. 
Highway 101, thence over Alternate U.S. 
Highway 101 to Los Angeles), thence over 
U.S. Highway 99 to Manteca, Calif., thence 
over U.S. Highway 50 via Oakland, Calif., 
to San Francisco, and return over the same 
route, serving the intermediate points of 
Oakland and Alameda, Calif., and the off- 
route point of North Island, Calif. Appli- 
cant is authorized to conduct operations 
in California. 


MC-98263, Sub. 7, Katherine M. Lee and 
Tim M. Babcock, dba Babcock and Lee, 
Miles City, Mont. Common carrier, over 
irregular routes, transporting aviation gaso- 
line, in bulk, in tank trucks, from Salt 
Lake City, Utah, and points within 10 miles 
thereof, to Miles City Airport, Miles City, 
Mont. Applicant is authorized to conduct 
operations in Montana under the second 
proviso of section 206(a)(1) of the inter- 
state commerce act. 


MC-98263, Sub. 8, Catherine M. Lee and 
Tim M. Babcock, dba Babcock and Lee, 
Miles City, Mont. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank trucks, 
from Glendive and Miles City, Mont., and 
points within 10 miles of each, to points in 
N.D. and S.D. Applicant is authorized to 
conduct operations in Montana under the 
second proviso of section 206(a)(1) of the 
Interstate commerce act. 


MC-104819, Sub. 85, C. E. McBride, dba 
Colonial Fast Freight Lines, Birmingham, 
Ala. Common carrier, over irregular routes, 
transporting frozen foods and foods requir- 
ing refrigeration in transit, from points in 
the New York, N.Y., commercial zone as 
defined by the Commission to Mobile, Ala., 
Jacksonville, Fla., Atlanta, Augusta, Colum- 
bus and Savannah, Ga., Baton Rouge, Lake 
Charles, and New Orleans, La., Portland, 
Maine, Baltimore and Piney Point, Md., 
Boston, Mass., St. Louis, Mo., Charlotte and 
Raleigh, N.C., Portland, Ore., Philadelphia, 
Pa., Charleston, S.C., Beaumont, Corpus 
Christi, Dallas, Fort Worth, Galveston, Hous- 
ton, Port Arthur, and Texas City, Tex., and 
Newport News, Norfolk, and Richmond, Va. 
Applicant is authorized to conduct opera- 
tions in Ala., Conn.. Del.. D.C.. Fla.. Ga., 
Tll., Ind., Ky., La., Me., Md., Mass., Mich., 
Miss., NJ.. N.Y., N.C., O.. Pa., BR.I., S.C., 
Tenn., Va., W.Va., and Wis. 


MC-105556 Sub. 16, Houck Transport Co., 
Billings, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Billings and Laurel, Mont., and 
points within 10 miles of each, to voints 
in Harding, Perkins, Carson, Campbell, Mc- 
Pherson, Edmunds, Walworth, Dewey, Butte, 
Ziebach, Armstrong, Potter, Fauk, Hand, 
Hyde, Sully, Meade. Lawrence, Pennington, 
Haakon, Hughes, Buffalo, Lyman, Jones, 
Jackson, and Brule counties, S.D., eliminat- 
ing any duplication of present authority. 





Applicant is authorized to conduct opera- 
tions in Mont., N.D., Wyo., and S.D. 


MC-106398, Sub. 16, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting rescue 
trailers, via truckaway method, from Kos- 
ciusko, Miss., to points in the U.S. 


MC-106647, Sub. 25, Clark Transport Co., 
Chicago Heights, Ill. Common carrier, over 
irregular routes, transporting automobiles, 
trucks, and chassis, in secondary movement, 
by truckaway method, and bodies and cabs, 
from Minneapolis, Minn., to points in South 
Dakota. Applicant is authorized to con- 
duct operations in Mich., Neb., Ia., Wis., 
Ill., O., Ind., Minn., N.D., and S.D. 


MC-107151, Sub. 8, H. F. Johnson, Inc., 
Billings, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Billings, Laurel, and Glendive, 
Mont., and points within 10 miles of each, 
to points in North Dakota east of USS. 
Highway 83. Applicant is authorized to 
conduct operations in N.D., Mont., Ida., 
and Wyo. 

MC-107151, Sub. 9, H. F. Johnson, Inc., 
Billings, Mont. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Jamestown, Dickinson, Minot, 
Williston and Tioga, N.D., and points within 
20 miles of each, to points in Mont., Wyo., 
and S.D., and to ports of entry on the 
United States-Canada international bound- 
ary line in North Dakota and in Montana 
on and east of U.S. Highway 91. Applicant 
is authorized to conduct operations in Mont., 
N.D., Ida., and Wyo. 

MC-107515, Sub. 150, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, transporting 
frozen foods, from Omaha, Neb., and Coun- 
cil Bluffs, Ia., to points in Ala., Ga., N.C., 
S.C., and Fla. Applicant is authorized to 
conduct operations in Ark., Ga., Tenn., La., 
N.C., S.C., Fla., Ala., Miss., Ill., Ind., Ky., 
Mich., Mo., O., Wis., Kan., Tex., Ia., Minn., 
Neb., and Okla. 

MC-107515, Sub. 151, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, Over irregular routes, transporting pre- 
pared and frozen dough, from Downers 
Grove, Ill., and points in the Chicago, II1L., 
commercial zone as defined by the Commis- 
sion, to Atlanta, Ga., Birmingham, Ala., and 
Jacksonville, Fla., and points within 10 
miles of each. Applicant is authorized to 
conduct operations in Ark., Ala., Fla., Ga., 
Ia., Miss., La., Tenn., N.C., S.C., Ill., Ind., 
Mo., and Ky. 

MC-107515, Sub. 152, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, transporting dairy 
products as defined by the Commission in 
Ex Parte No. MC-38, from points in Mo., 
Ia., Kan., and Neb., to points in Ala., Ga., 
Fla., N.C., S.C., and Miss. Applicant is 
authorized to conduct operations in Miss., 
N.C., S.C., Ga., Fla., Ala., Tenn., La., Wis., 
Ill., O., Tex., and Mo. 

MC-107780 Sub. 2 (reopened for further 
hearing) George R. Pirnie and James Pirnie, 
dba Arrow Freight Lines, Broken Bow, Neb. 
Common carrier, transporting general com- 
modities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 


in bulk, commodities requiring special 
equipment, and those injurious or con- 
taminating to other lading, (1) between 


Grand Island, Neb., and Ravenna, Neb., over 
Nebraska Highway 2, serving all interme- 
diate points, and (2) between Gate No. 1 
Cornhusker Ordnance Plant, located ap- 
proximately 5 miles west of Grand Island, 
Neb., and a point on Nebraska Highway No. 
2 approximately 315 miles north of said Gate 
No. 1, via unnumbered county roads, serving 
no intermediate points, as off-route points 
in connection with carrier’s authorized 
regular route operations between Broken 
Bow and Lincoln, Neb. 

MC-109451, Sub. 31, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over irregu- 
lar routes, transporting sodium phosphate, 
in bulk, in hopper type motor vehicles, from 
Fernald, O., to Clarksville, Ind. 

MC-111758, Sub. 9, Liquid Carriers, Inc., 
Bay Minette, Ala. Common carrier, over 
irregular routes, transporting black sulphate 
liquor skimmings, in bulk, in tank vehicles, 
from Foley, Fla., to Bay Minette, Ala. Ap- 
plicant is authorized to conduct operations 
in Fla., and Ala. 

MC-114740. Sub. 2, Ivon E. Crewse and 
James W. Reese, dba Crewse & Reese, Des 
Moines, Ia. Contract carrier, over irregular 
routes, transporting bakery goods and mate- 
rials and supplies used in or incidental to 
the conduct of a baking business, between 
Des Moines, Ia., and Omaha, Neb. 

MC-114759, Sub. 1, Paul Colligan, dba 
Colligan Cartage Co., Erie, Pa. Contract 
carrier, over irregular routes, transporting 
compressed and liquefied gases, in shipper- 
owned manifold-tube trailers, as follows: 
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Acetylene air (liquid), argon, carbon dior de, 


helium, hopane, hydrogen, krypton, it- 
oxaline, neon, nitrogen, oxygen, and x. %n, 
from Euclid, O., to points in Erie and \W ir. 
ren counties, Pa., and manifold-tube t: .jl- 


ers, on return. 

MC-114781. (amended). Hyman D. Abr: n- 
son and Donald W. Abramson, dba H D. 
Abramson and Son, Lancaster, Pa. Com)on 


carrier, Over irregular routes, transporting 
non-inflammable petroleum products, from 
Karns City, and Titusville, Pa., to Phila- 
delphia, Pa. 

MC-114785, Arnold N. Gilmer, Aberdeen, 


Md. Common carrier, Over irregular roui‘es, 
transporting household gocds as defined by 
the Commission, between Aberdeen, Md. 
and points in Maryland within 25 miles 
thereof, on the one hand, and, on the 
other, points in Md., N.J., Pa., Va., N.C. 
Del., and D.C. 

MC-114809, Davey Cartage Co., Ltd., Van- 
couver, B.C., Canada. Common carrier, over 
irregular routes, transporting lumber, from 
United States-Canada international bound- 
ary line at Blaine, Sumas, and Lynden, 
Wash., to Bellingham, Wash. 

MC-114811, Fort Worth Dairy Products 
Co., Fort Worth, Tex. Common carrier, 
over irregular routes, transporting paper 
containers and paper boxes, including paper 
milk cartons, from Bastrop, La., and points 
within 10 miles thereof, to points in Dallas 
and Tarrant counties, Tex. 


PETITIONS FOR REHEARING, ETC. 





No. 31325, Warrior Petroleum Corp., Inc. 
v. A. & S., et al. Complainant asks reopening 
and reconsideration by entire Commission. 

a +” = 


I. & S. 6124, Drugs—Chemicals, Evansville 
to New York and Philadelphia. Respondents 
ask reconsideration by entire Commission. 

i of = 


MC-8989, Sub. 149 T.A., Howard Sober, Inc. 
United Transports, Inc., asks reconsideration 
and modification in certain respects of order 
of June 10. 

ok * o 


MC-28132, Sub. 11, Hvidsten, Transport. 
Applicant asks clarification of certificate 
MC-28132, Sub. 4. 

* * * 


MC-60108, Holley’s Inc. Applicant asks re- 
vision of present certificate. 
eo * * 


MC-112069, Lipsman-Fulkerson & Co., Com- 
mon Carrier Application. Applicant asks 
reconsideration. 

ed a = 

MC-112630, Reid Transports, Ltd. 

cant asks reconsideration. 
* * a 


I. & S. M-5502, Alcoholic Liquors—Linden, 
N.J., to Dallas and Ft. Worth. Eastern Cen- 
tral Motor Carriers Association, Inc. asks 
reopening for sole purpose of placing in evi- 
dence consignee’s affidavit to effect that it 
is located on rail private siding. 

* oe * 


I. & S. M-6108, Alcoholic Liquors—Between 
Baltimore, Md., and Ohio. Eastern Central 
Motor Carriers Association, Inc. a&ks vaca- 
tion of order of suspension. 

os * » 

No. 30621, Albuquerque Gravel Product Co. 
v. A. T. & S. F., et al., and related cases. 
Complainants ask reconsideration. 

ak ca * 

No. 31146, Ark-Mo Plant Food Co., Inc. Vv. 
St. L.-S. F., et al. Defendants ask extension 
of effective date of order of June 7. 

es ae a 


MC-92983, Sub. 64, Eldon Miller, Inc., Ex- 
tension—St. Louis, Mo. Railroad protestants 
ask reconsideration. 

* 


Appli- 


* * 


MC-93529, Sub. 2, A. W. Schaffer Extension 
—Granite. Eastern railroads (except C. & 
O. Ry.) ask reconsideration, and in alterna- 
tive, hearing de novo. 

ci * * 

MC-C-1585, Canned Goods Between Chi- 
cago and Davenport. Motor carrier members 
of Central States Motor Freight Bureau, Inc. 
ask broadening of investigation and further 
hearing. 

a ae ac 

MC-93529, Sub. 2, A. W. Schaffer Extension 
—Granite. Certain Class I Western Trunk 
Line rail carriers ask reconsideration, a‘id, 
in the alternative, hearing de novo. 

* *~ * 


MC-106953, Sub. 1, Marvin M. Seegert. Ap- 
plicant asks amendment of certificate. 
* ” 


I, & S. M-4718, Fibre or Yarn, Lewistovn, 
Pa., to the Carolinas. Respondent asks t! at 
order requiring cancellation of assai ed 


schedules on or before June 24 be vaca‘ed 
and a new effective date be fixed coincid nt 
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witl effective date of order on reconsidera- 
tion 

+ * ~ 
I. & S. M-5663, Minimum Charges—L.T.L. 
—Esstern-Central. Central Territory Traffic 
Conference asks issuance of an order in- 
duding within investigation certain mini- 
mum charges published in Eastern-Central 
Motor Carriers Association tariff No. 14-J, 
MF-I.C.C. No. A-93. 

a ak ae 


MC-F-5425, Hubert and Babb — Control; 
YEL.P. Service, Inc.—Purchase (Portion) 
—Keystone Transfer Co., Inc. Applicants 
ask reconsideration. 

a * * 
MC-FC-56390, John H. Glowatsky, Trans- 
feree, and McFadden’s Freight Line, Inc., 
Transferor. Joint Northeastern Motor Car- 
rier Association, Inc. asks reconsideration 
and vacation of order of June 4, and assign- 
ment of proceeding for public hearing. 

a oe * 


MC-FC-56789, L. F. Berry, Transferee, and 
Magee’s Express, Inc., Transferor. Appli- 
cants ask reconsideration of order of Apr. 
2. 

. * + ak 

MC-FC-56816, H. E. Brinkerhoff and Sons 
Transportation Co., Transferee, and H. O. 
Kline Transfer Co., Transferor. Applicants 
ask amendment of application and recon- 
sideration. 

a * * 

MC-6776, Sub. 1, Francis S. Karst Exten- 
sion—Containers. Border Express, Inc., et al., 
ask reconsideration. 

oo * * 

MC-111149, Sub. 13, Kilmer Transportation 
Co., Extension—Uniontown and Monaca, Pa. 
Applicant asks reconsideration and/or re- 
hearing. 

+ om ao 

MC-114540, Vermont-Ohio Granite Express. 

Applicant asks continuation of hearing. 
* * * 


I. & S. M-5763, Cotton Piece Goods—Ga. 
to New York Port. Griggs Trucking Co. asks 
reopening and assignmentefor formal hear- 
ing at Atlanta, Ga. 

~ * * 


I. & S. M-6144, Assembling Rates to At- 
lanta, Ga. Simpson Trucking Co., Inc. asks 
that suspension be lifted and investigation 
be discontinued. 

om * * 

I. & S. M-6155, Glass—Creighton, Pa., to 
Cleveland, Ohio. Suwak Trucking Co. asks 
vacation of order ot suspension. 

* ~ 


No. 31500, B. C. Christopher & Co., et al. v. 
A. T. & S. F., et al. Dedendants move that 
complaint and opening statements of com- 
plainants and interveners be made more defi- 
nite and certain. 

» os * 

Finance 18348, Sacramento Northern Ry., 
Debtor—Reorganization. Trustees ask issu- 
ance of an order fixing maximum compen- 
sation of trustees and certain attorneys for 
trustees. 

a Oo * 

MC-80428, Sub. 18 T.A., H. L. & F. McBride. 
Applicant asks reconsideration of denial of 
application. 

ok * - 

MC-F-4804, Galen J. Roush and Carroll J. 
Roush—Control; Roadway Express, Inc.— 
Purchase (Portion)—Bridgeways, Inc. 
(Thomas F. Kennedy, Trustee); MC-F-4805, 
Wilson House—Control; Eastern Motor Ex- 
press, Inc.—Purchase (Portion)—Same. Com- 
mercial Motor Freight, Inc., et al., ask stay 
of effective date of order of June 7 and 
reconsideration. 

cS a * 

MC-FC-56514, Heavy Haulers, Inc.—Pur- 
chase—Billy Baker Co. Art Brockman, Inc., 
: al., ask reconsideraiton of order of June 
B cd a x 

MC-FC-56979, Lamoriello Bros., Transferee, 
and Antonio Santurri, Transferor. Trans- 
feror asks reconsideration. 


C omy laints 


No, 31575, C. M. Arbaugh & Co., New 
Orleans, La., et al. v. Alabama Great 
Southern Railroad Co., et al. 


\llege rates on numerous carloads of 
co:ton, within the statutory period, 
fr»m various producing points in Ari- 
zona, California, and New Mexico, to 
C: lifornia ports and to Gulf ports for 
export, and to points in 15 states, in vio- 
la ion of sections 1 and 6. Ask cease and 


desist order and reparation. (L. H. Stew- 
ard, 354 South Spring Street, Los Ange- 
les 13, Calif.) 
- * = 
No. 31577, Safeway Stores, Inc., Oakland, 
Calif., v. Atchison, Topeka & Santa 
Fe Railway Co., et al. 

Alleges rates on canned goods, includ- 
ing canned fruits and vegetables, to 
Denver and Pueblo, Colo., from points of 
origin in Washington, California, and 
Oregon, in period June 14, 1951, to August 
1, 1953, in violation of sections 1 and 6. 
Asks cease and desist order and repara- 
tion. Modified procedure ordered. (Scott 
D. Flegal, Barclay Traffic Service, 681 
Market Street, San Francisco 5, Calif.) 

* * * 
No, 31578, Hutchinson Concrete Co., 
Hutchinson, Kan., et al. v. Colorado 
& Southern Railway Co., et al. 

Allege rates on volcanic scoria, from 
Twin Mountain, N.M., to points in Colo- 
rado, Kansas, Arkansas, Oklahoma and 
New Mexico, in period July 1952, to July 
1954, in violation of section 1. Ask cease 
and desist order and reparation. Modi- 
fied procedure ordered. (Allen B. Mann, 
2522 Summit Street, Kansas City 8, Mo.) 

a %* a 
No. 31579, Dow Chemical Co., Midland, 
Mich., v. Chesapeake & Ohio Rail- 
way Co., et al. 

Alleges rates on numerous shipments 
of aniline oil, in tank cars, from Mid- 
land, Mich., to Kingsport, Tenn., with- 
in statutory period, in violation of sec- 
tions 1 and 6. Asks cease and desist 
order and reparation. (Donald L. Con- 
ner, Midland, Mich.) 


* * * 


No. 31580, H. W. Richards Lumber Co., 
Carrollton, Ga. v. Central of Geor- 
gia Railway Co., et al. 

Alleges rates on ammunition boxes, 
from Carrollton, Ga., to Atlas, O., in 
period May 29, 1953, through July 27, 
1953, in violation of sections 1, 2, 3, and 6. 
Asks rates and reparation. Modified pro- 
cedure ordered. (Paul M. Daniell, 214 
Grant Building, Atlanta, Ga.) 


* * * 


MC-C-1656, Boston & Maine Transpor- 
tation Co., Cambridge, Mass., v. J. A. 
Garvey Transportation, Inc., and 
Augustine J. Nelson, dba Royal 
Transportation. ; 

Alleges defendants operating in vio- 
lation of interstate commerce act in 
transportation of commodities other 
than mill products and mill supplies, 
from points in Maine and New Hamp- 
shire to Boston, Mass. Asks cease and 
desist order. Modified procedure or- 
dered. (C. E. Holly, 150 Causeway Street, 
Boston 14, Mass.) 

* * * 

MC-C-1657, C. L. Coffee, dba Goodman 
Service—Revocation of Certificate. 
Investigation instituted by the Com- 
mission, division 5, into practices of re- 
spondent, of Modesto, Calif., with re- 
spect to alleged discontinuance of opera- 
tions authorized under certificate MC- 

53348. 

a * # 

MC-C-1658, R. C. ‘Motor Lines, Inc., 
Jacksonville, Fla., v. Cranel B. Hern- 
don. 

Alleges transportation of newspaper 
supplements from Hoboken, N.J., to Jack- 
sonville, Fla., and Charlotte, N.C., not 
exempt from regulation. Asks cease and 
desist order. Modified procedure ordered. 
(F. J. O’Connor, P.O. Box 3297, 2500 
Laura Street, Jacksonville, Fla.) 
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MC-F-5746, Warren Transport, Inc., and 
Donaldson Transfer Co.—Investiga- 
tion of Control. ° 

Investigation instituted by the Com- 
mission, division 4, on its own motion, 
into alleged possibility that control or 
management of Warren Transport, Inc., 

Waterloo, Ia., in a common _ interest 

with Donaldson Transfer Co., also of 

Waterloo, may have been effectuated 

and may be continuing in violation of 

sections 5(4) and 210 of the interstate 
commerce act, and that respondents 

Irwin D. Warren, George S. Warren, 

John E. Warren, Wi:liam Rice, Frances 

Warren, Georgia Donaldson, and Frank- 

lyn Overmyer may have effectuated or 

participated in effectuation of such con- 
trol or management in a common in- 
terest. 


Proposed Reports 


Examiner Would Not Grant 
Road’s Proposal to Enlarge 
Pickup and Delivery Area 


The pickup and delivery service 
proposed by the Union Pacific Rail- 
road’s tariff under suspension in I. 
and S. No. 6169, Pickup and Delivery 
Limits at Los Angeles, Calif., covers 
an area not within the terminal area 
of the respondent railroad and not, 
therefore, exempt from the certifi- 
cate requirements of the interstate 
commerce act, according to a pro- 
posed report in that proceeding by 
Examiner H. A. Downs. 


By schedules filed to become effective 
December 14, 1953, the Union Pacific pro- 
posed to extend its present pickup and 
delivery limits at Los Angeles, and to 
establish specific less-carload commodity 
rates between points embraced in the ex- 
tended area and certain points on its 
lines in Nevada, the examiner said. 


On protest of the Southern Pacific 
Co., and the Pacific Electric Co., the 
effective date of the schedules was sus- 
pended to and including July 13, the 
examiner said. 


“Under the suspended schedules,” the 
examiner said, “respondent would desig- 
nate its present pickup and delivery 
limits in Los Angeles as ‘zone 1’ and 
would create a ‘zone 2’ composed of an 
area presently outside such limits... 


“Pickup and delivery service would be 
points within proposed zone 2 on traffic 
moving over respondent’s line through 
Nevada between the proposed zones and 
points on its line or on those of its con- 
nections in Intermountain and Trans- 
continental territories. 

“Pickup and delivery is presently ac- 
corded less-than-carload shipments at 
points within proposed zone 2 on trafic 
moving on joint rates to and from 
Transcontinental Territory, but is not 
available to and from Intermountain 
Territory.” 

The only changes in rates contem- 
plated by the suspended schedules were 
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increases in existing rates between points 
in proposed zone 2 and points on re- 
spondent’s lines in Nevada, the examiner 
said, adding that they ranged in amount 
from 13 to 60 cents a 100 pounds, and 
were intended to compensate for the 
additional cost of pickup and delivery 
service in proposed zone 2. 

Examiner Downs said that the pri- 
mary purpose of the suspended publica- 
tions was to permit respondent to com- 
pete with motor common carriers which 
provided pickup and delivery outside the 
area of respondent’s existing pickup and 
delivery limits in connection with the 
transportation of less-than-truckload 
freight between the Los Angeles area and 
points on respondent’s lines in Nevada, 
Utah, southern Idaho, and _ western 
Wyoming and Colorado. 

The examiner said that Pacific Motor 
Trucking Co., a subsidiary of Southern 
Pacific Co., held authority to perform 
substituted m ot or-for-rail service, 
inter alia, between Los Angeles, on the 
one hand, and Alhambra, Burbank, and 
Glendale, on the other. All three of the 
latter points were in proposed zone 2, 
although Glendale was in respondent’s 
present zone 1, the examiner said. 

“Although the volume of less-than- 
carload traffic moving to and from points 
in proposed zone 2 served by protestants 
and points on respondent’s lines in In- 
termountain Territory may not be sig- 
nificant, and respondent may possibly 
stand to gain much if zone 2 were 
established, the potential effect on traf- 
fic of carriers protesting the proposal 
must also be taken into consideration,” 
the examiner said. “The proposal entails 
what is tantamount to an extension of 
rail service by substituted motor serv- 
ice to and from stations not previously 
directly reached, which are presently 
served by other carriers. As such, the 
proposed zone 2 is not within the termi- 
nal area of respondent, and not, there- 
fore, exempt from certificate require- 
ments by section 202(c). For truck op- 
erations outside of terminal areas, rail- 
roads must apply for and obtain certifi- 
cates of convenience and necessity or 
enter into joint rates with authorized 
motor common carriers. Substituted 
Freight Service, 232 I.C.C. 683.” 


Prehearing Report Issued 
In Fischbach Motor Case 


The Commission has issued a report 
of a prehearing conference held in 
Washington, D.C., in MC-111398, Fisch- 
bach Trucking Co., Common Carrier 
Application. The conference was held 
before Examiner James C. Cheseldine on 
May 18. 

The Akron, O., motor carrier is before 
the Commission for authority to convert 
its operations from contract carriage to 
common Carriage. 

The report said, among other things, 
that the applicant would present clari- 
fying commodity descriptions in advance 
of a further hearing to be held, if pos- 
sible, failing which specific evidence 
would be submitted at the further hear- 
ing as to the exact commodities for 
which authority is sought. 

It also said that the applicant agreed 
to submit exhibits showing the specific 
scope of its past operations under existing 


contract carrier authority for such period 


in the immediate past as it deemed appro- . 


priate. 


The report said the further hearing 
had been scheduled for September 15 at 
the Hotel Cleveland, Cleveland, O., before 
Examiner Cheseldine. 


The report contained an appendix set- 
ting forth the authority sought, as 
amended, for which Fischbach nad re- 
quested a certificate of public convenience 
and necessity. 





Examiner Finds Lake-Rail 
Routes for Auto Transport 


Not Shown to Be Necessary 


Examiner Claude A. Rice, by a pro- 
posed report in No. 31255, T. J. 
McCarthy Steamship Co. v. New 
York Central Railroad Co., et al., has 
recommended that the Commission 
dismiss the complaint on finding 
that establishment of through lake- 
and-rail routes and joint lake-and- 
rail rates differentially lower than 
the competitive all-rail rates, for the 
transportation of motor vehicles 
from Detroit, Mich., by way of com- 
plainant’s steamship line to Buffalo, 
N.Y., thence eastward via rail to 
numerous points in Eastern Trunk 
Line and New England territories, is 
not shown to be either necessary or 
desirable in the public interest. 


He also proposed that the Commission 
further find that the failure of the de- 
fendant railroads to join with the com- 
plainant in establishment of such routes 
and rates was not shown to be in viola- 
tion of either section 1 of the interstate 
commerce act; section 3(4), relating to 
facilities for interchange of traffic; sec- 
tion 305(b), relating to through routes 
and the requirement for reasonable joint 
rates; or section 307(d), relating to 
through routes, joint classifications, and 
rates. 


The Commission, said the examiner, 
was asked by the complainant water line 
to require the defendant railroads to 
establish and apply in the future such 
through lake-and-rail routes, and joint 
rates, as might be deemed reasonable 
and just, and to prescribe just and rea- 
sonable and equitable division of such 
rates. 


He said the proposed water-rail service 
would compete with the present water- 
truck service as well as with the all-rail 
routes. The water-rail routes now avail- 
able, he said; consisted of published wa- 
ter proportional and local rates from De- 
troit to Buffalo, and the published rail 
rates beyond. 


Facilities Would Be Needed 


Examiner Rice said that before par- 
ticipating in the transportation of auto- 
mobiles over water-rail routes via Buffa- 
lo, it would be necessary for the defend- 
ants to duplicate to a substantial extent, 
and at much expense, at Buffalo, the 
facilities and services now provided by 
the New York.Central at and near De- 
troit, including a pool of freight cars 
for the carriage of automobiles, and 
such additional employes, locomotives, 
tracks, and equipment as would be re- 
quired in the inspection, servicing, and 
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handling of empty and loaded cars. le 
said the additional facilities and sery- 
ices thus provided would only be needed 
during the season of lake navigation. 


“After establishing such facilities aid 
arranging for joint-line service with 
complainant,” said the examiner, ‘a 
few cents reduction in rates by highway 
motor carriers operating from Detroit, or 
a small reduction in the available rates 
via Buffalo over some _ water-truck 
route, might cause shippers to bypass 
completely the proposed’ water-rail 
routes, since it appears, from evidence 
hereinbefore discussed, that a rate 
spread of 10 cents per 100 pounds is 
sufficient to divert automobile  ship- 
ments from one route to another. 


“Furthermore, the aforementioned evi- 
dence that the specially equipped freight 
cars provided by the New York Central 
for the transportation of automobile 
shipments were so used less than 37 per 
cent of the time in 1952, the latest pe- 
riod for which records are available, and 
the further evidence that complainant is 
seeking additional tonnage, are persua- 
sive that the routes and facilities now 
available for the transportation of auto- 
mobiles eastward from Detroit are ma- 
terially in excess of those needed to 
adequately serve the public, and that 
the additional water-rail routes pro- 
posed by complainant are not necessary 
or desirable in the public interest.” 


Examiner Rice stated that transporta- 
tion over the proposed water-rail routes 
would not be less expensive than the 
present all-rail service. The defendant 
railroads, he said, computed the out-of- 
pocket cost of carload and all-rail serv- 
ice from Detroit to New York City, a 
representative point, as 128.63 cents a 
100 pounds, and the boat-rail and out- 
of-pocket costs as 144.72 cents, a differ- 
ence of 16.09 cents. 

“By employing a similar formula,” he 
continued, “complainant arrives at an 
all-rail out-of-pocket cost of 137.36 cents, 
and a water-rail cost of 143.36 cents, a 
difference of 6 cents. This factual evi- 
dence indicates that the all-rail routes 
have an inherent advantage, in respect 
of transportation costs, which properly 
may be reflected in lower rate levels for 
all-rail than for water-rail service, and 
not the reverse as herein sought by com- 
plainant. 

“The findings herein proposed are in 
harmony with those in Algonquin-Mis- 
souri Chemical Corp. v. A. T. & S. F. Ry. 
Co., 286 I.C.C. 307, and American Barge 
Line Co. v. Chicago & E.I.R. Co., 287 
I.C.C. 403, wherein the complainants 
sought, without success, the establish- 
ment of joint rates, over water-rail 
routes, lower than the competitive all- 
rail rates from and to the same points.” 





Examiner Proposes Fares 


For New Jersey Commuters 


Examiner Burton Fuller, while recom- 
mending a basis of commutation fares 
for certain railroads operating in norti- 
ern New Jersey, by a proposed report in 
No. 31474, New Jersey Commutation 
Fares, commended the New Jersey Board 
of Public Utility Commissioners {for 
“their contribution in the removal of te 
‘helter-skelter’ fare structure which ex- 
isted” previously. 

The examiner said that the proceedi’g 
was an investigation to determi: eé 
whether the intrastate commutation pe °- 
senger fares in northern New Jersey °f 
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the Pennsylvania Railroad, Erie Rail- 
road, the Lehigh Valley Railroad and 
the New Jersey & New York Railroad, 
made or imposed by the state of New 
Jersey, caused any undue or unreason- 
able preference, or prejudice as between 
persons or localities in intrastate com- 
merce, on the one hand, and interstate 
commerce, on the other. 


The intrastate commutation fares in 
northern New Jersey were the same as 
the interstate commutation fares for one 
to four miles, from 20 cents to $2.10 lower 
for five to 12 miles in connection with an 
unrestricted monthly fare plan (54 trips 
monthly), from 20 cents to $2.05 lower 
for five to 12 miles in connection with 
the restricted monthly fare plan (46 
trips monthly), and generally $1.50 lower 
beyond, the examiner said. 


The examiner said that respondents’ 
present intrastate commutation fares did 
not produce sufficient revenue to cover 
the cost of service. He recommended 
that the Commission find that the in- 
trastate fares should be brought up to 
the interstate level. As to the examiner’s 
remarks regarding the New Jersy board, 
he said: 

“This examiner cannot close this report 
without saying that the cooperation of 
the New Jersey board and its staff in 
the many commutation fare proceedings 
the two commissions have handled to- 
gether since 1947 has always been a 
source of gratification to him. 

“The board and its staff are particu- 
larly to be commended for their contri- 
bution in the removal of the ‘helter- 
skelter’ fare structure which existed 
prior thereto, and the devising of re- 
stricted monthly fares in recognition of 
the five-day work week. The examiner 
expresses the hope and conviction that 
the fact that there may be a difference 
of opinion in this instance will in no way 
interfere wtih the cooperative relations 
between the two commissions in matters 
of mutual concern which may arise in 
the future.” 


Examiner Says Grant Motor 
Carrier Rights to Railroad 


Examiner R. Edwin Brady has recom- 
mended that two certificates of exemp- 
tion issued the Baltimore & Annapolis 
Railroad Co. be revoked and the com- 
pany be granted restoration of a certifi- 
cate of public convenience and necessity 
held prior to the granting of exemption 
and be granted another certificate ex- 
tending its motor vehicle operations in 
Maryland. 

The recommendation was contained 
in a proposed report and order on 
further hearing in MC-102299, Sub. 1, 
Baltimore & Annapolis Railroad Co., 
Extension—Fort Meade, embracing MC- 
162299, Sub. 2EX, Same, Exemption Ap- 
Piication, MC-102299, Sub. 3EX, Same, 
E-emption Application, and MC-102299, 
Sb. 4, Same, Extension—Annapolis. 

The examiner said that the exemption 
u:der section 204(a) (4a) of the inter- 
St:te commerce act, was granted in the 
Sib. 2EX proceeding on October 23, 1943, 
a: er revocation of the B. & A.’s author- 
it. contained in the Sub. 1 proceeding. 
T. e latter authorized the transportation 
Ol passengers between Baltimore and 
A: napolis, he said. 

The certificate of exemption in the 
Sb. 3EX proceeding was granted on 
Mirch 7, 1951, the examiner said, and it 
a thorized operation over nine regular 


routes between Baltimore and Fort 
Meade, Baltimore and Annapolis, and 
Annapolis and Fort Meade, together with 
certain minor routes in the vicinity of 
Baltimore. 

In recommending the revocation of the 
certificates of exemption, the examiner 
said that the “evidence establishes em- 
phatically that from several different 
standpoints applicant’s interstate trans- 
portation is of such a nature, character, 
and quantity as to require the revocation 
of its exemption certificates.” 

With respect to the restoration of its 
Sub. 1 certificte, the applicant was en- 
titled to such restoration, the examiner 
said. He said that the statute govern- 
ing the exemption certifictes was “man- 
datory” in that it said that the applicant 
was entitled to restoration when its in- 
terstate traffic became of such a nature, 
character or quantity as to result in the 
revocation of its certificate of exemp- 
tion. 

In the request for revocation of the 
certificate of exemption in the 3EX pro- 
ceeding, the situation was somewhat 
different, Examiner Brady said, because 
the B. & A. possessed no prior certificate 
of public convenience and necessity 
covering those operations. In order for 
a certificate authorizing the operations, 
it had to be shown that public conven- 
ience and necessity required it, he added. 

He said that there was such a need 
and recommended that the B. & A. be 
granted a certificate authorizing the 
operations set forth in the certificate 
of exemption. 

In an appendix, the examiner listed 
all the routes for which he recommended 
that authority be granted. 


Examiner Says Drop Case 
Assailing Newsprint Rates 


Over ‘Differential Routes’ 


Examiner Raymond C. Smith, by 
a proposed report in No. 31378, Great 
Northern Paper Co., et al. v. Balti- 
more & Ohio Railroad Co., et al., has 
recommended that the Commission 
find not shown to have been unjust, 
unreasonable, or unduly prejudicial, 
rates charged on newsprint paper 
shipped from Maine origins to desti- 
nations in Central Territory over so- 
called “differential routes.” He said 
the complaint should be dismissed. 

The examiner said that the complaints 
assailed in the rates in effect on news- 
print paper, in carloads, from Milli- 
nocket, East Millinocket, and Woodland, 
Me., to Cincinnati, Defiance, and Nor- 
wood, O., East St. Louis, Ill., Huntington 
and Indianapolis, Ind., Louisville, Ky., 
and Saginaw, Mich., between May 20, 
1950, and November 30, 1950. 

Examiner Smith said that all of the 
traffic moved over the so-called differ- 
ential routes from the United States 
through Canada to the destinations as 
contrasted with the standard routes 
wholly within the United States. 

He said that differential routes were 
those over which by agreement among 
the railroads, lower rates were main- 
tained than applied over the standard 
routes from and to the same points on 
the theory that because of circuity or 
other disadvantages the differential 
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routes could not otherwise attract a 
fair share of traffic. 


In conformity with finding 1 in News- 
print Paper Investigation, 197 I.C.C. 738, 
decided November 14, 1933, the examiner 
said, the rates over the standard routes 
were made one cent higher than the 
rates over the standard route from the 
Bangor, Me., group origins. 

The percentage increases in rates au- 
thorized by the Commission in subse- 
quent general revenue cases widened the 
one-cent spread, he said. 

Defendants, however, the examiner 
said, on May 20, 1950, increased the rates 
over the differential routes so that they 
became one cent lower than the rates 
over the standard routes, thus restoring 
the one-cent relationship between those 
routes. 


This resulted in the rates over the 
differential routes from the involved 
origins being one cent higher than the 
rates over the standard routes from the 
Bangor group origins, to all destinations 
involved, except to Louisville, the rates 
to that point having been two cents 
higher, he said. 


However, Examiner Smith said, these 
adjusted differential route rates from the 
involved origins, became two to four 
cents higher than ‘the rates over the 
differential routes from the Bangor 
group. 

After the differential rates had been 
specifically established at one cent under 
the standard rates, effective May 20, 1950, 
said the examiner, complainants request- 
ed that the one-cent relationship with 
Bangor be restored. This was accom- 
plished, effective December 1, 1950, the 
examiner said. 

Complainants contended that the rates 
assailed should not have been more than 
one cent higher than the rates from the 
Bangor group origins over the same 
routes and sought reparation, on that 
basis, on shipments moved between May 
20, and November 30, 1950, inclusive, 
contending that the reduction in rates 
should have become effective on the 
earlier date, the examiner said. 

Examiner Smith said that the main 
question to be decided was whether the 
adjustment effective December 1, 1950, 
should be considered purely a voluntary 
adjustment on the part of defendant 
carriers, or if such adjustment should 
have been made on May 20, 1950, and 
reparation awarded. 

The rates over the differential routes 
were established voluntarily by. the car- 
riers, he said, adding that the Com- 
mission could not and did not prescribe 
the claimed differences in rates over 
the differential routes, since the Com- 
mission was without jurisdiction to 
prescribe rates over differential routes 
through Canada. 

He said further that at no time had 
the assailed rates ever been in excess 
of the prescribed rates plus the general 
increases over the standard routes. 

Also, he said, the Commission had held 
that the approval of a differential was 
no indication that changes in: general 
conditions which brought about general 
increases and reductions did not warrant 
a subsequent change in the differential. 

As to complainants’ allegation that 
the assailed rates were unduly prejudi- 
cial, the examiner said that the basic 
rates were prescribed as reasonable 
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maximum rates in the “Newsprint Paper 
Investigation.” 


He said further that a finding of un- 
due prejudice might not be predicated 
on general declarations as to competi- 
tion or injury and a mere showing of 
disparity in rates. 

The evidence must be such as to make 
reasonably clear how and where an 
assailed disparity in the relative levels 
of rates operated to the advantage to 
parties or traffic alleged to be favored 
and to the detriment of other perties 
or traffic, Examiner Smith said, adding 
that it might not be asumed or leit to 
inference. 





Motor Rights Investigation 


Examiner C. W. Griffin, by a proposed 
report in MC-C-1387, R. Q. Black, dba 
Superior Trucking Co., Investigation of 
Operations, has recommended that the 
Commission find that the respondent has 
operated without authority from the 
Commission in the transportation of spe- 
cified commodities. The examiner rec- 
ommended that the Commission enter a 
cease and desist order. 


He said that respondent’s certificate 
authorized him to transport, within an 
area not in question in the proceeding, 
“machinery and machinery parts, road 
construction machinery, contractors’ 
equipment, structural and reinforcing 





steel and articles requiring special equip- 
ment...” 


Among the commodities the examiner 
said respondent had transported without 
authority were kegs of rivets, nails, and 
bolts, reels of barbed wire, rolls of wire 
fence, packages of expanded metals, and 
galvanized ice bag bottoms. 





Electrical Equipment 


No. 31408, Stewart-Warner Corpora- 
tion v. Railway Express Azency, Inc. By 
Examiner James Clark Heatherly. Rec- 
ommends dismissing complaint on find- 
ing applicable and not shown unreason- 
able, charges based on the Official Ex- 
press Classification rules on shipments 
of electrical equipment and other mer- 
chandise, in cartons, from Indianapolis, 
Ind., to Chicago, Ill. The examiner said 
that complainant, with one exception, 
declared a $50 a pound valuation on the 
shipments and received armed guard 
protection on the shipments. The de- 
clared value on 262 shipments totaled 
$3,490.600 for which a valuation charge 
of $5,193.67 based on the classification 
rule was collected, according to the ex- 
aminer. The complainant now claimed 
that the equipment shipped was worth 
only $1,754,597.22, and that a valuation 
charge of $2,607.94 would have been 
proper, the examiner said. The examiner 
said that the shipper knowingly over- 
valued the equipment shipped in order 
to obtain a superior service. Therefore, 
he said, it might not now recover a re- 


fund based on a value lower than it 
declared. 











MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 


from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Battery Boxes 


I. and S. M-5452, Battery Boxes—New 
Brunswick to Hastings-on-Hudson. By 
Examiner William F. King. Recommends 
ordering proposed schedules canceled 
and proceeding discontinued on finding 
not shown just and reasonable reduced 
commodity rate on battery boxes of 35 
cents, minimum 24,009 pounds, from New 
Brunswick, N.J., to Hastings-on-Hudson, 
N.Y., published by certain members of 
the Middle Atlantic Conference to be- 
come effective November 19, 1953, in lieu 
of a rate of 37 cents, minimum 23,000 
pounds. The examiner said that on pro- 
test of the conference, operation of the 
schedules was suspended until June 19, 
when they became effective. He said that 
the traffic was moving freely at the 37- 
cent rate. 


Wax and Compound 


I. and S. M-5416, Wax and Com- 
pound—Cambridge, Mass. to Philadel- 
phia. By Examiner George A. Dahan. 
Recommends ordering schedules can- 





celed and proceeding discontinued on 
finding not shown just and reasonable 
proposed commodity rate on floor wax 
and liquid wax removing compound, 
minimum 30,000 pounds, from Cam- 
bridge, Mass., to Philadelphia, Pa., of 
50 cents a 100 pounds, filed to become 
effective November 3, 1953, by Yale 
Transport Corporation and others, in lieu 
of a rate of 55.75 cents, same minimum. 
On protest of the Middle Atlantic Con- 
ference, the examiner said, operation of 
the schedules was suspended until June 
3, when they became effective. He said 
evidence presented by Yale Transport 
in justification of its proposal was ex- 
tremely meager and did not sustain its 
burden of proof that the rates were just 
and reasonable. 


Aluminum Articles 


I. and S. M-5466, Aluminum Articles, 
Kansas City to Chicago. By Examiner 
Robert A. Berrien. Recommends order- 
ing proposed schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable a reduced 
commodity rate on aluminum billets, 
blooms, ingots, pigs, slabs, and granu- 
lated (shot), from Kansas City, Mo., to 
Chicago, Ill., of 50 cents a 100 pounds, 
minimum 30,090 pounds, published in lieu 
of rates of 67 cents, minimum 28,000 
pounds, and 70 cents, minimum 20,000 
pounds, by members of the Middlewest 
Motor Freight Bureau to become effective 
November 30, 1953. The examiner said 
that on protest of the bureau and certain 
railroads operation of the schedules was 
suspended until June 30, and respondents 
postponed the effective date indefinitely. 
He said that although the shipper’s com- 
petitors enjoyed a geographical advan- 
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tage, it was not within the Commissic .’s 
power to adjust or equalize rates for { ie 
primary purpose of enabling compet: ig 
shippers to market their products. 


Pulpboard 


I. and S. M-5530, Pulpboard—Bue 
Vista, Va., to Philadelphia. By Examirn= 
William F. King. Recommends vacati 
suspension order and discontinuing p) 
ceeding on finding just and reasonal! 
a proposed commodity rate on pulpboa 
or fibreboard, not corrugated or indentec 
from Buena Vista, Va., to Philadelphi: 
Pa., of 53 cents a 100 pounds, minimuwu: 
23,000 pounds published by certain motor 
carriers to become effective December 21, 
1953, in lieu of a class rate of 57 cents. 
On protest of the Middle Atlantic Con- 
ference, cperation of the proposed sched- 
ules was suspended until July 21, the ex- 
aminer said. He said that the proposed 
rate was on approximately the same 
level, distance considered, as the rates 
maintained on pulpboard to Philadelphia 
by respondents and other motor common 
carriers from other origins in the-same 
general territory. 
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Rugs, Carpeting 


I. and S. M-5423, Rugs, Carpeting— 
Virginia to Cleveland, O. By Examiner 
William E. Huffman. Recommends or- 
dering proposed schedules canceled and 
proceeding discontinued on finding not 
shown just and reasonable, commodity 
rates on carpets and rugs, minimum 
20,000 pounds, from Glasgow, Va., to 
Cleveland, of $1.35 a 100 pounds pub- 
lished to become effective November 5, 
1953, by certain motor carriers in lieu of 
a rate of $1.70, minimum 16,000 pounds, 
among other rates. On protest of the 
Eastern Central Motor Carriers Associa- 
tion and certain railroads, operation of 
the schedules was suspended until June 
5, and the respondents postponed the 
effective date until August 4. The ex- 
aminer said that the proposed rate would 
deplete the carriers’ revenues without 
adequate justification and wou:d cast 
an additional burden on other traffic. 


Certificates—Licenses—Permits 


Alabama (Luverne)—MC-105726, Sub. 
5, G. T. Miller, Extension—Off-Route 
Points. Certificate proposed. General 
commodities, with exceptions, to and 
from certain off-route and intermediate 
points in connection with regular-route 
service between Montgomery and Lu- 
verne, Ala. 


Arkansas (Hughes)—MC-107943, Sub 
4, J: O. Davis, Jr., dba Delta Moto! 
Coaches, Extension—West Memphis, Ark. 
Certificate proposed. Passengers and 
their baggage, express and newspapers 
between West Memphis, Ark., and Mem - 
phis, Tenn., over a described regula 
route. 


California (Bakersfield) — MC - 7957' 
Sub. 26, Oilfields Trucking Co., Extensio 
—Origin Points in Southern Californi: 
Liquid asphalts, road oils, and fuel oils 
requiring use of insulated equipment, il 
bulk, in tank vehicles, from points in Lo 
Angeles, Orange, and Ventura countie: 
Calif., to points in Nevada, over irregu 
lar routes. 


Florida (Miami)—MC-107107, Sub. 5: 
Alterman Transport Lines, Inc., Exten 
sion—New York. Certificate proposec 
Frozen foods, from specified points o 
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al2as in New York to points in Florida, 
over irregular routes. 

Georgia (Atlanta) —-MC-58885, Sub. 13, 
Atlanta Motor Lines, Inc., Extension— 
Additional Routes in Georgia. Certifi- 
cate proposed. General commodities, 
with exceptions, between specified points 
in Georgia, over described regular routes. 

Georgia (Atlanta) —-MC-22229, Sub. 14, 
Terminal Transport Co., Inc., Extension 
—Indiana Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Indianapolis, Ind., 
and junction of Ind., highway 57 and 
U.S. Highway 41, over a described regu- 
lar route, as an alternate route in con- 
nection with otherwise authorized op- 
erations, serving no intermediate points. 

Illinois (Cicero) —-MC-114360, Southern 
Express Co., Common Carrier. Certifi- 
cate proposed, for duration of leased 
certificate. General commodities, with 
exceptions, between Hammond, Ind., and 
junction U.S. Highway 6 and Ind., high- 
way 152, over Ind., highway 152, serving 
no intermediate points. 

Illinois (Danville)—-MC-90760, Sub. 10, 
Russell D. Enos, Extension—Buttermilk 
and Whey. Permit proposed. Butter- 
milk and whey and buttermilk and whey 
products, in bulk, in tank vehicles, from 
specified points in Ind., Mich., and O., to 
Danville, Ill., and Louisville, Ky., over 
irregular routes. 

Illinois (Edwardsville) —-MC-42537, Sub. 
14, Cassens Transport Co., Extension— 
Toledo, O. Denial of certifiacte proposed. 
Automobiles, trucks, and automobile 
bodies and chassis, initial movement, 
truckaway, from Toledo, O., to points 
in St. Louis, Mo.-East St. Louis, IIl., 
commercial zone, over irregular routes. 

Illinois (McLean) — MC-114511, Ora 


Westerfield, dba Westerfield Transfer, 


Common Carrier. Certificate proposed. 
(1) Used agricultural machinery and 
equipment, (2) agricultural elevators and 
conveyors, knocked down, (3) farm wagon 
hoists, (4) livestock, other than ordinary, 
from, to, or between specified origins 
and destinations in named states, over 
irregular routes. 

Illinois (Silvis) —-MC-114528, Lyman J. 
Griffith, Contract Carrier. Permit pro- 
posed. Cement building blocks, from 
Davenport, Ia., to points in Mlinois 
within 50 miles of Davenport, over ir- 
regular routes. 

Indiana (Clarksville)—-MC-111069, Sub. 
5, Coldway Carriers, Inc., Extension— 
Lexington, Ky. Permit proposed. Meats, 
meat products, and meat byproducts, 
from Lexington, Ky., to points in Conn., 
Ind., Md., Mass., N.J., N.Y., Pa., and 
D.C., over irregular routes. 

Indiana (Muncey)—MC-103796, Sub. 5, 
Hi-Way Transport Service, Inc., Exten- 
sion—Clermont, Ind. Denial of permit 
proposed. Petroleum and _ petroleum 
products, in bulk, in tank vehicles, over 
irregular routes, from Clermont, Ind., to 
Greenville, O., with rejected shipments 
in reverse direction. 

Massachusetts (Boston) — MC-75874, 
Sub. 25, Boston & Maine Transportation 
Co.. Extension —Seasonal Operations, 
New Hampshire Points. Certificate pro- 
posed. Passengers and their baggage, 
express and newspapers, between speci- 
fied points in New Hampshire, in sea- 
sonal operations between June 1 and 
October 1 each year. 

Mexico (Tamaulipas, Reynosa)—MC- 
111896, Aurelio Herrera and Virgilio Ruiz, 
Extension—Texas. Certificate proposed. 
General commodities, with exceptions, 
1) between the U.S.-Mexican boundary 
line near Progreso, Tex., to Progreso; 
2) between the U.S.-Mexican boundary 


line near Brownsville, 'Tex., to Browns- 
ville; (3) between the U.S.-Mexican 
boundary line near Roma, Tex., to Roma, 
and (4) between the U.S.-Mexican bound- 
ary line at Falcom Dam, Tex., to Rome, 
over irregular routes. 

Missouri (St. Louis)—MC-61616, Sub. 
54, Missouri Pacific Transportation Co., 
Extension—Additional Passenger Routes, 
Kansas City, Mo. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, between designated 
points in and about Kansas City, Mo., 
over described regular routes. 

New Jersey (Newark)—MC-3647, Sub. 
163, Public Service Coordinated Trans- 
port, Extension—Oyster Bay Township 
and Huntington Township, N.Y. Certifi- 
cate proposed. Passengers and their bag- 
gage, in specisl operations, in round- 
trip sight-seeing or pleasure tours, be- 
ginning and ending at Newark, Paterson, 
Hackensack, Jersey City and Elizabeth, 
N.J., and extending to points in Oyster 
Bay Township and Huntington Town- 
ship, N.Y., over irregular routes. 

New Mexico (Albuquerque)—MC- 
54578, Sub. 18, San Juan Basin Lines, 
Inec.. Extension—Compressed Gases. 
Certificate proposed. Compressed gases, 
in bulk, in tank vehicles, from Albu- 
querque, to Los Alamos, N.M., over a 
described regular route, with restric- 
tions. 

South Dakota (Rapid City)—MC- 
103435, Sub. 53, Buckingham Transpor- 
tation, Inc., Extension—Alternate Routes. 
Certificate proposed. General commodi- 
ties, with exceptions, over alternate 
routes between points in Neb., and S.D., 
in connection with regular-route opera- 
tions, serving no intermediate points. 

Utah (Salt Lake City) —-MC-89684, Sub. 
13, Wycoff Co., Inc., Extension—Com- 
modity Descriptions. Certificate pro- 
posed. (1) Newspapers, and (2) films, 
and articles associated with the exhibi- 
tion of motion pictures, over routes and 
between points in Ida., Mont., and Utah. 

Vermont (White River Junction)— 
MC-107233, White River Coach Lines, 
Inc., Extension—Wilder, Vt. Certificate 
proposed. Passengers and their baggage, 
express and newspapers, between White 
River Junction, Vt., and Hanover, N.H., 
over a specified route, and return, serv- 
ing the intermediate points of Wilder 
and Norwich, Vt. 

Washington (Seattle)—-MC-68618, Sub. 
19, Los Angeles-Seattle Motor Express, 
Inc., Extension—Frozen Foods—South- 
ern California-Puget Sound. Denial of 
certificate proposed. Frozen fruits, frozen 
vegetables and frozen juices, from points 
in Wash., to points in Calif. 

Washington (Seattle) —-MC-52858, Sub. 
35, Convoy Co., Extension—Repossessed 
Motor Vehicles. Denial of certificate pro- 
posed. Motor vehicles, which have been 
repossessed, embezzled, stolen, aban- 
doned, or damaged, between all points 
in Ore., and Wash., on one hand, and, 
on other, all points in the U.S., by truck- 
away, and driveaway. 

Washington (Seattle) — MC-106289, 
Sub. 6, Skagit River Motor Lines, Inc., 
Extension—Diablo Dam, Washington. 
Certificate proposed. General commod- 
ities, with exceptions, between Wewhalen 
and Diablo Dam, Wash., over an un- 
numbered highway, serving the inter- 
mediate point of George Dam, Wash. 

Washington (Vancouver) — MC-29839, 
Sub. 2, Leonard McKee, dba Yacolt Stage 
Co., Extension—Washougal, Wash. Cer- 
tificate proposed. Passengers and their 
baggage, express and newspapers, be- 
tween Portland, Ore., and Washougal, 
Wash., serving all intermediate points. 
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D. L. & W. Files Exceptions 
To Examiner’s Report on 
Nickel Plate Control Case 


In a brief of exceptions filed to 
the recommendations set forth by 
Examiner Jerome K. Lyle in his pro- 
posed report in Finance No. 17883, 
New York, Chicago & St. Louis Rail- 
road Co., Control, involving an ap- 
plication of the Delaware, Lacka- 
wanna & Western Railroad for de- 
termination by the Commission if 
the election of two Lackawanna men 
to the board of the Nickel Plate con- 
stituted control, the D. L. & W. has 
included a motion to bring the record 
up to date in regard to a change in 
control of the New York Central 
Railroad (T.W., March 20, p. 53). 


The exceptions brief stated that the 
Lackawanna’s application included a plea 
that the Commission dismiss the ap- 
plication for lack of jurisdiction. It said 
that the Commission ordered a hearing 
to determine if the application should 
be dismissed. 

The examiner, in his proposed re- 
port, recommended that the matter be 
assigned for hearing. 

He further recommended that the 
Commission overrule a Lackawanna mo- 
tion that the Commission couple with its 
investigation of the Lackawanna-Nickel 
Plate situation, an investigation to deter- 
mine whether the New York Central 
controlled the Lackawanna contrary to 
the provisions of section 5(4) of the in- 
terstate commerce act and section 1 of 
the Clayton antitrust act. 

Examiner Lyle, in his proposed report, 
said, among other things, that the New 
York Central owned 7.86 per cent of 
Lackawanna’s stock and that intervening 
railroads sought to show that a viola- 
tion of the Clayton act and of section 
5(4) of the interstate commerce act was 
involved in Lackawanna’s relationship 
with Central. 

The examiner recommended that the 
Commission assign the case for hear- 
ing on whether or not the D. L. & W. 
might acquire control of the Nickel Plate 
by electing two directors to the latter’s 
board of directors. 

The examiner said that the Lackawan- 
na’s ownership of the Nickel Plate stock 
(15.127 per cent), together with its elec- 
tion of two directors in that company, 
or possibly more, would place Lacka- 
wanna “in a potential position to effec- 
tuate control and raise the imminent 
threat that such control might be ob- 
tained and exercised without the ap- 
proval of this Commission.” 

In its exceptions, the Lackawanna 
asked the Commission to grant its mo- 
tion and dismiss the application for want 
of jurisdiction. 

The Lackawanna further recommended 
that the Commission make an. affirma- 
tive finding that there should not be in- 
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vestigated the question whether the ac- 
quisition by the D. L. & W. of the stock 
of the Nickel Plate, or such acquisition, 
together with the former’s proposal to 
place two directors on the latter’s board 
had violated or would violate the pro- 
visions of section 5(4) of the interstate 
commerce act or section 7 of the Clay- 
ton anti-trust act. 

As a further recommendation, the 
Lackawanna said that the Commission 
should make an affirmative finding that 
there should not be investigated the 
question whether the New York Central 
controlled the Lackawanna contrary to 
the provisions of those laws. 

As to its motion, the Lackawanna re- 
quested and moved, in view of recent 
events involving Alleghany Corporation, 
Chesapeake & Ohio Railway’s sale of 
New York Central stock, and the change 
in the management of the New York 
Central, “all of which are well known to 
the Commission,” that the record be 
brought up to date and be deemed to 
include these facts without the necessity 
of a further hearing. 

Lackawanna asked that the proceeding 
be reopened in order to permit it to file 
a statement containing such facts. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
The assignments are 


argument appear below. 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Oral argument in I. & S. 6108, Wharfage 
Arrangements at Norfolk, Va., assigned Sep- 
tember 14, at Washington, D.C., canceled 
and reassigned July 20, at Washington, D.C., 
before Division 3. 

Hearing in I. & S. 6212, Billets & Senna 
Leaves—N.Y. to Ga. and Tenn., assigned July 
15, at New York, N.Y., postponed to a date 
to be fixed. 

Hearing in I. & S. 6210, Commodities— 
Los Angeles to Chicago, assigned July 19, at 
Washington, D.C., canceled and reassigned 
July 21, at Washington, D.C., before Exam- 
iner Vandiver. 


New Assignments 


July 23—Lincoln, Neb.—State Comm.—Ex- 
aminer Dishman: 
30960—Nebraska Intrastate Freight Rates 
and Charges. 
July 28—Washington, D.C.—Examiner Pettis: 
Finance 18557—Commercial Transport 
Corp.—Securities. 
August 4—Washington, D.C.—Examiner Mor- 
gan: 30686—Newport News Shipbuilding 
& Dry Dock Co. v. C. & O., et al. 
30686, Sub. 1—Same v. Same. 
September 21—Washington, D.C.—Examiner 
Brady: Ex Parte 192—Reduced rates un- 
der Section 22—Special Filing Rule. 


WATER 


Changes in Assignments 


Hearing in FF-115, Sub. 6, Flynn For- 
warding Co., Inc., Extension—Southeast, as- 
signed July 22, at St. Louis, Mo., postponed 
to a date to be fixed. 





MOTOR 


Changes in Assignments 


Hearing in MC-114091, Sub. 2, Direct 
Transport Company of Kentucky, Inc., 
Louisville, Ky., common carrier application, 
—~ oe July 9, at Louisville, Ky., can- 
celed. 


Hearing in MC-114537, George A. Brocious, 
Brockway, Pa., contract carrier application, 
assigned July 12, at Pittsburgh, Pa., can- 
celed and reassigned October 12, at Wash- 
ington, D.C., before Examiner Lee. 

Hearing in MC-114475, Sub. 1, General 
Transport, Inc., Nashville, Tenn., contract 
carrier application, assigned July 15, at 
Nashville, Tenn., canceled and reassigned 
September 28, at U.S. Ct. Hse., Nashville, 
Tenn., before Jt. Bd. 239. 


Hearing in MC-42329, Sub. 111, Hayes 
Freight Lines, Inc., Springfield, Ill., com- 
mon carrier application, assigned July 26, 
at Washington, D.C., canceled and reassigned 
September 28, at Washington, D.C., before 
Examiner Tyers. 


Hearing in I. & S. M-5998 and Ist Sup., 
Pick-Up and Delivery Charges—Piers in 
N.Y. Districts, assigned July 30, at New York, 
N.Y., canceled. 


Hearing in MC-104819, Sub. 83, Colonial 
Fast Freight Lines, Birmingham, Ala., com- 
mon carrier application, assigned July 16, at 
Indianapolis, Ind., canceled. 

Hearing in MC-42329, Sub. 106, Hayes 
Freight Lines, Inc., Mattoon, Ill., common 
carrier application, assigned July 22, at 
Columbus, Ohio, canceled and reassigned 
July 28, at Old U.S.P.0. & Ct. Hse., Colum- 
bus, Ohio, before Jt. Bd. 117. 

Hearing in MC-F-5682, Blake and Howard 
Brown—Purchase—Robert Speacht, assigned 
July 22, at Pittsburgh, Pa., postponed to a 
date to be fixed. 

‘Hearing in MC-F-5633, Harry G. Slocombe 
and Harold H. Goad—Control; Goad and 
Slocombe, Inc.—Purchase—William H. Webb, 
assigned July 26, at Washington, D.C., can- 
celed and reassigned July 23, at Washington, 
D.C., before Examiner Miller. 

Hearing in MC-C-1484, Minimum Class 
Rates—Central and South, and MC-C-1509, 
Minimum Class Rates and Arbitraries From 
& To South, assigned July 27, at Atlanta, 
Ga., canceled and reassigned September 28, 
at Peachtree-Seventh Bldg., Atlanta, Ga., 
before Examiner Naftalin. 

Hearing in MC-61979, Sub. 8, Y. & T. 
Trucking, Inc., Jersey City, N.J., contract 
carrier application, assigned July 28, at New 
York, N.Y., canceled and reassigned July 20, 
at 346 Broadway, New York, N. Y., before 
Examiner Waters. 

Hearing in MC-101075, Transport, Inc., 
Moorhead, Minn., common carrier applica- 
tion, assigned July 21, at St. Paul, Minn., 
canceled. 

Hearing in MC-C-1642, New England 
Transportation Co. v. Trailways of New 
England, Inc., et al., assigned July 22, at 
Boston, Mass., canceled and reassigned July 
30, at New P.O. & Ct. Hse. Bldg., Boston, 
Mass., before Jt. Bd. 18. 

Hearing in MC-C-1402, Auto Specialties 
Manufacturing Co. v. Norwalk Truck Line 
Co., et al., assigned July 27, at Cleveland, 
Ohio, canceled and reassigned August 2, at 
a toe Bldg., Cleveland, Ohio, before Jt. 

Hearing in I. & S. M-6055, Books from 
Richmond—Candy from New York, LTL, 
assigned July 14, at Washington, D. C., post- 
poned to September 2, at Washington, D.C., 
before Examiner Riegner. 

Hearing in MC-110860. Sub. 2, Barry Truck- 
ing Co., Carlton Hill, N. J.. common carrier 
application, assigned July 15, at New York, 
N.Y., canceled. 

Hearing in MC-89706, Sub. 21, Motorway 
Corp., Columbus, Ohio, assigned July 14, at 
Columbus, Ohio, canceled and reassigned 
July 20, at Old P. O. Bldg., Columbus, Ohio, 
before Examiner Lee. 

Hearing in MC-108937, Sub. 11, Murphy 
Motor Freight Lines, Inc., St. Paul, Minn., 
common carrier application, assigned July 
21, at St. Paul, Minn., canceled and re- 
assigned October 21, at Uptown Station & 
Fed. Cts. Bldg., St. Paul, Minn., before Jt. 
Bd. 145. 

Hearing in MC-2866,. Sub. 10, Edwards 
Motor Transit Co., Williamsport, Pa.. com- 
mon carrier application, assigned July 26, at 
Harrisburg, Pa., canceled. 

Hearing in MC-114325, North Jersey Transit, 
Newark. N.J.. common carrier application, 
assigned September 13, at Newark, N.J., 
canceled. 

Hearing in MC-71569, Sub. 3, B & F Truck- 
ing Co., Inc., Linden, N.J., contract carrier 
application, assigned July 13, at New York, 
N.Y., canceled. 

Hearing in MC-114575, Concrete Pipe Car- 
riers Co., Chatham, N.J., contract carrier ap- 
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Plication, assigned July 14, at New Yc 
N.Y., canceled. 


Hearing in MC-107336, Sub. 8, Car Carr -r 
Co., Lincoln, Neb., common carrier applic: - 
tion, assigned July 14, at St. Paul, Min 
canceled. 

Hearing in MC-110270, Sub. 3, James |. 
Fitzgerald, Lima, N.Y., contract carrier ap- 
plication, assigned July 16, at Buffalo, N.\, 
canceled. 


Hearing in MC-108435, Sub. 6, Radke 
Transit, Schofield, Wis., common carrier ap- 
plication, assigned July 19, at Madison, Wis., 
canceled. 

Hearing in MC-61979, Sub. 8, Y. & T. 
Trucking, Inc., Jersey City, N.J., contract 
carrier application, assigned July 20, at New 
York, N.Y., canceled and reassigned July 28, 
at 346 Broadway, New York, N.Y., before Ex- 
aminer Waters. 

Hearings in MC-42487, Sub. 266, Con- 
solidated Freightways, Inc., Portland, Ore, 
common carrier application, and MC-52920, 
Sub. 13, Pacific Highway Transport, Inc., 
Seattle, Wash., common carrier application, 
assigned July 20, at Seattle, Wash., canceled 
and reassigned September 15, at U.S. Ct. 
Hse., Seattle, Wash., before Jt. Bd. 80. 

Hearing in I. & S. M-5942, Aluminum—La. 
to Central Territory, assigned July 20, at 
Washington, D.C., canceled. 


New Assignments 


July 26—Arkon, Ohio—Mayfiower Hotel—Ex- 
aminer Roberts: 

MC-666906, Sub. 2,—The Berrodin Trans- 
port, Inc., Cuyahoga Falls, Ohio. Con- 
tract carrier application. 

July 26—New York, N.Y.—45 Broadway—Ex- 
aminer Naftalin: 

MC-C-1583—F. William Carlsen v. Rock- 
land Coaches, Inc., et al. 

July 26—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Borroughs: 
MC-112223, Sub. 19—Quickie Transport Co., 

Minneapolis, Minn., common carrier ap- 
plication. 

July 28—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Examiner Naftaiin: 

MC-94742, Sub. 10—Michaud's Bus Line, 
Salem, Mass., Extension—Charter Opera- 
tions. 

July 28—Washington, D.C.—Examiner Pet- 
tis: 

MC-F-5725—James S. Adams, et al.—Con- 
trol; Commercial Transport Corp.—Con- 
trol—Commercial Petroleum & Trans- 
port Co.—Control—Commercial Carriers, 
Inc., and Commercial Barge Lines, Inc. 

August 2—Tulsa, Okla.—Mayo Hotel—Exam- 
iner Cunningham: 

MC-92983, Sub. 90—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

August 30—San Francisco, Calif—Fed. Off. 
Bidg.—Examiner Linn: 

MC-112069, Subs. 1, 2 and 3—Lipsman- 
Fulkerson & Co., Omaha, Neb., common 
carrier application. 

September 8—Denver, Colo—New Custom 
Hse.—Examiner Linn: 

MC-112069, Subs. 1, 2 and 3—Lipsman- 
Fulkerson & Co., Omaha, Neb., common 
carrier applications. 

September 9—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC-110046, Sub. 1—Motor Transportation 
Co., Inc., Hazleton, Pa., common carrier 
application. 

September 10—Harrisburg, Pa.—State Comm. 
—Examiner Riegner: 

MC-60871, Sub. 2—G. V. Ankeny’s Trans- 
fer, Johnstown, Pa., contract carrier ap- 
plication. 

September 13—Harrisburg, Pa.—State Comm. 
—Examiner Riegner: 

MC-111940, Sub. 11—Smith’s Truck Lines, 

Muncy, Pa., common carrier application. 
September 15—Harrisburg, Pa.—State Comm. 
—Examiner Riegner: 

MC-111940, Sub. 10—Smith’s Truck Lines, 

Muncy, Pa., common carrier application. 
September 16—Pittsburgh, Pa—New Fed. 
Bldg.—Examiner Riegner: 

MC-114548—Bert Nolte Truck Service, 
Coraopolis, Pa., contract carrier applica- 
tion. 

September 17—Pittsburgh, Pa.—New Fed. 
Bidg.—Examiner Riegner: 

MC-112846, Sub. 2—Clare M. Marshall, 
Inc., Oil City, Pa., common carrier ap- 
plication. 

September 20—Cleveland, Ohio—Old P.O. 
Bldg.—Examiner Riegner: 

MC-114742—A. C. & L. Bus Line, Tall- 
madge, Ohio, common carrier applica- 
tion. 

September 21—Cleveland, Ohio—Old P.O. 
Blde.—Examiner Riegner: 

MC-39721, Subs. 12 and 13—Wm. Herbert 
& Son Co., Youngstown, Ohio, common 
carrier applications. 

MC-113440, Sub. 1—Barco Transportation 
= Perry, Ohio, common carrier appli- 
cation. 
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September 23—Columbus, Ohio—Old P.O. 
Bldg.—Examiner Riegner: 

}C-51312, Sub. 7—Bowling Green Transfer 
Co., Bowling Green, Ohio, common car- 
rier application. 

September 24—Columbus, 
Bldg.—Jt. Bd. 209: 

MC-17211, Sub. 3—Jesco Motor Express, 

Mt. Vernon, Ohio, contract carrier ap- 


plication. 
September 24—Columbus, Ohio—Old P.O. 
Bettsville, 


Bldg.—Examiner Riegner: 

MC-114684—G. A. Feathers, 

Ohio, common carrier application. 
September 27—Cincinnati, Ohio—Fed. Bldg. 
—Examiner Riegner: 

MC-41002, Sub. 10—Victor Transit Corp., 
Cincinnati, Ohio, contract carrier ap- 
plication. 

September 28—Charleston, W.Va.—U.S. Ct. 
Hse.—Examiner Riegner: 

MC-113689, Sub. 2—Leland A. Daniels, 
Kenova, W.Va., contract carrier applica- 
tion. 

September 28—Charleston, W.Va.—U.S. Ct. 
Hse.—Jt. Bd. 245: 

MC-114687—Shields H. Graham, Tazewell, 

Va., contract carrier application. 


STATE 


Ohio—Old P.O. 
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State Commission Prohibits 


Lower Rates to Government 


The Pennsylvania Public Utility Com- 
mission has ordered the Pennsylvania 
Railroad to cease and desist from trans- 
porting property for the federal govern- 
ment or its agencies between points in 
that state at rates other than those pro- 
vided in its tariffs filed with the state 
commission. 


The order was issued in investigation 
docket No. 24. It held that “the Penn- 
sylvania Railroad cannot be relieved of 
its obligation to comply with the law 
merely because a government agency is 
the shipper.” 


The “law” referred to was the public 
utility law of Pennsylvania of May 28, 
1937, P.L. 1053, as amended. The Penn- 
sylvania commission found that the 
railroad, in granting reduced rates to the 
government, violated section 303 of the 
public utility law, requiring adherence 
to tariffs, and section 304, forbidding dis- 
crimination in rates in favor of any 
“person, corporation, or municipal cor- 
poration.” 

The Pennsylvania commission, having 
observed that there was no exemption 
for transportation of property for state 
or federal governments or agencies under 
the statutory definition of a common 
carrier, or under the definition of* the 
term “transportation of persons or prop- 
erty,” in the public utility law, said: 

“The contention is made that the 
terms ‘person,’ ‘corporation,’ or ‘munici- 
pal corporation’ as contained in these 
sections do not include the federal gov- 
ernment and that these sections of the 
lew, therefore, do not apply. It may be 
rue that the terms ‘person,’ ‘corpora- 
tion,’ or ‘municipal corporation’ ordi- 
irily do not include the federal govern- 
ent. On the other hand, section 303 
rther requires that the rates specified 
tariffs shall be the lawful rates of the 
ility and section 304 provides that no 
iblic utility shall, as to rates, subject 
\y ‘person,’ ‘corporation,’ or ‘municipal 
rporation’ to any unreasonable preju- 
ce or disadvantage. The full context of 
ctions 303 and 304 does not support an 
terpretation of the law exemipting this 
iss of transportation. 

‘As we said initially, transportation of 
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property between points in Pennsylvania 
is a matter within the purview of the 
public utility law. In the absence of 
express statutory authority to the con- 
trary, transportation of property for state 
or federal government is within the 
scope of the law. It is our conclusion 
that under the law there is no exemp- 
tion of transportation for the federal 
government, or its agencies; that it is 
unlawful for a carrier to transport for 
the government at rates other than con- 
tained in its published tariffs. To do so 
constitutes a violation of sections 303 and 
304 of our public utility law.” 


Washington State Motor Rules 


The Washington Public Service Com- 
mission has issued a notice of a hearing 
in its docket No. 238, a case involving 
proposed changes in the rates, rules and 
classification submitted in compliance 
with rule 53 of the commission’s rules 
and regulations governing motor freight 
carriers within the state. The hearing 
would be held in Room 105, 809 Alaskan 
Way, Pier 52, Ferry Terminal, Seattle, 
Wash., beginning at 10 a.m., July 26, the 
commission said. 


DEFENSE 
TRANSPORTATION 





Defense Dep't to Initiate 
Study of Airfield Design 


The Department of Defense has an- 
nounced that it will initiate a study to 
develop airfield design criteria and con- 
struction standards “in the interests of 
economy in airfield construction and 
effective airfield utilization.” 


The study will cover only facilities of 
the airfield proper, plus related repair, 
service and operational facilities, and will 
include “consideration of the effect of 
trends in the development of weapons 
and equipment,” says the department. 

Franklin G. Floete, Assistant Secre- 
tary of Defense, in charge of properties 
and installations, it was stated, would be 
advised in establishing the scope of the 
survey by the following consultants: 
Charles Froesch, vice-president, engi- 
neering, Eastern Air Lines, Inc.; William 
Lottlewood, vice-president, research, 
American Air Lines, Inc.; Vice Admiral 
J. B. Moss, U.S.N. (retired); Major Gen- 
eral John M. Weikert, U.S.A.F. (retired), 
and Lieutenant General Ennis C. White- 
head, U.S.A.F. (retired). 

The project will be under the direct 
supervision of Rear Admiral J. F. Jelley, 
U.S.N., director of construction, Office 
the Assistant Secretary of Defense, prop- 
erties and installations, and Fred S. 
Poorman, chief of the technical divi- 
sion. 


D.T.A. Consultant Staff 


The Defense Transport Administra- 
tion’s mobilization and transport special- 
ist group includes three consultants and 
a specialist directly attached to the group 
and, in addition, two other consultants 
attached to the D.T.A. staff perform 
functions in connection with tne group’s 
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work, according to information from 
D.T.A. (T.W., July 10, p. 17). Three of 
the five consultants were not identified 
by name in the article about amended 
D.T.A. organization order No. 1 which 
appeared on page 17 of the July 10 issue 
of TRAFFIC WORLD. 

J. Alex Crothers, of Camden, N.WJ., 
director of port development for the 
the Delaware River Port Authority, and 
Walter S. Rainville, Jr... of New York 
City, research director of the American 
Transit Association, perform consulting 
services for the D.T.A., including its 
mobilization and transport. specialist 
group, according to information from 
the agency. Included in the group are 
Harold K. Osgood, Warren C. Kendall, 
and Keith Harold Lyrla, consultants, 
and Henry R. Pellegrino, mobilization 
and transport specialist. 





Rail Transport Equipment 
On ‘Quick Tax Relief’ List 


Certificates issued by the Office of De- 
fense Mobilization to a number of rail- 
roads authorizing accelerated tax amorti- 
zation of investments in over-the-road 
equipment were among the certificates 
issued to carriers in the period from June 
17 through June 30, the O.D.M. has an- 
nounced. 

Under the revenue act of 1950, as 
amended, industries determined by the 
O.D.M. to be of such a nature as to 
offer facilities for defense may shorten 
to five years the period permitted the 
Internal Revenue Service for deprecia- 
tion of new facilities for tax purpose, on 
approval of the O.D.M. 


The certificates authorizing the ac- 
celerated tax amortization of invest- 
ments in over-the-road equipment, the 
amounts, and the percentages allowed, 
were shown as follows: 

The New York, New Haven & Hart- 
ford Railroad Co., New Haven, Conn., 
(two certificates) railroad passenger, 
mail, and baggage cars, $1,218,000 at 80 
per cent, and railroad passenger cars, 
$5,250,000 at 80 per cent; International- 
Great Northern Railroad Co., Houston, 
Tex., railroad freight cars, $97,500 at 85 
per cent; St. Louis, Brownsville & Mex- 
ico Railway Co., Houston, Tex., railroad 
freight cars, $227,500 at 85 per cent; 
Pacific Fruit Express Co., San Francisco, 
Calif., railroad refrigerator cars, $4,118,- 
400 at 85 per cent; Chicago & North 
Western Railway Co., railroad freight 
cars, $313,800 at 85 per cent; Jackson- 
ville Terminal Co., Jacksonville, Fla., 
railroad diesel locomotives, $294,000 at 55 
per cent; Nashville, Chattanooga & St. 
Louis Railway, Nashville, Tenn., rail- 
road passenger cars, $400,000 at 80 per 
cent; Missouri-Pacific Railroad Co., St. 
Louis, Mo., railroad freight cars, $237,- 
700 at 85 per cent; Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., Chicago, 
Tll., (two certificates) railroad diesel lo- 
comotives, $8,937,748 at 55 per cent and 
railroad freight cars, $537,125 at 85 per 
cent; Northern Pacific Railway Co., St. 
Paul, Minn., (three certificates) railroad 
passenger cars, $1,299,504 at 80 per cent; 
railroad passenger cars, $880,000 at 80 
per cent, and railroad passenger Cars, 
$4,060,667 at 80 per cent; Seaboard Air 
Line Railroad Co., Portsmouth, Va., rail- 
way transportation, $27,600 at 40 per 
cent; Chesapeake & Ohio Railway Co., 
Cleveland, O., railroad diesel locomotives, 
$3,660,000 at 55 per cent. 

Other certificates issued to carriers au- 
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thorizing the accelerated tax amortiza- 
tion, the purposes for which they were 
issued, the amounts, and the per- 
centages allowed, were shown as follows: 
Lemon Tansport Co., Inc., Mt. Carmel, 
Va., motor freight transportation, $54,960 
at 55 per cent; Southern Lighterage Cor- 
poration, James River, Dutch Gap, Va., 
inland waterways vessels, $400,000 at 70 
per cent; Mid-Continent Barge Line Co., 
Yankeetown, Ind., inland waterways 


transportation, $55,000 at 40 per cent. 


CIVIL AERONAUTICS 
BOARD NEWS 





Eleven Airlines, Several 
Groups Allowed to Intervene 
In Slick Air Freight Case 


The Civil Aeronautics Board, by an 
order in No. 4770, et al., Slick Air- 
ways, Inc.—Air Freight Certificate 
Renewal Case, has granted leave to 
intervene in the proceedings to 11 
airlines, the Department of Defense, 
the Postmaster General, and several 
civic organizations. 


The C.A.B. listed the interveners as 
follows: National Airlines, Inc.; Delta 
Air Lines, Inc.; United Air Lines, Inc.; 
American Airlines, Inc.; Continental Air 
Lines, Inc.; Capital Airlines, Inc.; East- 
ern Air Lines, Inc.; Braniff Airways, 
Inc.; the Department of Defense; the 
Society of American Florists; the Min- 
neapolis-St. Paul Airport Commission; 
the city of Columbus, O., and the Colum- 
bus Chamber of Commerce; the Com- 
monwealth of Kentucky, Department of 
Aeronautics, the Louisville and Jefferson 
county (Ky.) Air Board and the Louis- 
ville Chamber of Commerce, and the 
Postmaster General. 


Slick Airways, Inc., by an application 
to the board, had asked that its tempo- 
rary certificate for route 101, authorizing 
airfreight services between numerous 
points in several states, be made perma- 
nent or that, in the event it was not 
made permanent, be amended to extend 
the expiration date. 


In its application, Slick said that the 
certificate was made effective August 12, 
1949, and would expire on the same date 
this year. 

It authorized service between specified 
points in the following states: California, 
Texas, Missouri, Ohio, Illinois, Michigan, 
Indiana, Kentucky, Pennsylvania, Mary- 
land, Connecticut, New York, New Jersey, 
Rhode Island, Virginia, Delaware, Maine, 
and the District of Columbia. 

Slick stated in its application that 
since the issuance of the certificate it 
had grown both in number of aircraft 
operated and in personnel employed, and 
that a time limitation to its certificate 
would “impede the progress and growth” 
of the company. 

In their separate petitions for leave to 
intervene, the airline interveners said 
that they were in competition with Slick 
in one or more of the services it offered 
and had a property and financial inter- 
est in the case. 

The other intervenors all said that 
they had an interest in the,case and 


were on lines served by Slick or by the 
other airlines that were allowed to in- 
tervene. 


A. T. A. of A. Asks C.A.B. 
To Permit Unrestricted 


Discussion Among Carriers 


The Air Transport Association of 
America has asked the Civil Aero- 
nautics Board to reconsider an order, 
issued at the request of air carriers 
to permit them to engage in joint 
discussions concerning their revenue 
situation, to remove restrictions 
which the board had placed on the 
discussions. 


The association said that the board 
had stated that before a discussion 
would be authorized the carriers must 
make a convincing showing of immediate 
need for basic changes in fare or rate 
structures or levels, and that such 
changes could be accomplished only 
through the discussions. The A.T.A. of A. 
asked how the carriers could make 
such a showing when one of the prin- 
cipal purposes of the discussion was to 
determine whether a change in fare 
or rate levels would provide a solution 
to the problems facing the industry. 


The association observed that the 
board had decided in the Air Freight 
Tariff Agreement Case, 14 C.A.B. 424, 
that it would not issue a blanket author- 
ization to discuss rate and fare changes 
and would handle the need for rate dis- 
cussions on a “case-by-case” basis, al- 
though surface carriers had long main- 
tained rate bureaus or standing rate 
committees. 


The purpose of the proposed discus- 
sions, said the association, was to ar- 
rive at solutions which would then be 
placed in an agreement to be submitted 
to the board for approval under section 
412 of the civil aeronautics act, 1938. 
The carriers, it said, had undertaken to 
present to the board the data which led 
them to believe the industry had a real 
problem of increasing its revenues and 
they asked for authority to discuss ways 
and means of meeting that problem. It 
added: 


“They were not proposing rate or fare 
increases, and they were not proposing 
promotional measures to increase sales. 
They had never gotten to the point of 
considering among themselves what the 
solution to the problem was. That was 
to come only when and if the board 
granted the permission sought.” 


‘ 


Air Rights Suspended 


The Civil Aeronautics, by two separate 
orders, has suspended the letter of regis- 
tration of California Air Carriers, Inc., 
and suspended the individual exemption 
of Conner Air Lines, Inc., as an irregu- 
lar transport carrier. 


The orders were issued in No. 6775, In 
the Matter of the Suspension of the 
Letter of Registration of California Air 
Charter, Inc., and in No. 6764, In the 
Matter of the Suspension of the Individ- 
ual Exemption of Conner Air Lines, Inc., 
as an Irregular Transport Carrier. 

The order in No. 6775 said that Cali- 
fornia Air Charter, Inc., had failed to 
file quarterly schedules with the board in 
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accordance with part 242 of the boarc ; 
Economic Regulations, despite the sen: - 
ing of additional notice of such requir 
ment to the airline by the board ar | 
reports required from “such large irreg” - 
lar carriers.” 

In No. 6764 the order said that Co 
ner Air Lines, Inc., had failed to fi> 
with the board the report required b» 
part 242. 

Both suspensions were made subje 
to lifting by the board on complian: 
by the carriers with certain conditio: 
set forth in the orders. 


Air Accounting Rules 


The Civil Aeronautics Board has issued 
draft release No. 68, notice of proposed 
rule-making, saying that it has under 
consideration a proposed amendment to 
the accounting and reporting require- 
ments for certificated air carriers of 
part 241 of the economic regulations 
(14 C.F.R., part 241). 


The announcement said that “the 
present uniform system of accounts and 
reports has become out-dated in both 
form and approach and it appears 
desirable to bring the system of accounts 
and report into line with the modern 
requirements of the industry.” 

It added that interested persons might 
participate in the proposed rule-making 
through submission of written data, 
views or arguments, addressed to the 
Secretary, Civil Aeronautics Board, 
Washington, D.C. 


A four-page explanation of the pro- 
posed amendment accompanied the an- 
nouncement. 


FEDERAL MARITIME 
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Japanese Line Is Charged 
With Unfair and Unlawful 


Practices by Conference 


In a complaint filed July 12 with 
the Federal Maritime Board, the 
Pacific Coast European Conference 
charges Mitsui Steamship Co., a 
Japanese-flag carrier, with violating 
sections 16 and 17 of the shipping 
act of 1916, as amended, by quoting 
rates “differentially lower’ than 
those of the conference, and by pay- 
ing excessive freight forwarding fees. 


The conference asked a cease and de- 
sist order and reparation. The complaint 
was docketed as No. 759, Pacific Coast 
European Conference v. Mitsui Steam- 
ship Co. 


In a petition annexed to the complaint, 
the conference asked the board to issue 
rules and regulations under section °9 
of the merchant marine act of 1920. The 
petition said that Mitsui’s competiti.e 
methods and practices had created co!- 
ditions unfavorable to the conferene 
and to shipping in the foreign trace 
area within the purview of section 19. 
Those methods and practices, the pet- 
tion said, called for the issuance of co™- 
rective rules and regulations authoriz:d 
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by section 19 in order to adjust and meet 
the allegedly unfavorable conditions. 

“Because the destructive effects of un- 
fairy and unlawful competitive practices 
are cumulative and sooner or later re- 
sult in complete demoralization of ship- 
ping conditions,” the petition said, “your 
petitioners urgently request the board to 
enter upon the investigation sought in 
this petition without delay; and further 
that the board expedite its conduct of 
said investigation and promptly issue 
corrective rules and regulations so that 
further deterioration of shipping condi- 
tions in this trade may be avoided.” 

In the complaint, the conference 
charged Mitsui with charging rates cal- 
culated to fall below those of the com- 
plainants by percentage differentials or 
amounts sufficient to divert patronage 
from the vessels of the conference mem- 
bers. Also, the complaint added, Mitsui 
had paid excessive fees to freight for- 
warders and the fees were sufficiently 
high to induce forwarders to divert cargo 
which they control from the conference 
members to Mitsui. 

“Any attempt by complainants to meet 
respondent’s rates,” the complaint said, 
“causes an automatic lowering of re- 
spondent’s rates by the amount of the 
fixed differential maintained by re- 
spondent. Accordingly, so long as com- 
plainants preserve agreed, uniform, pub- 
lished rates and charges, complainants 
are and will continue to be unable to 
compete with respondent in the matter 
of rates and charges... 


“By reason of respondent’s employ- 
ment of unfair and unlawful competi- 
tive practices, complainants have been 
injured through loss of patronage to 
respondent. Moreover, respondent’s use 
of such practices threatens to compel 
complainants to resort to the opening of 
rates and the payment of excessive 
brokerage fees in order to enable com- 
plainants to compete with respondents 
on equal terms. As a result, complain- 
ant’s damages will be aggravated and 
exporters and importers will suffer 
grievous injury and loss. Complainants 
will beg leave to offer proof of damages 
after it has been determined that they 
are entitled to reparation.” 


New York Freight Bureau 


Replies to Isbrandtsen 


The New York Freight Bureau (Hong 
Kong) Conference has replied to charges 
by Isbrandtsen Co. that the conference 
was forcing shippers who had signed 
exclusive patronage dual rate contracts 
With the conference to disregard advices 
and demands of buyers and consignees 
that the goods, purchased on a F.O.B. 
basis, be shipped via Isbrandtsen (T.W., 
Mey 1, p. 66). 

Tn its reply to the complaint, filed with 
the Federal Maritime Board, entitled “In 
the Matter of Unlawful Practices of New 
Yo k Freight Bureau (Hong Kong) Con- 
ference in Reference to F.O.B. Ship- 
me its,” the conference said that if some 
cei ‘ract shippers used Isbrandtsen serv- 
ice it would be unfair to the other con- 
tre t buyers who patronized only the 
coi ‘erence. It also would be unfair to 
th: buyers of those shippers, the confer- 
en > added. 


exceptions were permitted to the 
coi erence contract, the reply continued, 
merchants engaged in trade between 
Ho g Kong and the Atlantic and Gulf 
Cos ts would lose the benefit of confer- 


ence cooperation. The conference added 
that if its shippers used Isbrandtsen, the 
oniy alternative of the conference would 
be to meet Isbrandtsen “on the basis of 
rate competition.” 


Ship Agreements Filed and 
Approved Listed by F.M.B. 


The Federal Maritime Board has an- 
nounced that the following described 
ocean steamship agreements, filed pur- 
suant to section 15 of the shipping act 
of 1916, as amended, have been approved. 


No. 59-36, between the member lines 
of the River Plate and Brazil Confer- 
ences, modifying the provision of the 
basic agreement of that conference (No. 
59) dealing with the loss of voting rights 
of a member not having a sailing in the 
trade covered for a period of ninety days, 
by deleting therefrom the proviso that 
such provision shall not be effective un- 
til after the termination of the national 
emergency proclaimed by the President 
under date of May 27, 1941. 


No. 7705-1, between tne member lines 
of the West Coast of Italy, Sicilian and 
Adriatic Ports/North Aflantic Range 
Conference (W.I.N.A.C.) and Alcoa 
Steamship Company, Inc., modifying 
transshipment Agreement No. 7705 be- 
tween said parties by including in the 
geographic scope thereof the trade from 
the West Coast of Italy, Sicily and Adri- 
atic Sea ports to Puerto Rico, with trans- 
shipment at New York. No. 7705 as thus 
modified will cover the transportation 
of general cargo under through bills of 
lading from the West Coast of Italy, 
Sicily and Adriatic Sea ports to the Vir- 
gin Islands and Puerto Rico, with trans- 
shipment at New York. 


No. 7867, between Skibsaktieselskapet 
Igadi, Aktieselskapet Ivarans Rederi and 
Aktieselskapet Lise, covering the estab- 
lishment and maintenance of a joint 
cargo and limited passenger service un- 
der the trade name “Ivaran Lines” in 
the trade between United States Atlantic 
and Gulf ports and Brazil, Uruguay and 
the Argentine. No. 7867 was filed to 
supersede and cancel No. 7891, as 
amended. 

No. 7962, between American Export 
Lines, Inc., and Alcoa Steamship Co. 
Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
from Spain and Portugal to Puerto Rico 
with transshipment at New York, Balti- 
more or Norfolk. 

No. 7977, between the carriers com- 
prising the Holland Interamerica Line 
joint service, and Alcoa Steamship Co. 
Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
from Brazil, Argentina and Uruguay to 
Puerto Rico, with transshipment at New 
York, Baltimore or Norfolk. 

No. 7982, between Osaka Shosen 
Kaisha, Ltd., and Nipon Yusen Kaisha, 
Ltd., providing for the coordination of 
sailings in the trade from the Pacific 
Coast of the United States to Great 
Britain, Northern Ireland, Erie, Conti- 
nental, Baltic and Scandinavian Ports, 
and the Mediterranean Sea. 

The following described agreements 
have been filed with the F.M.B. for ap- 
proval under section 15 of the act: 

No. 5450-28 between the Member Lines 
of the Brazil/United States-Canada 
Freight Conference and No. 6900-8 be- 
tween the Member Lines of The River 
Plate/United States-Canada Freight 
Conference modifying the provision of 


51 


| FMB NEWS 


the basic agreement of the respective 
conferences (Nos. 5450 and 6900) dealing 
with the loss of voting rights of a mem- 
ber not having a sailing in the trade 
covered for a period of ninety days, by 
deleting therefrom the proviso that such 
provision shall not be effective until 
after the termination of the national 
emergency proclaimed by the President 
under date of May 27, 1941. 


No. 7707-3, between Isthmian Steam- 
ship Co., and Matson Navigation Co., 
modifying their approved joint cargo 
service agreement (No. 7707), covering 
the trade between the Hawaiian Islands 
and U.S. Atlantic and Gulf ports, to pro- 
vide for the pooling and apportionment 
of total net revenues received from cargo 
transported by the parties. 


No. 7919, between Zim Israel Naviga- 
tion Co., Ltd., Israel American Line, Ltd., 
M. Dizengoff & Co. (Shipping) 1949, 
Ltd., and M. Dizengoff & Co., (Naviga- 
tion) 1951 Ltd., providing for the es- 
tablishment and maintenance of a joint 
cargo service under the trade name 
“Zim—Israel America Lines” in the 
trade between United States and Cana- 
dian Pacific and Atlantic and United 
States and Mexican Gulf ports, on the 
one hand, and ports on the Mediterran- 
ean and Portuguese and Spanish ports 
and all ports in Irsael, on the other hand. 


Maritime Agencies Propose 


Fee System for Services 


The Federal Maritime Board and the 
Maritime Administration have issued a 
notice of proposed rule-making under 
which they would set up a system of 
fees for certifying, searching of records, 
and copying services. 


The agencies said it was proposed that 
a new section 201.6 (46 C.F.R. Part 201) 
become effective August 16, and that 
consideration would be given to any data, 
views, or arguments pertaining to the 
new proposed section submitted in writ- 
ing to the secretary of the F.M.B. and 
the M.A. within 30 days from publication 
of the notice in the Federal Register, 
July 13. 


The scale of charges runs from 25 
cents for certifications and validations 
of documents without F.M.B. or M.A. 
seal, or 50 cents with seal, to $5.00 for 
searching and $3.00 for abstracting medi- 
cal records of seamen. Included in the 
charges are those for typewritten copies 
($1.00 for each page, no charge for 
carbon), for photostating or making con- 
tact prints according to size, and $1.00 
a half-hour or fraction thereof for search- 
ing files and records other than medical 
records of seamen. 


Maritime Reorganization 


By amendment No. 2 to department 
order No. 117, as amended, entitled, 
“Organization and Functions of the Fed- 
eral Maritime Board and the Maritime 
Administration,” the office of the Sec- 
retary of Commerce has abolished the 
division of claims, and redefined the 
functions of the office of the comptroller 
“to reflect external auditing, insurance, 
credits and collections, and general 
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claims settlements activities ...” Notice 
of the amendment was published in the 
Federal Register of July 9. 


F.M.B. Tentatively Approves 
Continued Ship Charters 


Acting under a statutory requirement 
that it review bareboat charters of war- 
built, dry cargo vessels annually, the 
Federal Maritime Board has tentatively 
approved the charter of 15 such vessels 
to three operators. 

Louis S. Rothschild, chairman of the 
F.M.B., said that the board was required 
to determine that the service in which 
each involved vessel was used was in the 
public interest, that the service was not 
adequately served, and that privately- 
owned, American-flag vessels were not 
available for charter at reasonable rates 
and conditions. 

Tentative approval was given to con- 


tinued charter of six vessels by Alaska 
Steamship Co., two vessels by American 
President Lines, and seven vessels by 
Pacific Far East Line. The F.MB. 
chairman said that two vessels under 
charter to Grace Line were to be turned 
back to the government at the end of 
their current voyages. He said interested 
parties had 15 days after publication of 
the tentative approvals in the Federal 
Register to request public hearing. Lack- 
ing objections, he said, the findings 
would become final. 





F.M.B. Counsel to Retire 


Max E. Halpern, assistant general 
counsel of the Federal Maritime Board 
and the Maritime Administration, in 
charge of litigation and regulation, will 
retire August 1, to enter private law 
practice in Washington, D.C., it has been 
announced by Louis S. Rothschild, Mar- 
itime Administrator, Department of 
Commerce. 
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‘Exclusive’ F.M.B. Power 
Over Reparation Denials 


Attacked in Supreme Court 


The Supreme Court of the United 
States has been asked to review 
lower court decisions which, holding 
that the Federal Maritime Board had 
exclusive jurisdiction over a claim 
for damages because of alleged fail- 
ure to perform an oral charter for 
exclusive use of a vessel, in effect 
allowed a decision of the board, 
denying reparation, to stand (3 
F.M.B. 608). 


A petition or certiorari to the United 
States Court of Appeales for the Second 
Circuit was docketed in the Supreme 
Court as No. 166, D. L. Piazza Co., v. 
West Coast Line, Inc., Wessel, Duval & 
Co., Inc., and J. Lauritzen. 

The Court of Appeals, on March 2, in 
an opinion not reported, affirmed the de- 
cision of the federal court for the south- 
ern district of New York (113 F.Supp. 
193), holding that the F.M.B. had ex- 
clusive jurisdiction of the matter. On 
March 20, the petitioner said, the Court 
of Appeals denied a petition for re- 
hearing. 

The petitioners said that a complaint 
had been filed with the United States 
Maritime Commission (predecessor to 
the F.M.B.) alleging that the West Coast 
Line, Wessell, Duval and J. Lauritzen, of 
Copenhagen, Denmark, had entered into 
an oral charter by which the petitioner 
was to have the exclusive use of vessel 
for a direct voyage from Valparaiso to 
New York. Piazza Co. asserted that the 
respondents had failed to perform their 
obligation with respect to the oral char- 
ter “whereby the rates and charges made 
and collected by them for the services 
that were performed were discrimina- 
tory, prejudicial and unfair in violation 


of sections 14, 16, and 17 of the shipping 
act of 1916, as amended,” and that it 
had asked $51,132.69, with interest, as 
reparation for unlawful rates and 
charges. The petitioner said that the 
Federal Maritime Board, successor to 
the U.S.M.C., had denied the relief as to 
West Coast, and Wessell, Duval and had 
awarded $2,500 to be recovered from 
Lauritzen. 


Court Action Instituted 


Action was instituted in the southern 
district court of New York alleging that 
Piazza had paid higher exclusive charter 
rates, but that respondents had rendered 
liner service “with ensuing deviation,” 
rather than the exclusive contract voyage 
promised. The petitioner in the Supreme 
Court said that the district court had 
dismissed the action for lack of jurisdic- 
tion, on motion of the United States 
and the F.M.B. The Court of Appeals, 
it said, had affirmed the denial and 
denied a petition for rehearing. 


Piazza said that the courts below had 
erred in holding that the exclusive juris- 
diction lay with the regulatory body, 
thus by depriving shippers seeking money 
damages for past wrongs of a jury trial, 
contrary to the Seventh Amendment of 
the Constitution, and by permitting a 
gross and baseless discrimination, depriv- 
ing shippers of due process of law under 
the Fifth Amendment. 


Among the questions which the peti- 
tioner in the Supreme Court said were 
involved was: 

“Does section 2 of the judicial review 
act, if construed as by the courts below 
to confine shippers to review in the U. S. 
Courts of Appeal of administrative de- 
terminations against them in reparation 
cases deprive shippers seeking money 
damages for past wrongs of jury trial 
contrary to the Seventh’ Amendment?” 

A second question said to be raised by 
the case was: 

“Does such a construction of section 
2 of the judicial review act, forbidding 
shippers review of administrative orders 
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denying reparations in a one-judge < ‘s- 
trict court where they may have a j. ry 
—although under section 30 of the sh p- 
ping act carriers may have one-juc ze 
district court review with a jury wien 
the shipper seeks enforcement of a rvp- 
arations order—constitute so gross aid 
baseless a discrimination as to deprive 
shippers of due process of law under the 
Fifth Amendment?” 


Further questions raised by the peti- 
tioner had to do with the interpreta- 
tion of section 2 of the judicial review 
act and provisions of the shipping act 
concerning court review of administra- 
tive orders. The petitioner also asserted 
that the Supreme Court’s “long stand- 
ing distinction between administrative 
orders involving prescription of future 
conduct and those arising in proceedings 
for money damages is overlooked by the 
Court of Appeals—a distinction that is 
fundamental in the proper interpreta- 
tion of the legislation involved.” 





High Court Asked to Vacate 
1.C.C. Two-to-One Decision 
As Not Adequately Heard 


A Commission rate proceeding, in 
which only one of three commis- 
sioners who decided the case was 
present at oral argument and he had 
dissented from the majority opinion 
of the Commission’s divisidn 3 (one 
member of the majority having re- 
placed a deceased member), has been 
placed before the Supreme Court of 
the United States on an appeal from 
a federal district court upholding the 
division’s ruling. 

The appeal is from the federal dis- 
trict court of the eastern district of 
Missouri, eastern division, and was 
docketed in the Supreme Court as No. 
177, McGraw Electric Co., et al. Appel- 
lants, v. United States of America and 
Interstate Commerce Commission, Ap- 
pellees, and Akron, Canton & Youngs- 


town Railroad Co., et al., Intervening 
Appellees. 


The case before the Commission was 
No. 29962, Bussmann Manufacturing Co. 
division of McGraw Electric Co., et al. 
v. Akron, Canton & Youngstown Rail- 
road Co., et al., embracing I. and S. No. 
5609, Classification Description—Elec- 
tric Fuse Plugs. In that proceeding, the 
division, by a two-to-one vote, reversed 
one of its examiners, and found failure 
of defendants to apply on shipments of 
fuses, rates and ratings applicable to 
electrical appliances and parts, not 
shown to be or to have been violative 
of the interstate commerce act; found 
to be and to have been unreasonable 
assailed rates and ratings on fuses, 
N.O.I.B.N., and found reasonable 4 
proposed change in the classification 
description of fuse plugs, 277 I.C.C. 5. 


In its request for review, McGraw 
Electric Co. said that, while not waiving 
substantive issues as to classification, it 
stressed the allegation of failure to a-- 
cord an adequate hearing. 


Commission Proceeding 


In the proceeding before the Commis 
sion, which was submitted under “sho! 
ened procedure,” i.e., by documenta” 
evidence, with examiner’s report and e< 
ceptions thereto, McGraw said that, ) 
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the three commissioners who decided 
the case, only one was present at the 
ora! argument and that he had dissented 
from his “non-hearing colleagues.” 


Commissioners Miller and Cross (as 
members of division 3) heard the argu- 
ment, the petitioner said. Commissioner 
Milier died on December 24, 1949, it 
added, and that when division 3 was 
reconstituted by an order of the Com- 
mission on January 5, 1950, it was made 
up of Commissioners Patterson, John- 
son, and Cross. Only 11 days later and 
before it had had an opportunity to ob- 
ject to the order of reconstitution, or 
to request reargument before the newly- 
constituted division, said McGraw, the 
new division, on January 16, rendered 
its decision. 


It said that the majority opinion was 
written by Commissioners Patterson and 
Johnson, “who were not present at the 
oral argument,” and “with Commissioner 
Cross, who did hear the oral argument, 
dissenting in substantial part.” With 
only 9 days between reconstitution of 
the division and its decision, said Mc- 
Graw, it was apparent that “the time 
permitted by its own rules (20 days for 
filing exceptions) was not afforded by 
the Commission for appellants to except 
to the order of January 5, 1950, recon- 
stituting the division, “or in the alterna- 
tive to request reargument before the 
division as reconstituted to include two 
members who had not been present at 
the oral argument. 


Right to Argument 


McGraw said that the Commission and 
the railroads asserted that, since the 
statute gave no absolute right to oral 
argument before the Commission, appeal 
might not be taken to the courts. That, 


however, McGraw said, disregarded the 
long history of the court as to the re- 
quirements of fair hearing. 


It added that the railroads asserted 
that, not only that one who decided a 
case need not hear argument, but that 
if opportunity for argument was vital to 
fair hearing, the necessity was met by 
entertaining written argument. McGraw 
said that this presupposed that judges 
and administrators “are constrained to 
sit as robots” listening but not partici- 
pating, prohibited from the questions, 
comments, or interplay of minds of 
judges and counsel which were “so cru- 
cial in stripping non-essentials and ar- 
riving at the quintessence.” 

McGraw asserted also that the court 
below had failed to give any considera- 
tion to the findings of the examiner, al- 
though his report was part of the record. 
It was apparent, the petitioner said, that 
the court had wholly ignored the “lucid 
and cogent product of the examiner’s 
labors.” It said that it was impossible 
to determine from a reading of the opin- 
ion of the lower court whether that 
court knew of the existence or relevance 
of the examiner’s report as a part of 
the record before it. McGraw also con- 
trasted the year which had passed be- 
tween hearing and the production of 
the examiner’s report and the reversal 
of the examiner’s conclusions within a 
few days after the new division 3 had 
been assigned to consider the case. 


State Highway Laws Attacked 


‘The National Highway Users Confer- 
ence has reported that a suit has been 
filed attacking the constitutionality of 
the Florida Turnpike Authority law and 
seeking to block construction of the 110- 


mile road, which it is estimated will cost 
$89 million. Plaintiffs are nembers of 
Palm Beach County Land-Owners Asso- 
ciation. 


The N.H.U.C. also has reported that 
suit has been brought to determine the 
constitutionality of Kentucky’s new 
highway authority act. It said that, 
under the act, the governor of Kentucky 
was required to appoint a 16-member 
highway authority. Eight would be state 
Officials and eight would be citizens 
chosen from! each congressional district. 
The authority could acquire free roads 
from the state, could issue revenue bonds 
to raise money for their improvement, 
and could lease improved roads to the 
state. The refusal of the governor to 
appoint the authority resulted in the 
filing of the “friendly” suit by W. T. 
Curlin, highway commissioner for the 
state, the N.H.U.C. 


Commission Decision Fixing 
Claims on Damaged Eggs Is 
On Appeal to Supreme Court 


Affirmation of a Commission deci- 
sion covering special regulations of 
railroads on claims of damage to 
shell eggs by a statutory three-judge 
federal court, is pending appeal to 
the Supreme Court of the United 
States under civil action docket num- 
bers 171 and 172, Secretary of Agri- 
culture, et al. v. United States of 
America, et al. 


In connection with the appeal, the 
Commission and railroad defendants 
have filed with the high court a motion 
to affirm the lower court—the U.S. dis- 
trict court for the district of Utah, cen- 
tral division. It was stated that the ap- 
peal and motion would be considered by 
the Supreme Court at its October term. 


The proceeding on appeal was dock- 
eted as civil action No. C 8-53, Utah 
Poultry & Farmers Cooperative and Sec- 
retary of Agriculture v. United States 
of America and Interstate Commerce 
Commission. 

The lower court was composed of Cir- 
cuit Judge Pickett, and District Judges 
Ritter and Knous. Judge Knous wrote a 
dissenting expression. 

In its opinion, the lower court said 
that the case was docketed at the Com- 
mission as No. 30030, Special Regula- 
tions, Eggs, embracing I. and S. No. 
5792, Special Regulations, Eggs, 284, 
LCC. 3T7. 

The report and order of the Commis- 
sion in the proceedings, dated February 
4, 1952, the court said, discontinued the 
proceeding and required the suspended 
schedules to be canceled without preju- 
dice to the filing of new schedules in 
conformity with the findings that toler- 
ances of three per cent on eggs packed 
at the rail point of origin, and five per 
cent on those packed at points other 
than rail points of origin would be reas- 
onable. Respondent railroads filed the 
new schedules effective on and since 
August 7, 1952, it said. 

The complaint filed in court alleged, 
the court said, that respondents’ sched- 
ules, which became effective August 7, 
1952, purported to free railroads from 
all liability for loss of 11 eggs a case on 
shipments repacked at origin, or 18 a 
case on shipments not repacked at 
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origin, or four a case on government 
inspected cases, and therefore violated 
section 20(11) of the interstate com- 
merce act. 


Questions Before I.C.C. 


The court said that the Commission 
was confronted here with complex and 
difficult questions, of great importance to 
rail transportation over the nation. 
Claims by shippers against carriers for 
damage to shell eggs had increased 
greatly, the court said, adding that 
claims throughout the country increased 
from about $110,000 in 1941, to an all- 
time peak of $2,338,462 in 1947. 


Tolerance rules in connection with 
damage claims arising out of the trans- 
portation of shell eggs had been in ef- 
fect for 37 years and with approval of 
the Commission for 34 years, the court 
said. 


Crux of this lawsuit, said the court, 
was the Commission holding that the 
regulations as to tolerance were not lim- 
itations of carrier liability, but were 
tarff rules designed to relieve carriers 
from paying damage claims which were 
not attributable to their negligence or 
other faults. 


The court said that under the Com- 
mission’s ruling no shipper was com- 
pelled to accept the three per cent and 
five per cent tolerances approved by the 
Commission and published in the tariff. 

“The shippers are afforded an oppor- 
tunity to have the exact amount of point 
of origin damage determined and used,” 
the court said. “The regulations afford 
the shipper an opportunity of present- 
ing an inspection certificate of federal or 
state inspection agencies showing the 
extent of the physical damage to the eggs 
determined at the rail point of origin of 
the shipment immediately prior to tender 
for rail transportation. 

“To the damage shown in such certi- 
ficates would be added one per cent for 
further damage in transit due to the 
inherent nature of the eggs, and the to- 
tal thus computed would be deducted 
from the claim against the railroad for 
damages found to exist at destinations 
for which the railroad might be liable.” 

The court said that the Commission 
found that the tolerances did not include 
damage caused by the carriers. That 
finding was supported by substantial evi- 
dence, it said, adding that the court 
was “bound by that finding under the 
authorities.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, 


in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





New York northern district, at Albany. 
Henry George Lavarnway, doing business 
as Lavarnway’s Express, Spargo Wire 
Co., Inc., and Rome Cable Corporation, 
all of Rome, N.Y., and Camden Wire Co., 
Camden, N.Y., were fined a total of 
$3,800 June 28, following their pleas of 
guilty to an information charging them 
with violations. H. G. Lavarnway was 
fined $3,500, and was required to pay 
$2,100. The remaining $1,400 was sus- 
pended for a probationary period of two 
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years. The other defendants were fined 
$100 each, which fines were required to 
be paid. Lavarnway was charged with 
operating as a contract carrier without 
a permit having been issued to him by 
the Commission, with transporting prop- 
erty without having filed minimum rates, 
and without having executed written 
contracts with the shippers, with fail- 
ing to file accident reports, with failing 
to require drivers to keep daily logs, and 
failing properly to identify his motor ve- 
hicles. The other defendants were 
charged with aiding and abetting the 
carrier in his transportation of property 
of each shipper without a _ written 
contract covering such transportation 
service. 
* * 

Oregon district, at Portland. Henry 
Pomerenks, Yakima, Wash., was fined 
$100 June 22, following his plea of guilty 
to an information charging him with 
operating as a common carrier without 
a certificate having been issued to him 
by the Commission authorizing such op- 
erations. The fine was required to be 
paid. 

ok * + 

Missouri western district, southern di- 
vision, at Kansas City. Missouri Transit 
Co., Macon, Mo., was fined $150 June 21 
following its plea of guilty to an infor- 
mation charging it with operating as a 
common carrier of passengers for com- 
pensation without a certificate having 
been issued to it by the Commission. 
The fine was required to be paid. 

cs * * 

Maryland district, at Baltimore. A con- 
sent judgment was entered against Vic- 
tor Lynn Lines, Inc., Salisbury, Md., 
May 26, in the sum of $1,025 and $47 
costs, as a forfeiture, in a civil action 
charging the defendant with failing to 
report to the Commission reportable ac- 
cidents within the tme prescribed by the 
Commission. 

* %* * 


United States Court of Appeals, Tenth 
Circuit, at Denver, Colo. The Court of 
Appeals for the Tenth Circuit on May 
26, affirmed the judgment of the United 
States District Court for the District of 
New Mexico permanently enjoining and 
restraining the defendant C. R. Scott, 
doing business as Scott Oil Co., Artesia, 
N.M., from transporting or undertaking 
to transport property without authority 
from the Commission. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


aul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Loss of or Injury to Goods 


United States District Court, E.D. Mis- 
souri, E.D. 


Action against railroad for damage to 
bananas while in transit. The District 
Court, Hulen, J., held that where evi- 
dence indicated scarcity of bananas and 
that plaintiffs were unable to supply 
their retail customers, plaintiffs’ meas- 
ure of recovery was amount damaged 
bananas could have been sold for by 





plaintiffs on day of sale of undamaged 
bananas from same shipment. 


Judgment accordingly. 


Where carrier’s agents’ inspected 
bananas and ascertained damage there- 
to as they were unloaded from railway 
cars, agents’ reports as to amount of 
damage was best evidence as to loss sus- 
tained and reports were adopted as cor- 
rect statement of loss, but as to amount 
of damage in cars on which no other 
reports were made, plaintiffs’ testimony 
of damage determined several days af- 
ter unloading was best evidence and was 
adopted as correct statement of loss. 


Where bananas were damaged in 
transit, and customers’ orders could not 
be filled because of scarcity, measure of 
damages for damaged bananas was 
amount for which they could have been 
sold at destination on day of sale of un- 
damaged bananas from same shipment. 


Where bananas were damaged in 
transit, additional expenses in sepa- 
rating damaged from undamaged bana- 
nas was recoverable from carrier. (Zuc- 
chero v. Illinois Cent. R. Co., 121 F. 
Supp. 53). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Montana. 


Action to annul, vacate and set aside 
order which granted certificate of pub- 
lic convenience and necessity author- 
izing transportation of petroleum prod- 
ucts in bulk as a class B carrier. The 
Thirteenth Judicial District Court, Yel- 
lowstone County, Guy C. Derry, J., en- 
tered judgment affirming the order, and 
protestants appealed. The Supreme 
Court, Freebourn, J., held that the evi- 
dence sustained the granting of the cer- 
tificate. 


Affirmed. 


Evidence sustained granting of cer- 
tificate of public convenience and neces- 
sity authorizing transportation of petro- 
leum products in bulk as a class B car- 
rier. R.C.M. 1947 Sec. 8-111. (H. F. John- 
son, Inc. v. Board of Railroad Com’rs., 
270 P.2d 990). 


* * * 


Supreme Court of Georgia. 


Action by hardware wholesaler against 
motor common carriers and union mem- 
bers, individually and as representatives 
of other union members, to enjoin car- 
riers from refusing to furnish services, 
as required by law of common carriers, 
to wholesaler, which was being picketed, 
and to enjoin union members from in- 
ducing carriers’ employes to refuse to 
handle wholesaler’s freight. The Super- 
ior Court, Fulton County, entered judg- 
ment adverse to wholesaler, and whole- 
saler brought error. The Supreme Court, 
Duckworth, C.J., held that carriers, who 
had voluntarily entered into contract 
with employes by which employes would 
not be required to cross union picket 
lines, should have been enjoined from 
operating upon state highways until such 
time as they should have restored to 
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shipper all services normally and cus- 
tomarily furnished by such carriers. 

Judgment affirmed in part and re. 
versed in part. 

Power to regulate interstate comm: rce 
is vested in Congress. U.S.C.A. Coust, 
art. 1, Sec. 8, par. 3. 

Rights arising in interstate commerce 
transactions may be protected by both 
state and federal courts as long as the 
actions are not inconsistent with the 
Interstate Commerce Act. U.S.C.A. Coiist,. 
art. 1, Sec. 8, par. 3; Interstate Com- 
merce Act, Secs. 1 et seq., 22, 201 et seq,, 
216(j), 49 U.S.C.A. Secs. 1 et seq., 22, 301 
et seq., 316(j). 

Interstate Commerce Act gives ship- 
pers new rights, but existing rights exist- 
ing under state law are preserved, and 
state courts’ jurisdiction is not super- 
seded by such act if state court decision 
does not invoke determination of mat- 
ters calling for exercise of administra- 
tive power and discretion of the Inter- 
state Commerce Commission or relate to 
subjects over which exclusive jurisdiction 
is given to the federal courts. Interstate 
Commerce Act, Sec. 1 et seq., 49 U.S.C.A., 
Sec. 1 et seq. 

Complaint that motor common Carriers 
were unlawfully discriminating against 
hardware wholesaler by reason of their 
refusal to handle wholesaler’s freight 
during period in which wholesaler was 
being picketed, with result that carriers’ 
employes would not cross picket lines, 
was not matter which fell within exclu- 
sive jurisdiction of the Interstate Conr- 
merce Commission or Georgia Public 
Service Commission, since wholesaler’s 
petition prayed that carriers be enjoined 
from discriminating against wholesaler. 

Injunction which forbids motor com- 
mon carriers from discriminating be- 
tween petitioner and other shippers from 
using public highways, roads, and streets 
until services normally and customarily 
furnished by them to petitioner are re- 
stored is not mandatory, even though 
normal resumption of service to peti- 
tioner would require them to deliver and 
pick up petitioner’s freight. 

Operation of motor common carriers 
over state highways is not an absolute 
vested right or a perpetual franchise over 
public roads, and right of injunction will 
apply to violation of general laws re- 
garding duties assumed by such carriers. 

Fact that motor common carriers vol- 
untarily entered into contract with their 
employes under which employes would 
not be required to cross union picket 
line would not enable carriers to escape 
their responsibility to public of perform- 
ing duties assumed by them as common 
carriers. Interstate Commerce Act, Sec. 
1 et seq., 49 U.S.C.A. Sec. 1 et seq.; Code, 
Secs. 68-601 et seq., 68-631 to 68-633. 

Where motor common carriers, 
had voluntarily entered 
with employes by which employes would 
not be required to cross union picket 
lines, refused, as required by law, to 
give service to shipper, who was being 
peacefully picketed, carriers should have 
been enjoined from operating upon state 


who 


into contract | 


highways until such time as they should | 
have restored to shipper all services | 


normally and customarily furnished »y 
such carriers. Interstate Commerce Act, 
Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et sei.; 
Code, Secs. 18-301, 68-633. (Beck & Gre2g 
Hardware Co. v. Cook, 82 S.E.2d 4). 
* * * 
United States Court of Appeals, Eighth 
Circuit. 


Action by Interstate Commerce Co.1- 
mission to enjoin Iowa trucking corpo) a- 
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tion ‘rom hauling dressed poultry in in- 
terstate commerce without having ob- 
taincd a certificate of convenience and 
necessity. The United States District 
Court for the Northern District of Iowa, 
Henry N. Graven, District Judge, 113 
F.Supp. 599, entered judgment from 
which the Commission appealed. The 
Circuit Court of Appeals, Johnsen, Cir- 
cuit Judge, held that provision of Inter- 
state Commerce Act exempting from the 
certificating requirements as to carriers, 
motor vehicle used in carrying agri- 
cultural commodities, contemplates that 
processed agricultural commodities,. not 
rising to the state of a manufactured 
product, shall be in the same class as un- 
processed agricultural commodities, and 
thus a certificate is not necessary for 
the transporting of dressed and eviscer- 
ated poultry in interstate commerce, 
since the dressing of poultry at local 
market level is a mere step in disposing 
of it as poultry, and does not change its 
character as an “agricultural commod- 
ity” 
Judgment affirmed. 


Provision of Interstate Commerce Act 
exempting from certificating require- 
ments as to carriers motor vehicle used 
in carrying agricultural commodities con- 
templates that processed agricultural 
commodities, not rising to state of man- 
ufactured product, shall be in same class 
as unprocessed agricultural commodities, 
and a certificate is not necessary for 
transporting of dressed and eviscerated 
poultry in interstate commerce, since 
dressing of poultry at local market level 
does not change its character as an 
“agricultural commodity”. Interstate 
Commerce Act, Sec. 201 et seq., 203(b) (6), 
206, 209, 49 U.S.C.A. Secs. 301 et seq., 
303(b) (6), 306, 309. (Interstate Com- 
merce Com’n. v. Allen E. Kroblin, Inc., 
212 F.2d 555). 


~ * * 


United States Court of Claims. 


Action by motor vehicle contract car- 
rier against United States for difference 
between freight charges paid by United 
States, as shipper-consignee, for United 
States property, which had been hauled 
by motor contract carrier over Kentucky 
highways between Federal enclaves lo- 
cated wholly within Kentucky, and 
charges allegedly due under Kentucky 
intrastate tariff. United States counter- 
claimed for alleged overpayments made 
to carrier. Kentucky intervened as 
party plaintiff. The Court of Claims, 
Littleton, J., held that, where contract 
of carriage was authorized, executed, 
and performed in, and as valid and en- 
forceable under, Kentucky law except 
as to freight rates specified by carrier in 
its quotation, contract was express, ‘and, 
therefore, carrier was entitled to recover 
on basis of the higher regularly pub- 
lished Kentucky rates. 


Judgment in accordance with opinion. 
Where United States has acquired 


property within State in manner and for 
purposes provided for in constitutional 
provision pertaining to session of land 
by state to Federal Government, Federal 
Go ernment’s jurisdiction within con- 
fin s of the resulting enclave is in gen- 
ere. exclusive in absence of valid reser- 
va’ ons by State in consenting to Federal 
acc lisition. U.S.C.A. Const. art. 1, Sec. 


8,1. 17. 


“ransportation, over state highways 
bei\ween two Federal enclaves located 
Wi iin single state, does not amount to 
In\_cstate commerce. Interstate Com- 


merce Act, Sec. 203(10), 49 U.S.C.A. Sec. 
303(10). 


Where contract for transportation of 
property of Federal Government, as 
shipper-consignee, by motor vehicle con- 
tract carrier licensed to do business in 
Kentucky necessitated use of state high- 
ways between Federal enclaves located 
wholly within Kentucky and was almost 
entirely performed outside confines of 
such enclaves, such shipments were mov- 
ing in intrastate commerce and neces- 
sarily involved exclusive use of Kentucky 
highways over which Kentucky, not 
Federal Government, had jurisdiction 
for purpose of regulating freight charges 
to be made. KRS 1942, 3.010, 281.010 et 
seq.; Interstate Commerce Act, Sec. 
203(10), 49 US.C.A. Sec. 303(10); 
U.S.C.A. Const. art. 1, Sec. 8, cl. 17. 


Where contract of carriage, which pro- 
vided for transportation of property of 
Federal Government, as shipper-con- 
signee, by motor carrier contract carrier 
licensed to do business in Kentucky 
necessitated use of Kentucky highways 
between Federal enclaves located wholly 
within Kentucky, and contract was au- 
thorized, executed, and performed. in, 
and was valid and enforceable under, 
Kentucky law except as to freight rates 
specified by carrier in its quotation, 
carrier was entitled to recover from the 
United States on basis of the higher 
regularly published Kentucky rates. KRS 
1942, 3.010, 281.010 et seq.; 28 U.S.C.A. 
Sec. 1491; Interstate Commerce Act, 
Secs. 201 et seq., 202(b),- 203(10), 49 
U.S.C.A. Secs. 301 et seq., 303(b), 303 (10); 
U.S.C.A. Const. art. 1, Sec. 8, cl. 17. 

In absence of contrary Federal stat- 
ute, Federal Government, when it con- 
tracts with its citizens, subjects itself 
to same rules of law as those that govern 
private individuals. 

Transportation contracts, like those 
for service in most of other states or 
federally regulated industries, are funda- 
mentally different from ordinary con- 
tract in that respective duties of con- 
tracting parties are carefully defined by 
statute and their rights, including their 
freedom to contract in certain respects, 
are, strictly limited regardless of par- 
ties’ knowledge of such restrictions or 
of their manifest desire to contract 
otherwise. KRS 1942, 22.010 et seq.; 
Interstate Commerce Act, Sec. 201 et 
seq., 49 U.S.C.A. Sec. 301 et seq. 

Unless regulatory statutes permit con- 
tracts for carriage at less than published 
rates, the established legal rate applies. 
KRS 1942, 22.010 et seq.; Interstate Com- 
merce. Act, Sec. 201 et seq., U.S.C.A. Sec. 
301 et seq. 

Where Federal Government contracts 
with carrier for interstate transporta- 
tion, Federal Government’s freedom to 
contract is limited by provisions of Inter- 
state Commerce Act and published tar- 
iffs in same manner as is private ship- 
per. Interstate Commerce Act, Sec. 201 
et seq., 49 U.S.C.A. Sec. 301 et seq. 

When the United States enters into 
an intrastate motor transportation con- 
tract to be performed in state which 
has enacted valid regulatory laws con- 
cerning use of its highways and making 
of such contracts, United States is 
bound, like any private shipper, by pro- 
visions of such State law unless there 
is some constitutional or statutory im- 
pediment to State jurisdiction or subject 
matter of contract is so essentially fed- 
eral in character that State control 
thereof or application of State law 
thereto is precluded. KRS 1942, 281.010 
et seq. 

Interstate Commerce Act provision 
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permitting “discriminatory” rate con- 
tracts between carriers and certain 
shippers, including the United States, 
does not supersede Kentucky law with 
respect to intrastate motor transporta- 
tion contracts entered into with Federal 
Government for transportation within 
Kentucky. KRS 1942, 28.010 et seq.; In- 
terstate Commerce Act, Secs. 1 et seq., 
22, 201 et seq., 49 U.S.C.A. Secs. 1 et seq., 
22, 301 et seq. 

In action by motor vehicle contract 
carrier against United States for dif- 
ference between freight charges paid 
by United States, as shipper-consignee, 
for United States property, which had 
been hauled by carrier over Kentucky 
highways between Federal enclaves lo- 
cated wholly within Kentucky, and 
charges allegedly due under Kentucky 
intrastate state tariff, subject matter of 
contract of carriage was essentially local 
in character and concerned itself with 
matters over which Kentucky should 
properly exercise exclusive jurisdiction, 
and, therefore, Kentucky law was appli- 
cable. KRS 1942, 281.010 et seq. 

Ordinary principles of estoppel do not 
apply to carrier’s right to collect ap- 
proved published tariff rate even in cases 
where carrier has knowingly quoted an 
illegally low rate and shipper has inno- 
cently relied upon such quotation, with- 
out inquiry or investigation, to its detri- 
ment. KRS 1942, 281.010 et seq.; Inter- 
state Commerce Act, Sec. 201 et seq., 
49 U.S.C.A. Sec. 301 et seq. (Hughes 
Transp. v. United States, 121 F. Supp. 
212). 

* * ae 
United States District Court, N.D. Ala- 
bama, S.D. 


Action by a shipper against the United 
States and the Interstate Commerce 
Commission, seeking to set aside and 
annul Commission’s final order which 
denied plaintiff reparations, and seeking 
also an order to remand cause to Com- 
mission. The railroad involved inter- 
vened. Intervenor, the Commission and 
plaintiff each moved for summary judg- 
ment. The District Court, Grooms, J., 
held that where dispute between shipper 
and railroad involved solely the applica- 
tion of rates, and hence did not involve 
primary jurisdiction of the Commission, 
and suit could have been brought in 
district court in first instance, but ship- 
per elected to make complaint to Com- 
mission, district court would not sit as 
a reviewing court to correct procedural 
error or to pass on legal correctness of 
Commission’s denial of reparations. 

Motions granted, and judgment for 
defendants and intervenor. 

Where dispute between shipper and 
railroad involved solely the application 
of rates, and hence did not involve 
primary jurisdiction of Interstate Com- 
merce Commission, and suit could have 
been brought in district court in first 
instance, but shipper elected to make 
complaint to Commission, district court 
would not thereafter sit as a reviewing 
court to correct procedural errors or to 
pass on legal correctness of Commis- 
sion’s denial of reparations. Interstate 
Commerce Act, Secs. 6(7), 9, 49 U.S.C.A. 
Secs. 6(7), 9. (J. D. Pittman Tractor Co. 
v. United States, 121 F. Supp. 162). 

* ok * 


United States Court of Appeals, Seventh 
Circuit. 


Action by railroad against shipper 
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for freight undercharges. The United 
States District Court for the Eastern 
District of Wisconsin, Robert E. Tehan, 
District Judge, entered summary judg- 
ment against defendant, and defendant 
appealed. The Court of Appeals, 
Schnackenberg, Circuit Judge, held that 
defendant, having elected to operate 
under transit rates provision of tariff 
as to particular inbound shipments, was 
required to comply with tariff until all 
of its obligations as to such inbound 
shipments were fully satisfied, and de- 
fendant had no right to select certain 
inbound shipments, already transported 
under transit tariff, for payment of non- 
transit rates thereon without regard to 
chronological order of such shipments. 
Affirmed. 


The term “milling in transit” refers 
to the privilege of stopping a commodity 
in transit for purpose of subjecting it 
to a processing and then to further 
transportation in its altered state, with- 
out losing benefit of through rate. 

A transit privilege, granted by ap- 
plicable tariff, is not a matter of right, 
and all conditions and limitations pre- 
scribed with reference to it must be ob- 
served. 


Where, as to all inbound shipments 
in question, shipper availed itself of 
transit rates plan set up by tariff, ship- 
per thereby became obligated, in order 
to obtain the concession of such lower 
through rates, to comply with every 
pertinent provision of the tariff impos- 
ing duties upon it as a shipper, and 
shipper could not accept the benefits of 
the program without discharging the 
burdens thereof. 

Shipper, having elected to operate 
under transit rates provision of tariff 
as to particular inbound shipments, was 
required to comply with tariff until all 
of its obligations as to such inbound 
shipments were fully satisfied, and ship- 
per had no right to select certain in- 
bound shipments, already transported 
under transit tariff, for payment of non- 
transit rates thereon without regard to 
chronological order of such shipments. 

Even if a shipper, after electing to 
operate under transit tariff as to par- 
ticular inbound shipments, makes pay- 
ment of nontransit rates on selected in- 
bound shipments, thus attempting to 
free them from the tariff provisions, and 
the carrier actually accepts the pay- 
ments under those circumstances, there 
is not effectual waiver of shipper’s duty 
to comply with transit tariff until all 
obligations thereunder as to such in- 
bound shipments are fully satisfied, and 
to extent that shipper gains financial 
advantage by his attempted actions, 
an unlawful preference results, injurious 
not only to carrier but to other shippers, 
whose rights the carrier cannot waive. 

Where shipper, which elected to oper- 
ate under a transit tariff with respect 
to inbound shipments in 1947, had duty, 
under tariff, to determine and certify 
to railroad the product equivalent with 
reference to articles manufactured from 
sych inbound shipments, but failed to 
do so, and such factor was not deter- 
mined until August 15, 1949, at which 
time the amount of deficit in freight 
charges owing by shipper to railroad 
could first be ascertained and payment 
required, such date was earliest possible 
date on which two-year statute of lim- 
itations could have started running, and 
action for undercharges, begun May 1, 
1950, was timely. Interstate Commerce 
Act, Sec. 16(3) (a), 49 US.C.A. Sec. 
16(3) (a). 

In statute providing that cause of 





action in respect of a shipment of prop- 
erty shall, for purposes of section deal- 
ing with limitation of actions by car- 
riers for recovery of their charges, be 
deemed to accrue upon delivery or ten- 
der of delivery by carrier, and not after, 
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the cause of action referred to does jot 
apply to a case arising under a tra sit 
tariff. Interstate Commerce Act, Sec. 
16(3) (e), 49 US.C.A. Sec. 16(3) (e), 
(Chicago & N. W. R. Co. v. Connor 
Lumber & Land Co., 212 F. 2d 712.) 


TRANSPORTATION 
LEGISLATION 





1.C.C. Could Grant Reparation Against 
Truckers, Forwarders Under New Bill 


Senator Bricker Introduces Measure Which Would Permit Shippers to 
Ask Commission for Damages Under the Motor Carrier and Forwarder 
Acts. Shippers Would Have to Choose Between Courts, Commission. 


Senator Bricker, of Ohio, chairman 
of the Senate interstate and foreign 
commerce committee, has introduced 
a bill in the Senate, S. 3707, which 
would permit shippers to ask the 
Commission to award reparation 
against motor carriers or freight for- 
warders, in addition to having the 
right to appeal to the courts, as now. 
The shipper, under the Bricker bill, 
could choose to appeal either to the 
federal courts or the Commission, 
but could not do both. 


As the act now stands, the Commis- 
sion has no power to award reparation 
under the motor carrier act, nor under 
the freight forwarder act. 

The proposed bill would amend sec- 
tion 204a and section 406a of the act. 
Under the heading in each case, “Repara- 
tion Awards; Limitations of Actions,” the 
similar amendments to the aforemen- 
tioned sections are set out. The proposed 
amendment to section 204a of the act 
reads as follows: 

“Sec. 204a. (a) In case any common 
carrier by motor vehicle subject to the 
provisions of this part shall do, cause 
to be done, or permit to be done any 
act, matter, or thing in this part pro- 
hibited or declared to be unlawful, or 
shall omit to do any act, matter, or 
thing in this part required to be done, 
such carrier shall be liable to the person 
or persons injured thereby for the full 
amount of damages sustained in conse- 
quence of any such violation, together 
with a reasonable counsel or attorney’s 
fee, to be fixed by the court in every 
case of recovery, which attorney’s fee 
shall be taxed and collected as part of 
the costs in the case. 

“(b) Any person or persons claiming 
to be damaged by any such carrier may 
either make complaint to the Commis- 
sion or may bring suit in his or their 
own behalf for the recovery of the 
damages for which such carrier may be 
liable under the provisions of subsection 
(a), in any district court of the United 
States of competent jurisdiction; but 
such person or persons shall not have 
the right to pursue both of said remedies. 
“(c) If, after hearing on a complaint, 


the Commission shall determine that 
any party complainant is entitled to an 
award of damages under the provisions 
of this part for a violation thereof by 
any ‘carrier, the Commission shall make 
an order directing the carrier to pay to 
the complainant the sum to which he 
is entitled on or before a day named. 


“(d) If such carrier does not comply 
with an order for the payment of money 
within the time limit in such order, the 
complainant, or any person for whose 
benefit such order was made, may file 
with the district court of the United 
States for the district in which he or it 
resides, or in which is located the prin- 
cipal operating office of such carrier, or 
in which such carrier operates, or in any 
state court of general jurisdiction having 
jurisdiction of the parties, a complaint 
setting forth briefly the causes for which 
he claims damages, and the order of 
the Commission in the premises. Such 
suit in the district court of the United 
States shall proceed in all respects like 
other civil suits for damages, except that 
on the trial of such suit the findings and 
order of the Commission shall be prima 
facie evidence of the facts therein stated, 
and except that the plaintiff shall not be 
liable for costs in the district court nor 
for costs at any subsequent stage of the 
proceedings unless they accrue upon his 
appeal. If the plaintiff shall finally pre- 
vail he shall be allowed a reasonable at- 
torney‘s fee, to be taxed and collected as 
a part of the costs of the suit. 

“(e)(1) (A) All actions at law by com- 
mon carriers by motor vehicle subject to 
the provisions of this part for the recov- 
ery of their charges, or any part there- 
of, shall be begun within two years from 
the time the cause of action accrues, 
and not after. 

“(B) All complaints against such car- 
riers for the recovery of damages not 
based on overcharges shall be filed with 
the Commission within two years from 
the time the cause of action accrues, 
and not after, subject to subparagrayh 
(D). 

“(C) For the recovery of overchar; es 
action at law shall be begun or cor- 
plaint filed with the Commission agaist 
such carriers within two years from the 
time the cause of action accrues, and 1 ot 
after, subject to subparagraph (D), «x- 
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cept that if claim for the overcharge has 
been presented in writing to the carrier 
within the two-year period of limita- 
tion said period shall be extended to 
include six months from the time notice 
in writing is given by the carrier to the 
claimant of disallowance of the claim, 
or any part or parts thereof, specified in 
the notice. 


“(D) If on or before expiration of the 
two-year period of limitation in subpara- 
graph (B) or the two-year period of 
limitation in subparagraph (C) a com- 
mon carrier by motor vehicle subject to 
the provisions of this part begins action 
under subparagraph (A) for recovery of 
charges in respect of the same trans- 
portation service, or, without beginning 
action, collects charges in respect of that 
service, said period of limitation shall 
be extended to include ninety days from 
the time such action is begun or such 


} charges are collected by the carrier. 


“(2) The cause of action in respect of 
a shipment of property shall, for the pur- 
poses of this section, deemed to accrue 
upon delivery or tender of delivery 
thereof by the carrier and not after. 

“(3) A complaint for the enforcement 
of an order of the Commission for the 
payment of money shall be filed in the 
district court or the State court within 
one year from the date of the order, 
and not after. 

“(4) The term ‘overcharges’ as used in 
this section means charges for transpor- 
tation services in excess of those appli- 
cable thereto under the tariffs lawfully 
on file with the Commission. 


“(f) In such suits all parties in whose 


favor the Commission may have made an 
| award of damages by a single order may 
) be joined as plaintiffs, and all of the 


carriers parties to such order award- 


' ing such damages may be joined as de- 


fendants, and such suit may be main- 
tained by such joint plaintiffs and 
against such joint defendants in any dis- 
trict where any one of such joint plain- 
tiffs could maintain such suit against 
any one of such joint defendants; and 
service of process against any one of such 
defendants as may not be found in the 
district where the suit is brought may be 
made in any district where such defend- 
ant has his or its principal operating 
Office. In case of such joint suit the 
recovery, if any, may be by judgment in 
favor of any one of such plaintiffs, 
against the defendant found to be liable 
to such plaintiff.” 


Present Provisions 


In the present form of the interstate 
commerce act, sections 204a and 406a ap- 
pear under the headings: 
Recovery of Charges; Limitation of Ac- 
tions.” Each section provides only for 


» recovery of overcharges of the motor 
) carrier, or the forwarder, respectively, by 


action at law, setting out the time in 
which suit must be filed, and the defini- 
tion of “overcharges.” Each section car- 
ries the same provisions as to suits by 


» Motor carriers or forwarders to recover 


cha ges for their services as are in the 
Bricker bill. 


Shp Charter Bills Offered 


Senator Butler, of Maryland, for him- 
sel’ and Senator Magnuson, of Wash- 
iIng'on, at the request of representatives 
of the Hawaiian Steamship Co., on July 
12 introduced S. 3732, a bill to amend 
the merchant ship sales act of 1946 in 


“Actions for 


order to authorize the chartering for 
domestic trade under section 5(3) of 
war-built passenger vessels. An identi- 
cal bill, H.R. 9868, was offered in the 
house by Representative Tollefson, of 
Washington. 

In a statement which he made when 
he introduced the bill, printed in the 
Congressional Record together with a 
statement by the steamship company, 
Senator Butler. said that the company 
desired to charter the “La Guardia” 
steamship for tourist-type passenger 
trade between San Francisco and Hawaii. 
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He said that, on the basis of representa- 
tions that informal approval and clear- 
ance had been had from all potentially 
interested parties and government agen- 
cies, he was introducing the bill, and 
that, on the assumption that it would 
be referred to the subcommittee on water 
transportation of the Senate interstate 
and foreign commerce committee, he 
was scheduling a hearing for July 16. 


Senate Commerce Committee Completes 
Hearings on McCarran Mail Pay Bill 


Measure to Authorize C.A.B. to Grant Mail Pay by Divisions of Air 


Carriers Draws Divergent Views. 


The Senate committee on inter- 
state and foreign commerce, on July 
8, completed hearings on S. 3426, the 
McCarran bill to amend section 
405(b) of the civil aeronautics act of 
1938 so that mail pay might be de- 
termined by the Civil Aeronautics 
Board for various divisions or seg- 
ments of an air carrier instead of on 
the basis of the over-all profit-and- 
loss position of that carrier. 


The committee heard seven witnesses, 
four of whom supported the measure, 
and three of whom opposed its enact- 
ment. 

Warren Lee Pierson, chairman of the 
board, Trans World Airlines, Inc., said 
that he had heard the testimony of Sen- 
ator McCarran and that of Chan Gur- 
ney, chairman of the Civil Aeronautics 
Board, in favor of the bill, and that he 
shared their views generally. However, 
he said, he could not understand Chair- 
man Gurney’s suggestion that the bill 
be amended to remove its retroactive 
features. He added that it seemed to 
him that something like the bill should 
be passed immediately “to clarify pend- 
ing cases, whatever Congress may de- 
cide is wise for the future.” 

Having quoted from Mr. Gurney’s tes- 
timony as to why the board wished to 
treat airlines on a divisional basis, as 
contemplated by S. 3426, which would 
have the C.A.B. determine mail pay on 
the basis of the profit-and-loss experi- 
ence of each of its divisions, rather than 
on the experience of the system as a 
whole, Mr. Pierson said he agreed with 
that statement, but asked why, in the 
face of that explanation, the board op- 
posed the retroactive application >of the 
bill. He wanted to know if it was sound 
to “siphon off” past domestic profits, but 
not to do so in the future, adding that 
“we think the bill is correct as written.” 


P.M.G. Letter 


In concluding his testimony, Mr. Pier- 
son referred to a letter written by the 
Postmaster General to Senator Kilgore, 
of West Virginia, which set out amounts 
that might be retrieved from airlines 
because of alleged overpayment of mail 
pay (T.W., July 10, p. 58). Mr. Pierson 
said that a statement in the letter that 


Postmaster General’s Letter on 
Recovery of Excessive Mail Pay Criticized, Correction Requested. 


T.W.A.’s international mail pay for 1946 
through 1952 could be reduced by $12, 
158,000 was “grossly in error, because it 
was devised by considering the reported 
earnings from T.W.A.’s domestic divi- 
sion only in the good years 1951 and 
1952, ignoring heavy losses which were 
sustained by the division in 1946, 1947 
and 1948.” Mr. Pierson also questioned 
the figure of “excess” earnings which 
the Postmaster General said could be 
“offset” against international subsidy 


needs as “excess” domestic earnings in 
1953. 


Delta-C. & S. Witness 


Erle Cocke, Jr., assistant to C. E. Wool- 
man, president and general manager of 
Delta-C. & S. Air Lines, referred to the 
decision of the Supreme Court of the 
United States in Delta Air Lines, Inc. vy, 
Summerfield, Postmaster General, et al., 
347 U.S. 74 (T.W., Feb. 6, p. 62), in which 
the court held that the over-all profit 
position of an airline must be considered 
in computing mail subsidies, and not 
merely the profit-and-loss experience of 
segments or divisions of air carriers. 

Mr. Cocke said that the court, while 
disagreeing with the board’s view of the 
proper construction of the civil aeronau- 
tics act, did not disagree with the board’s 
position that “major objectives of the 
act would be served better by setting 
subsidy mail rates for air carriers en- 
gaged in substantial international opera- 
tions on a divisional rather than on a 
system-wide basis.” He said that the 
court, in recognizing that board view, 
had said that “this may be so,” but that 
that “is a matter of policy for Congress 
to decide... .” 


P.M.G. Letter Again Questioned 


Mr. Cocke, said that the letter of the 
Postmaster General to Senator Kilgore 
had indicated aggregate “offset claims” 
against Delta-C. & S. of $2,746,000, and 
the witness asserted that the amount 
actually involved in the Supreme Court 
case was a maximum of $654,000. He 
said the airline felt so deeply concerned 
“as to the misleading nature of the 
claims as to write a letter of protest to 
the Postmaster General with a copy to 
Senator Kilgore requesting him to insert 
it also in the Congressional. Record.” The 
senator had inserted the Postmaster 
General’s letter in the Record of July 6. 
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Mr. Cocke included a copy of the letter 
written to the Postmaster General by 
Delta, in which it said that “our appre- 
hension arises from the fact that, at 
least with respect to Delta, your letter 
treated as established fact matters which 
are the subject of current consideration 
in pending proceedings before the Civil 
Aeronautics Board and which involve 
questions both of law and of fact.” 

Delta then set out three items con- 
cerning its operations listed in the Post- 
master General’s letter and commented 
in detail on each of them, adding: 


“We most vigorously remonstrate 
against what we are certain is a com- 
pletely unintentional use of your high 
office and of your good name in a manner 
which does not give a balanced and cor- 
rect picture. We cannot believe that the 
full implications of your letter to Senator 
Kilgore were realized. We urge you in 
all fairness to send a supplemental letter 
to the senator, correcting some of the 
mis-impressions that have arisen from 
the June 5 letter, and we urge that you 
request the senator to insert such supple- 
mentary material in the Congressional 
Record.” 


P.M.G. Figures Contested 
Criticism of the letter to Senator 
Kilgore was also offered by Hubert A. 
Schneider, counsel for Braniff Airways, 
Inc., after he asserted that if, under the 
Supreme Court decision any profits 
earned by Braniff on its domestic divi- 
sions “over and above a modest rate of 
return” must be devoted to the reduction 
of the need on its international division, 
Braniff could not use those profits to 
offset the competitive efforts of Ameri- 
can Airlines. As to testimony that $50,- 
000,000 was involved as a result of the 

Supreme Court decision, he said: 


“However, approximately $35,000,000 of 
the $50,000,000 savings asserted by the 
Postmaster General do not relate in any 
way to the offset issue and have nothing 
to do with the Supreme Court. decision. 
This $35,000,000 reflects allegations by the 
Postmaster General that the carriers 
involved had experienced excessive costs 
which should be disallowed by the board 
under any circumstances. Only $15,000,- 
000 of the $50,000,000 actually relates to 
the offset issue and, of course, it should 
be recognized that the $15,000,000 merely 
represents at this time the amount 
which the Postmaster General asserts 
could be saved under the Supreme Court 
decision. The actual amount to be saved 
will depend upon the outcome of pend- 
ing cases before the Civil Aeronautics 
Board. I believe that it would be well 
for this committee to query the Post 
master General and ask him for an 
explanation of his assertion that $50,- 
000,000 will be saved under the Supreme 
Court decision.” 


Northwest Airlines 


C. Edward Leasure, Washington coun- 
sel for Northwest Airlines, Inc., on be- 
half of that carrier, urged that S. 3426 be 
enacted “and thus restore the authority 
to fix rates by divisions of an air car- 
rier.” He said that Northwest, operating 
on a “service or non-subsidy mail rate of 
45 cents per ton mile” on its domestic 
division was not and would not in the 
immediate future earn a fair return on 
its investment, and could, under the 

t act, request a domestic subsidy. 
wever, he said, Northwest’s manage- 


ment had up to the present time decided 
not to take that step but to attempt 
through economies, increased promotion 
and other means to continue to operate 
on the service mail rate. 


On the other hand, he said, North- 
west’s international division required a 
subsidy, that its international mail rate 
was at present open, the C.A.B. having 
instituted a proceeding early this year 
looking toward a reduction of about one 
million dollars in the total mail pay for 
that operation. He added that “if S. 
3426 does not become a law, the incentive 
of Northwest management to continue 
to operate its domestic division at the 
present service rate is certainly greatly 
diminished.” 


Testimony of Opponents 


Henry J. Friendly, vice-president and 
general counsel, Pan American World 
Airways, Inc., prepared a statement in 
opposition to S. 3426. The statement was 
submitted by Roger B. Doulens. 


After detailed illustrations illustrating 
the need for “many exercises of judg- 
ment” in allocating costs as between 
domestic and international operations, 
and suggesting that “airline operators 
are human” and would most likely, in 
exercising judgment, go in the direction 
that would make more money for their 
stockholders, Mr. Friendly took up the 
arguments for the bill. 


He said the first was that S. 3426 was 
necessary to put all the domestic air- 
lines on an equal footing. What that 
meant, he said, was that “Congress must 
give all domestic lines equal rights to 
excessive earnings,” because, he asserted, 
the Supreme Court had not suggested 
that the C.A.B. offset earnings that were 
not excessive. As to the argument that 
the bill was necessary to.carry out the 
recommendations of the Air Coordi- 
nating Committee that domestic airlines 
build up reserves in good time, Mr. 
Friendly said the answer was that the 
offset was only of such earnings as 
exceeded a reasonable level fixed by the 
board which, he said, would take into 
consideration the need for reserves. 

He gave the same reply to the argu- 
ment that the offset would burden the 
domestic operations of a combined car- 
rier and adversely affect its ability to 
compete on equal terms with carriers 
conducting only domestic operations. Mr. 
Friendly also said that the argument 
that adherence to the present law as con- 
strued by the court would deprive “Mr. 
Howard Hughes’ airline and the other 
combined domestic-international opera- 
tors of their incentive to continue inter- 
national operations” was “just a bluff, 
which should deceive no one.” 


S. & W. Official 


The bill was called “special interest 
legislation” by Raymond A. Norden, 
president of Seaboard & Western Air- 
lines, Inc., in testimony opposing its pas- 
sage. He said that the legislation would 
affect only “a small handful of com- 
panies.” He said the legislation would be 
a long step away from economy and ef- 
ficiency and that it “would permit un- 
conscionable demands upon the taxpay- 
ers of this country.” 

Mr. Norden asserted that in the most 
recent case dealing with international 
operations across the north Atlantic, the 
board had before it a recommendation of 
an examiner that the fair rate of return 
the carriers should be allowed to make 
and which, if not made through their 
operations, was to be granted them as a 
subsidy “should be 143 per cent profit 
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on invested capital before taxes for past 
periods and 19.4 per cent on investeg 
capital before taxes for future periods.” 
The witness said that most businessmey 
“would be happy indeed to be in a busi. 
ness where the government in effect 
guarantees such profits.” 

The witness also traced the difficu!ties 
of determining mail pay on a divisiona] 
basis because of “theoretical” estimates 
necessary in the assignment of capital, 
taxes, and costs to various segments of a 
carrier. 


‘Panagra’ Official Testifies 

Kenneth A. Lawder, vice-president and 
comptroller, Pan American-Grace Air. 
ways, Inc., said that his company op- 
posed S. 3426, not because is had only 
one division and therefore could not ben- 
efit from it, but because it regarded the 
bill as extremely unsound. He said that 
enactment of a bill which would permit a 
carrier to retain excessive earnings irom 
one division, while requesting subsidy 
for the operations of another division, 
would be contrary to the recommenda- 
tions of the Air Coordinating Commit- 
tee’s report, and adverse to the financial 
interest of the U.S. government. 


“The proponents of S. 3426 have ar- 
gued that this legislation is essential to 
maintain the domestic carriers on equal 
competitive terms,” said Mr. Lawder, in 
part. “I submit that it is just as essential 
to maintain the international carriers on 
an equal footing, and that the solely in- 
ternational carriers should not be dis- 
criminated against by placing the do- 
mestic-international carriers in a more 
favored position. .. .” 








Senate Amends Ship Repair 


Bill in Several Respects 


Adopting committee amendments to 
S. 3546, to modernize ships in the gov- 
ernment’s reserve fleet, and agreeing to 
two amendments offered during debate 
on the measure, the Senate, July 8, 
passed the bill and sent it to the House. 

The committee amendments specified 
that the repair and modernization work 
would be done in U.S. shipyards, not 
only on the coasts as provided in the 
bill as originally drawn, but also in yards 
on the Great Lakes and inland water- 
ways. The committee also provided that 
the Secretary of Commerce should have 
12 months, instead of six months as in 
the original version of the bill, in which 
to enter into contracts with the ship- 
yards. 

Senator Long, of Louisiana, offered 
an amendment to provide that, in en- 
tering into such contracts, the Secretary 
should not alter the present Maritime 
Administration policy “of inviting split 
bids for drydock and non-drydock work,” 
such bids to include any towage and in- 
surance costs involved. The amendment 
was agreed to. 

Senator Williams, of Delaware, offered 
an amendment, which was also agreed 
to, to strike out a provision that the 
repair contracts might be negotiated 
“without competitive bidding whenever 
such action is determined by the Secre- 
tary of Commerce to be necessary to 
carry out the purpose of this act.” 

Senator Butler, sponsor of the bill, said 
he would accept the amendment. He 
said he thought it was clearly reflected 
in the hearings that it was the intention 
of the Secretary of Commerce to ask ior 
competitive bids. He added that “uncer 
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the lew and the practice of the General 
Accounting Office, if it is absolutely 
essen'ial that bids be negotiated, I think 
the Secretary would have a right to do 
90.” He said that, nevertheless, he would 
pe happy to accept the amendment. 


Attorney General Proposes 
Restraint on Activities 
Of Ex-Employes of U.S. 


Attorney General Brownell an- 
nounced on July 14 that he was 
asking Congress to strengthen the 
“conflict of interest” laws so as to 
prohibit any former government per- 
sonnel, including persons formerly 
employed by the Interstate Com- 
merce Commission and other regu- 
latory agencies, from acting as pri- 
vate representatives in matters on 
which they had taken action for the 
government while in federal service. 


The prohibition he proposed, the 
Attorney General said, would be effective 
“regardless of whether a claim for money 
or property is involved.” The proposal, 
embodied in a legislative draft, was 
explained in a letter the Attorney Gen- 
eral sent to the Vice President and 
Speaker of the House. A copy of the 
“draft bill” was attached to the letter, 
and the Attorney General requested 
passage of such legislation. 


Text of Proposed Bill 

The “draft bill” is entitled “a bill to 
amend section 284 of the United States 
Code relating to representational ac- 
tivities of former employes” and is 
worded as follows: 

“Be it enacted, etc., That section 284 
of Title 18 of the United States Code 
is amended to read as follows: 

“Sec. 284. Disqualifications of former 
officers and employes in matters con- 
nected with former duties. Whoever, 
having been an officer or employe of the 
United States, acts as counsel, adviser, 
attorney or agent for any person with 
respect to any proceeding in which the 
United States is interested and which 
involves any subject matter on which he 
advised, recommended, took or approved 
official action during such tenure or em- 
ployment, shall be fined not more than 
$10,000 or imprisoned not more than two 
years, or both. 

“As used in this section: 


“The term ‘officer or employe of the 
United States’ shall include any person 
appointed or employed in any agency 
of the United States, whether temporary 
or permanent, compensated or uncom- 
pensated; and 

“The term ‘proceeding in. which the 
United States is interested’ shall mean 
any civil or criminal proceeding before 
any court, to which the United States 
or any agency thereof is a party; and 
any claim, contract, purchase, sale, con- 
troversy, investigation, hearing, charge, 
accusation, arrest negotiation, or any 
request or complaint for official action, 
by, before, or against any officer or 
agency of the United States, or in which 
the United States or any agency thereof 
has a direct interest. 

“Sec. 2. Revised Statute 190 is hereby 
repealed. 

“Sec. 3. The provisions of existing law 


granting an exemption or waiver of 18 
U.S.C. sec. 284 to any officer or employe 
of the United States, as defined in sec- 
tion 1 hereof, are hereby repealed to 
the extent of such grant.” 


Intent of Legislation 


The Attorney General, in his explana- 
tory statement, said that “this legisla- 
tion” was intended to prohibit former 
government personnel from acting as 
private representative in matters on 
which they had taken action for the 
government during their government 
service. 

“At the present time,” he continued, 
“the applicable criminal statute (18 
U.S.C. 284) prohibits such action only 
for a period of two years after quitting 
government service. More importantly, 
a court recently stated that the pro- 
hibition applies only where the subse- 
quent proceedings involve a claim for 
money or property against the United 
States, holding that the prohibition 
against ‘switching sides’ does not apply 
where the proceeding involved regula- 
tion by a government agency. United 
States v. Bergson, 119 F. Supp. 459. | 

“It is plainly true that the most im- 
portant government proceedings involve 
no claim for money or property asserted 
by or against the United States. Almost 
the whole of the work of regulatory 
agencies, such as the Federal Trade 
Commission, the Federal Communica- 
tions Commission, the Interstate Com- 
merce Commission, and the like, in- 
volve no such claims. Similarly, much 
of the work of any government depart- 
ment or agency will not involve any 
monetary or property claim against or 
on behalf of the United States. 


‘Matter of Necessity’ 

“This large and important segment of 
governmental proceedings is therefore 
to be conducted at present without the 
protections afforded by this statute in 
the narrower area where any money or 
property claim is involved. Yet such 
protection is a matter of necessity where- 
ever the government is asserting powers 
against private citizens, not only for the 
best interests of the government but as 
well in the interest of the citizen in- 
volved. 


“Government must act through agents; 
and, if the necessary public confidence 
in the integrity of government is to be 
maintained, the exercise of governmental 
powers must not only be wholly free of 
any personal interests of the agent, it 
must also be free of any appearance 
that such conflicting interests might be 
permitted. Yet, without a prohibition 
against ‘switching sides,’ there 1s no legal 
sanction preventing a governmental em- 
ploye from utilizing the governmental 
powers inherent in his official position 
as a means of entry into a situation for 
his own personal advantage after resig- 
nation. , 


“. . . To provide the most effective 
protection against possible abuse of 
government powers, the occasional per- 
son who seeks to exploit the powers 
delegated to him must be detected and 
punished. However, there is now no 
adequate way to punish such a wrong- 
doer in cases not involving monetary or 
property claims. This proposal is in- 
tended to provide the necessary legal 
basis for such punishment.” 

The Attorney General referred to legal 
standards of the American Bar Associa- 
tion and quoted, in that connection, its 
“canon 36,” reading as follows: 

“A lawyer, having once held public 
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office or having been in the public em- 
ploy, should not after his retirement. 
accept employment in connection with 
any matter which he has investigated or 
passed upon which in such office or em- 
ploy.” 

A great amount of representational 
activity before government agencies 
was carried on by non-lawyers, said the 
Attorney General, adding: 


“Agents and brokers of various kinds 
act as business representatives before 
procurement agencies, negotiating con- 
tracts and contract disputes, without 
being subject to any such professional 
standards. Yet all former employees of 
government, professional or non-profes- 
sional, should properly be subjected to 
the same prohibitions on the abuse of 
their positions of trust, not by the stand- 
ards of their own private calling, but by 
reason of the standards which must be 
applied.” 


After stating that the present law 
was unsatisfactory, the Attorney Gen- 
eral made the assertions, among others, 
that a criminal statute on this subject 
restricted the prohibition to representa- 
tion by persons “formerly employed in 
any agency of the United States” in 
cases involving monetary claims, while 
a Civil statute applied the prohibition 
only to former employees of “depart- 
ments” and excluded former employees 
of independent agencies. Taken together, 
he said, those statutes posed conflicting 
rules as to the same subject matter, 
“providing only vague and generalized 
rules in an area where plainly under- 
stood provisions are required.” 


Transport Agencies’ Pay, 
Employment Report Made 


Senator Byrd, of Virginia, as chairman 
of the joint committee on reduction of 
non-essential federal expenditures, sub- 
mitted to the Senate, on July 7, a report 
on civilian employment in the executive 
branch of the government for April and 
May, which showed a decrease in em- 
ployment in agencies having to do with 
transportation, with the exception of the 
National Mediation Board, which showed 
a small increase in pay to employes, April 
over March, and a slight increase in 
employment, May over April, when other 
agencies again showed slight decreases. 


The senator said that, in accordance 
with a practice of several years’ standing, 
he asked unanimous consent to have the 
report printed in the body of the Con- 
gressional Record as part of his remarks, 
together with a statement from him. 
Without objection, the report and state- 
ment were so printed. 


A consolidated table of federal person- 
nel inside and outside continental United 
States compared employes of the execu- 
tive agencies during May, and April, and 
showed pay for April in comparison with 
pay for March. : 


For the Civil Aeronautics Board, the 
table showed pay of $289,000 in March, 
and $274,000 in April, a decrease of $15,- 
000. Personnel in April stood at 541, and 
at 536 in May, a decrease of five em-= 
ployes. 


The figures for the Interstate Com- 
merce Commission showed $927,000 in 
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pay for March, and $886,000 in April, a 
decrease of $41,000. Employment was 
shown as 1,882, in April, and 1,876 in 
May, a decrease of six employes. 

The increase in pay for the National 
Mediation Board was from $80,000 in 
March to $102,000, an increase of $22,000 
(shown in the table as $922,000). Em- 
ployment for the board stood at 116 in 
April and 118 in May, an increase of two 
in the number of employes. 


The tabulation showed pay for the 
Railroad Retirement Board at $829,000 
in March, and $810,000 in April, a de- 
crease of $19,000, and employes numbered 
2,246 in April and 2,224 in May, a de- 
crease of 22 employed. 


Another tabulation of employment 
within the United States showed Defense 
Transport Administration employes at 
33 in April, and 30 in May, a decrease 
of three in the number of employes. 
That table showed no pay totals. 





House Committee Discards 
Tanker Chartering Theory 


The House armed services committee, 
in reporting S. 3458, a bill to authorize 
the long-term time charter of privately- 
owned tankers by the Secretary of the 
Navy, amended the bill by striking out 
the charter proposal and providing that 
the tankers be constructed in American 
shipyards through the use of appropri- 
ated funds. The original measure was 
passed by the Senate on May 24. 


The committee recommended amend- 
ing the title so as to read: “A bill to 
authorize the construction of tankers.” 
It recommended striking all of the orig- 
inal bill after the enacting clause and in- 
serting in lieu thereof language author- 
izing the President to unedrtake the con- 
struction of not more than 20 tankers, of 
about 25,000 deadweight tons each, with 
a speed of not less than 18 knots, to be 
built in American shipyards and, so far 
as practicable, of materials and equip- 
ment produced or manufactured in the 
United States. The bill would authorize 
the appropriation of not to exceed $150,- 
000,000 for the program. 


The committee explained its amend- 
ments by saying that apparent imme- 
diate advantages of time-chartering the 
tankers were greatly outweighed by “the 
simple fact that, after the 10-year-char- 
ter period, the ships would not belong to 
the United States although two-thirds 
of their cost would have been amortized 
over the 10-year period through pay- 
ments by the United States under the 
charter contract.” The committee said 
that it was “also not inconsequential” 
that direct construction with appro- 
priated funds would cost the U.S. $95,000 
less “per ship per year, or a total of $19 
million over a 10-year period.” 


Admiral ‘Confused’ 


Admiral F. E. Denebrink, who heads 
the Military Sea Transport Service, told 
the Allen subcommittee of the House 
merchant marine and fisheries commit- 
tee, that he was ‘confused’ because on 
the one hand, he had been criticized 
for operating government-owned tankers, 
while, on the other, he noted the action 
taken by the House armed services com- 
mittee in calling for government owner- 


ship of the new tankers proposed for 
building under S. 3458. 

Admiral Denebrink was before the 
subcommittee to bring up to date the 
extent to which M.S.T.S. had cut back 
its operations to bring its fleet to 295 
ships on July 1. Anmtong other things, 
he said that a large amount of MS.TSS. 
cargo was moving via berth lines and 
that, in June, such cargo had moved in 
260 berth sailings. He said that in Au- 
gust, 1953, the M.S.T.S. fleet had num- 
bered 602 ships. 


‘53 Panama Canal Revenues, 


Tonnage Highest in History 


In a report to the house on its audit 
of the Panama Canal Co. and the Canal 
Zone Government for the fiscal year 
ended June 30, the General Accounting 
Office said that tolls revenue and tonnage 
handled in 1953 were the highest in the 
history of the canal. Revenue from tolls 
amounted to $37,500,000, an increase of 
$7,100,000, or 23 per cent, over 1952. 

As to the Panama Railroad, the G.A.O. 
said that the company had been unable 
to enter into an agreement with the 
Army whereby the latter would pay oper- 
ating losses and pay for necessary capital 
improvements. Recently, said the G.A.O., 
the Army had taken the position that 
the railroad was not necessary for de- 
fense of the Canal Zone, and that, there- 
fore, the company was considering its 
abandonment, with a possibility that a 
highway would be constructed on the 
roadbed. Under the circumstances, it 
said, budgeted expenditure of more than 
one million dollars for box cars in 1955 
and 1956 would not be necessary. 

The G.A.O. noted that all three of the 
company’s vessels were retained in op- 
eration during 1952 and that steamship 
operations continued unprofitable in 
spite of additional business. It said it 
believed that the retention of three 
vessels should not be justified by ob- 
taining additional business from out- 
siders, and that operating the three 
vessels would not be justified at a break- 
even basis or a small income if operat- 
ing one or two vessels produced a greater 
income through reduced costs and did 
not impair the quality of the service in 
relation to that required by the com- 
pany. Serious consideration should be 
given to disposing of at least one of the 
Panama Line steamships, the G.A.O. 
said, and estimated that that action 
might reduce operating expenses of the 
line by as much as $500,000 annually. 

The auditing agency found that ac- 
counting informatiion did not give a 
basis for determining toll rates in ac- 
cordance with the formula in the Canal 
Zone code.. It also found services of 
the company and the military duplicated 
in general warehouses, oil handling and 
storage facilities, and in transportation 
by railroad, trucks and steamship lines. 


Comment on Tax Revision 


The Association of American Railroads, 
commenting on various phases of H.R. 
8300, to revise the internal revenue code, 
passed by the House March 18, and 
passed with amendments by the Senate 
on July 2, said that one Senate change 
requiring conference had to do with rail- 
road securities issued in reorganization. 

The A.A.R. said that the House bill 
would affect railroad reorganizations by 
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subjecting a security holder to tax at 
ordinary rates on receipt of new secu- 
rities in exchange for either preferred 
stock with outstanding unpaid dividends, 
or of bonds with outstanding unpaid 
interest. It said that the Senate amend- 
ments “corrected” that situation by a 
new section 354. 














Butler Bill Calls for Sixty 


New Merchant Ships a Year 


Senator Butler, of Maryland, who has 
introduced a bill, S. 3722, to provide for 
the construction of 60 merchant ships 
@ year, announced July 12 that he would 
meet with President Eisenhower two 
days later to discuss “the continuing 
critical plight of the nation’s shipbuild- 
ing and ship repair industries.” The sen- 
ator is chairman of the water transpor- 
tation subcommittee of the Senate inter- 
state and foreign commerce committee. 


A similar House bill, H.R. 9253, has 
been the subject of hearings, which were 
adjourned subject to the call of the 
chair (T.W., May 8, p. 56, May 29, p. 77, 
July 3, p. 60, July 10, p. 60). A program 
of 60 ships a year to be built in Ameri- 
can shipyards was called for by a report 
on maritime subsidy policy, issued by the 
office of Under Secretary of Commerce 
for Transportation Robert B. Murray, Jr. 
That report was criticized by witnesses 
appearing before the House committee 
on merchant marine and fisheries in 
connection with H.R. 9253 (T.W., July 3, 
p. 60). 

In the statement issued by Senator 
Butler, he said that he would be ac- 
companied to the White House by Rep- 
resentative Tollefson, of Washington, 
acting chairman of the House merchant 
marine and fisheries committee; L. R. 
Sanford, president, Shipbuilders Council 
of America; Andrew A. Pettis, vice- 
president, Industrial Union of Marine 
and Shipbuilding Workers of America, 
C.I.0., and James A. Brownlow, presi- 
dent, Metal Trades Department, A.F.L. 


Matters to Be Discussed 


Senator Butler said that in addition 
to requesting administration of “certain 
maritime legislation” now pending before 
Congress in various stages of completion, 
the group would urge the president to 
initiate immediately a program for the 
construction of at least 20 ships annually 
to prevent “the impending shutdown of 
many of our shipyards.” Mr. Sanford 
urged such a program in his appearances 
befdére the House committee, saying that 
it had been suggested by Admiral W. D. 
Leggett, chief, Bureau of Ships of the 
Department of the Navy. Senator Butler 
added: 

“T shall discuss with the President the 
urgency of having the administration 
give its full sanction and approval to 
such a program, and to back such sanc- 
tion and approval with a request for 
the necessary funds.” 

The statement said it was estimated 
that $150,000,000 would be required ini- 
tially for the program, that it would 
be expected that the Maritime Adminis- 
tration would choose the type of tankers 
and cargo ships to be constructed, and 
that it was understood that designs ‘or 
such vessels had been completed by the 
M.A. 

Attention was called to passage by ‘he 
Senate, July 8, of S. 3546, the Butier 
emergency ship repair act of 1954, under 
which about 205 vessels in the gove 
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Last year, Southern Pacific carried 625,186 tons of 
citrus fruits into, out of, or around in the Golden 
Empire (see map). 












So you can see that we tackle some pretty juicy 
shipments. 

If you’re being squeezed by a transportation prob- 
lem, call on us. We have more miles of 
line, serving more Western and South- 
western communities, than any other rail- 
road. And we do a good job of handling 
freight for our customers. 
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ment’s reserve fleet would be rep :ireg 
and modernized at a cost of $45,00),00 
(see story elsewhere in this issue). 


Bills to End Government 


Business Rivalry Offered 


Representative Hoffman, of Michigan, 
has introduced two bills in the House, 
one of which is “to provide for taking 
the federal government out of competi- 
tion with private enterprise,” and the 
other “to provide for the termination 
of government operations which are in 
competition with private enterprise.” 


H.R. 9834, to take the government out 
of competition with private business, 
requires the director of the Bureau of 
the Budget to submit in January of each 
year a list of all activities of the federal 
government which compete with unsub- 
sidized private enterprise and which can 
be terminated without seriously impair- 
ing government activities which do not 
compete with unsubsidized private en- 
terprise. The remainder of the act, de- 
scribed as an exercise of the rule-making 
power of the Senate and House, sets up 
procedures for terminating such activi- 
ties. 

The second measure, H.R. 9835, to pro- 
vide for termination of government 
operations, declares it to be the policy 
that the government at all times encour- 
age private enterprise. It added that 
certain activities of the federal govern- 
ment had developed “which tend to dis- 
courage private enterprise, in fnat the 
federal government is engaging in com- 
mercial and industrial activities in di- 
rect competition with activities en- 
gaged in by private persons for profit,” 
thus weakening the national economic 
system. 


The measure would make it the duty 
of the President to examine and from 
time to time reexamine each commercial 
activity engaged in by each depart- 
ment, agency, and independent estab- 
lishment in the executive branch of the 
government, and determine what effect 
termination of those activities would 
have on essential activities: of the gov- 
ernment, authorizing him to terminate 
any activity which he found could be 
terminated without impairing essential 
government activities. 

Neither bill mentions any industry in 
which the government may be in compe- 
tition with private enterprise. 

A bill with a similar purpose, S. 3547, 
introduced in the Senate by Senator 
Hendrickson, of New Jersey, named the 
operation of railroads and tugboats as 
examples of government competition 
with private enterprise (T.W., June 12, 
p. 66). 




























Hearings Announced 


Representative Osmers, of New Jersey, 
a member of the House committee on 
government operations, in announcing 
four days of hearings on the bills to take 
the government out of competitive busi- 
nesses, said that the cheif reason for d0- 
ing so was to protect and encourage “the 
taxpaying businessmen—big and littie— 
who make the federal government }0S- 
sible through its tax payments.” He 
added: 

“Second, if we sell all of the govern- 
ment’s businesses, as we have sold ‘he 
Federal Barge Lines and the Musca'ine 
alcohol plant, we shall get a great sum 
of money which can be used to rec uce 
the national debt and cut, by ha!’ 4 
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This Currier & Ives reproduction 
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billion dollars a year or more, the interest 
payments that the taxpayers now make 
on the debt .. .” 


Permanent Rights for Feeder 
Airlines Reported Favorably 


The House committee on interstate and 
foreign commerce has favorably reported 
H.R. 8898 to amend the civil aeronautics 
act so as to require the Civil Aeronau- 
tics Board to issue permanent certifi- 
cates of convenience and necessity to 
local service airlines. 

As stated by the committee: 


“The purpose of H.R. 8898 is to re- 
quire the issuance of permanent cer- 
tificates of public convenience and ne- 
cessity to the 14 local service airlines, 
presently operating under renewals of 
temporary certificates, in order to en- 
able them to continue providing air 
service to the small and intermediate 
size communities in the country and 
strengthen their financial positions by 
giving them the element of permanence.” 

The 14 feeder lines mentioned in the 
committee report were: Allegheny Air- 
line, Inc.; Bonanza Air Lines, Inc.; Cen- 
tral Airlines, Inc.; Frontier Airlines, Inc.; 
Lake Central Airlines, Inc.; Mohawk 
Airlines, Inc.; North Central Airlines, 
Inc.; Ozark Airlines, Inc.; Piedmont 
Aviation, Inc.; Pioneer Air Lines, Inc.; 
Southern Airways, Inc.; Southwest Air- 
ways Co.; Trans-Texas Airways, and 
West Coast Airlines, Inc. 

The committee said that in the past 
six years the local-service airlines had 
increased commercial revenues and num- 


ber of passengers carried “roughly five 
times,” that air-express and air-freight 
revenue had increased about five times, 
and that volume of mail handled had 
had a three-fold growth. 


It observed that neither the C.A.B. 
nor the Department of Commerce had as 
yet seen fit to support a bill for certifi- 
cation of the feeder lines. The commit- 
tee said that this was because the oppor- 
tunity to make route adjustments was 
greater than if certificates were granted. 
However, it said, the benefits to be gained 
by stabilization—in employment, in the 
development of a suitable aircraft for 
short-haul service, and in financing— 
would outweight all other arguments. 

H.R. 8898 would amend section 401(e) 
(2) to require the C.A.B. to issue a certifi- 
cate of unlimited duration to a local- 
service line applying for one within 120 
days after enactment of the bill, and 
showing that in that period it had been 
in operation continuously, and that its 
service had not been inadequate or in- 
efficient. 


Action on Ship Sale Bill 


Postponing action indefinitely on its 
own bill, S.J. Res. 161, to authorize the 
sale of two war-built passenger-cargo 
vessels to American President Lines, Ltd., 
the Senate, on July 8, adopted the House- 
passed version of the measure, H.J. Res. 
534, after adopting an amendment offered 
by Senator Williams, of Delaware, pro- 
viding for the computation of interest 
retroactively to April 1, 1954, the date 
from which depreciation charges would 
be allowed to the purchaser (T.W., July 
10, p. 65). 
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The measure, .as amended by the Sep. 
ate, will now be sent to the House. 

The two ships to be sold to A.P.L. are 
the “President Wilson” and the “Presi. 
dent Cleveland,” which are being oper. 
ated by the company under charter 

Representative Tollefson, of Washing. 
ton, on July 12, asked unanimous con. 
sent to take from the speaker’s table 
H.J. Res. 534, with the Senate amend. 
ment, to disagree to the Senate amend. 
ment, and agree to the conference asked 
by the Senate. 


Changes in Ship Mortgage 
Act of 1920 Suggested 


Legislation to amend the ship mort- 
gage act, 1920, so as to “facilitate marine 
mortgage transactions by eliminating 
certain procedural difficulties 


marine mortgages available on all toyw- 
boats, has been introduced in the House 
by Representative Boggs, of Louisiana, 

The bill, H.R. 9816, would amend sub- 
section C(b)(5) of the act by adding at 
the end of that subsection the words “in 
the case of a mortgage given to secure 
future advances, the amount shall be the 
maximunr amount for which the mort- 
gage by its terms may be effective at any 
one time and the date of maturity shall 
be the ultimate date beyond which no 
further advances are to be made and 
upon which all advances then outstand- 
ing are stipulated to become due and 
payable.” 

A similar addition would be made tof 
subsection D(c)(3) of the act, and sub- 
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From knee pants to 
seven league boots 


in 
TWENTY-FIVE YEARS 
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Interstate Motor Lines is celebrating its Silver Anniversary in this 
year 1954. We can list only the highlights of the IML story in this 
limited space . .. a story of expansion from a one-truck operation 
between Ely, Nevada and Salt Lake City in 1929 to a fast, through 
transport system that now serves America Coast to Coast. 


Joint-line operation in 1934 established the first transcontinental 
motor carrier service. Expansion of IML to Chicago came in 1951, 
connecting that terminal in a direct line to the Pacific Coast. 


On October 5, 1953, IML launched, in cooperation with Mid- 
States Freight Lines, regular-scheduled daily through trailer service 
to the Sacramento-Oakland-San Francisco Bay Area — and in 
cooperation with Arrowhead Freight Lines, a like service between 
Salt Lake City and Los Angeles. 


To give you continued, 5 h ip / M l . 


devendable, progressive and A straight line is the shortest time. 
FRIENDLY motor freight 


service through 1954 and 
the years ahead. 
“ounded Aug. 23, 1929 


Interstate Motor Lines, Inc. 


GENERAL OFFICES: 235 West 3rd South, Salt Lake City 1, Utah 
geass) MA'N TERMINALS: Chicago, Denver, Salt Lake City, Sacramento, Oakland-Berkeley, San Francisco 











































Prepare 


The traffic manager executives of 





tomorrow will be those who pre- 
“pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
managemtent as well as the broad in- 





fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 





practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 


College of Advanced 
Traffic 


Chicago: 22 West Madison Stree 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Philadelphia: Witherspoon Building, 
Walnut and Juniper Streets 














section (D)(2) of the act would be 
amended by striking out “towboat.” 

Subsections C and D would also be 
amended by adding at the end of each 
@ provision for recording a mortgage 
in cases of transfer of ownership of a 
vessel. 


Senate, House Appoint 


Tanker Bill Conferees 


The Senate, on motion of Senator 
Butler, of Maryland, on July 7 disagreed 
to amendments of the House to S. 2408, 
to authorize the Secretary of Commerce 
to take in part-payment of new, faster 
tankers those which are more than 10 
years old, to create a reserve of tankers 
and to provide work for American ship- 
yards. The new tankers would, under 
the proposed legislation, be operated 
under the American flag. 

However, when the House passed the 
bill, it substituted for the language of 
the Senate measure that of H.R. 9252, 
as amended, a similar measure, which it 


Pilots Plan Work Stoppage 
On American Airlines, Take 


Strike Vote on Other Lines 


C. N. Sayen, president of the Air 
Line Pilots Association, said on July 
13 that American Airlines, Inc., had 
been fully informed as to how its 
pilots intended to conduct a work 
stoppage set for one minute after 
midnight July 15. 


The decision to strike was the result 
of a vote taken among the company’s 
pilots after the airline had been granted 
waiver of an eight-hour flight limitation 
on transcontinental flights by the Civil 
Aeronautics Board. 


The purpose of the walkout, Mr. 
Sayen stated, was “to cause the com- 
pany to cease and desist from scheduling 
pilots to fly more than eight continuous 
hours.” He added that the strike was 
against the airline, and not against the 
C.A.B. 

The A.L.P.A. was conducting a strike 
vote among the pilots o: United Air 
Lines, Inc., and Trans World Airways, 
on the same issue in the week of July 12. 

In Washington, on July 14, it was 
stated at the National Mediation Board 
that the board’s course of action with 
respect to the strike threat had not yet 
been determined. Under section 210 of 
the railway labor act, the board could 
initiate procedure leading to creation 
of an emergency board by the President 
and a resultant postponement of the 
strike. 

Mr. Sayen, in his announcement that 
American had been fully informed of 
how the strike would be conducted, said 
that the information had been given the 
airline so that there “would be a mini- 
mum of public inconvenience . . £0 
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had previously passed (T.W., July 3, p, 
62, July 10, p. 60). 


Senator Butler’s motion also inciudeg 


a request for a conference with the 
House. yn 

On July 8, the House, at the request rw 
of Representative Tollefson, of Wash-B two \ 
ington, acting chairman of the Housel order 
merchant marine and fisheries commit-§ tion 
tee, agreed to insist on the House§ ynior 
amendments. Conferees for the Senatef as lo 


and House have been appointed to re. 


the I 
solve the differences. 


ern. 












































Canadian Truck Bill Passed Rai 
The House, on July 8, having acceptedh The 
a Senate amendent to H.R. 7468, to 
amend the interstate commerce act sf Wil 
as to authorize regulation of Canadian 
trucks while operating in the Unite St 
States en route between points inf wer 
Canada, or between Canada and Mexico, roac 
passed the bill and so cleared it for theB. 
President’s signature (T.W., July 10,— 8° 
p. 66). arbi 
lab¢ 
and 
Eng 
bro 
boo 
R 
me! 
ver: 
pea 
» the 
cha 
that the pilots will be able to properlyf tha 
secure all property and leave it in proper atit 
company hands.” He added that there) den 
would be no picketing, “unless the com-f} hac 
pany attempts to operate flights.” pos 
Mr. Sayen said that “the fact that the} of 
C.A.B. said American Airlines could fly “ 
more than eight hours and left it inf “th 
the realm of employer-employe proce-f fre’ 
dures to be worked out, which Americanf bill 
did not do, stamped the airline’s action> the 
as a Clearly unilateral abrogation of its Ra 
historic practice with its pilots.” wit 
He said the C.A.B. had stated that af ind 
waiver of the eight-hour limitation was sta 
“permissive only” and that the pilots I 
were “free to work out their own al-§ ros 
rangements with the carriers concerning F jo; 
their duty hours.” an 
C. R. Smith, president of American ] 
Airlines, said that the question of anf ot; 
eight-hour flight limitation had been§ ¢at 
“considered by two federal agenciesh co; 
which share responsibility for regulatingh ys 
air transportation and both of them ap-f th; 
proved operation of the flights.” Esai 
res 
of 


Disputes on Great Northern 


Conferences between representatives 
of the Great Northern Railway manage-} 
ment and spokesmen for three rail em- 
ploye organizations—the Order of Rail- 
way Conductors and Brakemen, the 


Brotherhood of Locomotive Firemen}) | 
and Enginemen and the Switchmen’s} ch 
Union of North America—looking toward ff lic 
settlement of a dispute between the <ail-f) 4, 
road and the three unions over a num-f ne 
ber of time claims and grievances, were 20 
in progress at St. Paul, Minn., the week a 
of July 12, it was stated at the National WI 
Mediation Board, July 14. ag 
A mediator from the N.M.B. was: di- 
recting the negotiations, it was «aid. 


Board Member Edwards, of the N.».B. > 
previously had attempted to resolve the 
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differences between the parties to the 
dispute, after a federal district court 
at Minneapolis had issued a temporary 
4 ided restraining order prohibiting employes 
the represented by the three unions involved 
in the dispute from engaging in a strike 
request (T.W., June 12, p. 70). The court, about 
Wash-B two weeks later, lifted the restraining 
Houseff order and dismissed the railroad’s peti- 
ommit-B tion for a temporary injunction, the 
House ynions having agreed not to call a strike 
Senate as long as progress was being made in 
to re-B the negotiations with the Great North- 
ern. 


y 3, p. 





d [Railroads Are Improving 


cepted Their Competitive Status, 


act sf Witness for B.L.E. Says 

Nadlan 

United Sustained strength and growth 

nts inf were forecast for the nation’s rail- 

Mexico,B roads, July 13, in the course of hear- 

for the . ‘ 2 

ily 19 mgs conducted in Chicago by an 
arbitration board investigating a 
labor dispute between the railroads 


and the Brotherhood of Locomotive ——_—-- ---—— 


Engineers, over a demand by the ~~ ose — a 
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brotherhood for a 2214 per cent wage 
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boost (T.W., July 10, p. 66). 
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pearing as the first rebuttal witness for 4 

Re BEE, jd the tow fat feet | FOR BETTER MOTOR FREIGHT SERVICE 
roperlyf, that equipment investments and oper- 
proper}, ating revenues had risen to “unprece- 


ean deadind teaiaieie,” end ees he velivende 1. Take trained men and women who know what they’re doing, 


e com-— had been able to maintain a strong and why. 
' position with respect to competing form. , ; ale : , 

hat the of tranaportation. ope . 2. Give them equipment and facilities designed for the job. 
uld fy} “From 1926 to 1948,” Mr. Riley said, | 3. Apply them to complet f 

= , ; , " e coverage of a large area (see map below). 
C it inf “the railroads increased the amount of PP'y P 8 8 ( P ) 
proce-§ freight they carried by more than 195 4. Then add extra care and a sense of personal responsibility through- 
nericanf billion ton-miles while trucks increased f ck Enel deli 

action their traffic by about 71 billion ton-miles. out, from pickup to final delivery. 
| of its— Railway traffic has grown over the years , ’ . J 

with increase in population, expanded Our shippers find that this combination opens the door to a new and 

age bs oc capacity, and improved living better kind of transportation service. We do more than serve you—we 

pilots Railway operating revenues, he said, help you do a better job of serving your customers. That’s why we like 
son rose “from less than five and a half bil- to say we have more to offer than motor freight service alone. 
-erning & lion dollars in 1941 to more than ten 


and a half billion dollars in 1953.” hi i i i , 
ssateeel ee ne | Route your next shipment via Consolidated Freightways. You’ll agree 


of a0 other railroad innovations, he said, indi- that we take better care of your freight...and your customers! 


B... cated future improvement in the railroad 
competitive position. More expeditious tctri H 
ae i> of cars already in service, rather OTHER : Ato * Pool polo 
‘i an the purchase of new equipment, he erchandise Storage eavy Haulin 
Said, was being advocated - com rep- CF * Packing and nneoa * seats Van cities 
resentatives as another and better means SERVICES 9 g 9g 
| of effecting savings and a strong finan- * Household Goods Storage 
rn _ cial position in the future. 
eal —_—_—_— SHIP IT TODAY THE CF WAY 
“8 
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lem Airline Machinists Vote 
f R il- . 7 
n, the} On Union Strike Proposal 


‘iremen |} 





CANADIAN} POINTS 





MINNEAPQ 


The International Association of Ma- 





hmen’s# .,. via 
» chinists in the July 15 iss f its al 1 
toward B } ’ y 15 issue of its pu . 
se -ail-}, Uca'on, “The Machinist”, announced Onna fi | 
 numell thai elections were being held in the LOS ANGELES if, a 


s, were f Perl d from that date to July 28 among ‘oe , 

e week 2200 of its members on six of the 

atonal a TS malar aitnes to determine | COWSOLIDATED FREIGHTWAYS /NC. 
whe her or not a strike would be called . 

vac di- 288 1st the carriers. . 

; <aid.) _2 © carriers involved were identified General Offices: P. O. Box 3618 «¢ Portland, Oregon 


P aS apital, Eastern, National, North- 
. .B., ’ ’ ’ oO . . . ° 
- ihe} Wes’ Trans World and United airlines. Member of National Defense Transportation Association 
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WATUR 


Parke 


WAREHOUSES 


Established 1854 


Mid-City of Mid-America 
POOL CARS 


A natural with us! 1,400,000 people 
packing a whale of a lot of 
purchasing power live within a 
75-mile radius of our warehouses— 
just two hours by truck. And thirty 
truck lines serve Decatur daily. 


STORAGE and DISTRIBUTION 





DAILY 
DIRECT 
SERVICE 





to Retailer 
SHIP CENTRAL 
Specialists in Small Shipments 


Producer 


Placing the product into the retail outlet’ 


economically on a fast, daily basis, is a vital factor in 
your distribution picture. 
Central specializes in doing just that, 


between the Carolinas, Chicago (the Midwest), 
New York and Philadelphia. 


Phone for a Pickup today 


Be Sure, Ship It 


Cc ef TFT R 


GENERAL OFFICE: 1026-.A South Boulevard, Charlotte, N.C. 


Terminals: Asheville, N.C. ¢ Augusta, Ga. ¢ Charlotte, N.C. ¢ Chicago, Ill. 
Columbia, S.C. « Durham, N.C. e Greensboro, N.C. ¢ Greenville, S.C. 
Hickory, N.C. « New York, N.Y. ¢ Philadelphia, Pa. ¢ Raleigh, N.C. 
Shelby, N.C. ¢ Spartanburg, S.C. ¢ Winston-Salem, NC. 

















TRAFFIC Wop, 


Elmer E. Walker, vice-president of thy 
union, said that the strike ballot wa; 
authorized by the I.A.M. executive coyp. 
cil after the carriers refused joins bay. 
gaining. He said the union submittg 
proposals to the carriers on May % 
adding: 

“The carriers have refused to negotiat, 
with us regarding these proposals. Ip. 
stead they have submitted a long lig, 
of counter-proposals which, they ay! 
must be ‘disposed of’ before industry. 
wide negotiations can even begin. 

“We feel that such tactics are evidenc 
of bad faith on the part of the airline 
managements. We are therefore asking 
our members to make known their fee] 
ings in this manner by indicating 
whether or not they are willing to tak 
simultaneous strike action, if necessary 
to resolve the differences through sincer 
and honest collective bargaining.” 

The I.A.M. said its proposals calle 
for wage increases, revision of job 
classification, and establishment of 4 
single pay rate for each classification, 
The proposals also include improvements 
in contract clauses dealing with hour 
of service, overtime, paid holidays, paid 
vacations, shift premiums, severance pay, 
longevity pay, and group insurance. 





N.L.R.B. Jurisdiction 


The National Labor Relations Board, 
in an announcement of changes in the 
standards for the exercise of its juris- 
diction, has established a requirement 
that intrastate trucking companies and 
similar “firms which ‘are links in inter 
state commerce’ do at least $100,000 : 
year business for other interstate firms’ 
in order to come under board juris 
diction. 


TRANSPORTATION 
STATISTICS 


Motor Accidents Tabulated 
For Three Months of 1954 


The Commission has issued a summary 
of motor carrier accidents that occurred 
in the first three months of 1954, and 
resulted in death, injury or damage 0 
$100 or more, with comparable data fo 
1953. These accidents, the notice said 
involved over-the-road vehicles of own- 
ers of certificates or permits from the 
Commission as reported to that agency, 

The summary showed a total of 7,73! 
accidents in the first three months 0 
1954, as compared with 8,705 in the 195 
period, representing a decrease of 11 pél 
cent. The accidents were sub-divide 


as follows: Bus, 914 in 1954 and 883 if 


the 1953 period; truck, 6,812 in 1954 an 
7,804 in 1953; bus-truck, 11 in 1954 an 
19 in 1953. 

The following additional figures ar 
for the first three months of 1954 an¢ 
1953, respectively: 

Fatal accidents: Bus 28 and 28; trucs 
225 and 297; bus-truck, two and two, 
total, 255 and 327, representing « de 
crease of 22 per cent. 

Injury Accidents: Bus, 539 anc 515 
truck, 2,063, and 2,357; bus-truck. fiv 
and 10; total, 2,607 and 2,882, repr sent 
ing a decrease of 10 per cent. 

Property damage accidents: Bu», 3! 
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and 340; truck, 4,524 and 5,150; bus- 
truck, four and seven; total, 4,875 and 
5497, representing a decrease of 11 per 
cent. 

Fatalities: Bus, 35 and 37; truck, 313 
and 372; bus-truck, four and four; total, 
952 and 413, representing a decrease of 
15 per cent. 

Injuries: Bus, 1,257 and 1,038; truck, 
3065 and 3,609; bus-truck, 34 and 40; 
total, 4,356 and 4,687, representing a de- 
crease of seven per cent. 

Amount of property damage: Bus, 
$519,710 and $530,720; truck, $7,852,520 
and $8,247,500; bus-truck, $46,340 and 
$59,520; total, $8,148,570 and $8,837,740, 
representing a decrease of eight per 
cent. 
A note to the summary stated that the 
injuries shown in the tabulation resulted 
from both injury accidents and fatal 
accidents. The damage to property it 
said, resulted from accidents in all three 
categories, fatal, injury, and property 
damage. 


Data on Lake Bulk Freight 


Volume for June Compiled 


Great Lakes shipments of iron ore, 
coal and grain continued in reduced 
volume in June, according to the monthly 
tonnage report of the Lake Carriers’ 
Association, made public July 13. The 
June shipments totaled 18,598,096 net 
tons, “against a record 22,976,939 tons 
in June, 1953,” the association said. 

Except for 1952 and 1953, last month’s 
grain shipments of 1,517,584 net tons were 
the largest for June since 1945, according 
to Oliver T. Burnham, vice-president of 
the association. 

“Tron ore shipments amounted to 10,- 
608,262 gross tons, lowest for the month 
since 1946 when 8,654,437 tons were 
carried,” said Mr. Burnham. “Coal ship- 
ments totaled 5,199,259 net tons and were 
the smallest since June, 1943, when the 
movement amounted to only 4,426,890 
tons. Activities of the U.S. lake bulk 
cargo fleet in June continued at about 
80 per cent capacity.” 

For the first six months of 1954, the 
association reported, the cumulative total 
of iron ore, coal and grain shipments 
transported on the lakes was 41,719,085 
net tons, compared with a corresponding 
total of 63,874,143 for the same 1953 pe- 
riod. The 1954 figure included 24,734,662 
het tons of iron ore, as against 40,385,376 
het tons in the first half of 1953, and in- 
cluded 13,421,976 net tons of coal, as 
against 17,522,297 net tons in the Jan- 
uary 1-June 30 period of 1953. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 101,581 freight cars and 
an average daily shortage of 1,947 freight 
Cars for the week ended July 3, as 
compared with an average daily surplus 
of 7°571 cars and an average daily 
Shortsge of 1,237 cars for the week ended 
June 26, according to the Association of 
American Railroads. 


The increase in the total number of 
Cars ported in surplus over the preced- 
ing “eek was attributed by A.A.R. of- 
ficia’. to the coal miners’ annual vaca- 
tion, vyhich raised the number of hopper 
Cars :n surplus from 24,216 for the week 
ende June 26 to 52,871 for the week 
ende:. July 3. 

Th. total surplus for the latest period 


was made up as follows: Plain box, 12,- 
347; auto box, 598; gondola, 26,092; 
hopper, 52,871 (includes 1,152 covered 
hopper); stock, 3,154; flat, 1,194; refrig- 
erator, 3,616, and others, 1709. The 
total shortage for that period was made 
up of 1924 plain box and 23 gondola 
cars there being no shortage reported 
for the other types of cars. 


Rail Wage Payments Down 
10.35 Per Cent in April 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $391,827,584 in April, 1954, 
as compared with a total of $437,070,627 
in April, 1953, a decrease of 10.35 per 
cent, according to a compilation of wage 
statistics, statement M-300. prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 


The total number of employes reported 
by the carriers as of the middle of April, 
1954, was 1,052,350, which was a decrease 
of 152,529. or 12.66 per cent under the 
number reported for April, 1953. The 
total number of hours paid for in April, 
1954, was 12.97 per cent less than in April, 
1953. A comparison of the number of 
employes who received pay in the month 
of April, 1954, with the total hours paid 
for showed 177 hours an employe in 
April, 1954, and 177 in April, 1953. 

In April, 1954, employes received pay 
for 4,552,413 hours of overtime which was 
2.42 per cent of the straight time paid 
for. 

Compensation for “time paid for but 
not worked” for April, 1954, was reported 
as follows: Executives, officials and staff 
assistants, $110,479; professional, clerical 
and general, $2,147,412; maintenance of 
way and structures, $1,092,862; mainte- 
nance of equipment and store, $3,410,- 
937; transportation (other than train, 
engine and yard), $1,418,131; and trans- 
portation (yardmasters, switch tenders 
and hostlers), $302,617. 


In the train and engine service, com- 
pensation for April 1954, was reported 
as follows: Straight time paid for 
$90,881,134; overtime paid for, $6,861,814; 
constructive allowances, $7,874,380; total, 
$105,617,328. Miles actually run totaled 
344,177,449, and miles paid for but not 
run totaled 36,415,577. 


Decline in Rail Passenger 
Revenues Shown for March 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled $30,232,592 in coaches and 
$19,728,927 in parlor and sleeping cars 
for March, 1954, as against $33,826,488 
in coaches and $25,119,866 in parlor and 
sleeping cars for March, 1953, a decrease 
of 10.6 per cent in coaches and 21.5 per 
cent in parlor and sleeping cars, accord- 
ing to a compilation by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics of passenger traffic statistics, other 
than commutation, statement M-250. 

For the three months ended with 
March, 1954, passenger revenues 
amounted to $97,580,451 in coaches and 
$64,081,567 in parlor and sleeping cars as 
compared with $107,034,370 in coaches 
and $80,546,289 in parlor and sleeping 
cars for the like period of 1953, de- 
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P.O. Box 6056 - Station A City National Bank Bidg., 
New Orleans 14, La. Houston 2, Texas 
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can you 


cut 
distribution 


costs? 


tional costs to each of them. Do you 
need rush deliveries on large or 
small orders? Collections of 
C.O.D.’s? Reporting numbers or 
weights? Sampling? Repackaging? 
Call or write, and let’s discuss your 
physical distribution plans and pro- 
gram. You find it pays to “Connect 
with Cooke”. 


Your copy of new informational brochure upon request. 


One of the prime advantages of 
public merchandise warehousing— 
such as Cooke offers—is the flexi- 
bility of storage space. We charge 
only for the’ space used and the 
services requested. Since we handle 
merchandise in small and large 
volume for many customers, the 
end result is economy in opera- 
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BETWEEN GULF PORTS AND 
WORLD TRADE CENTERS 


Natural gateways for cargoes from and 
to Mid-Continent and Southern States are 
the U.S. Gulf ports—“home waters” of the 
Lykes fleet of American flag cargo-liners. 
For frequent, dependable sailings, specify 


“VIA GULF PORTS AND LYKES!” 


MODERN PASSENGER 
ACCOMMODATIONS, 
TOO! 


For passenger, freight 
or trade development 
information, 


io 


6 LYKES TRADE 
ROUTES 





please 
Lykes Bros. 
Steamship Co., Inc., 
Dept. D, New Or- 
leans, La. 


U. K. LINE 
CONTINENT 
LINE 
MEDITERRANEAN 
LINE 


write: 


The Caravan camel is able to carry 
heavy loads for great distances, in spite 
of blistering heat, burning sand and 
lack of water—because it is equipped 
for its job. For the same reason, the 
modernized Monon is able to give you 
dependable service-with-a-plus in any 
weather. Specify Monon. A trial will 
convince you 


AFRICA LINE 

ORIENT LINE 

CARIBBEAN 
LINE 
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Lykes Bros. Steamship Co., Inc. 
General Offices: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, Browns- 
ville, Chicago, Corpus Christi, Dallas, Gulf- 
port, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, Wash- 
ington, D. C. 

Offices and Agents in Principal World Ports 


MONON 


THE HOOSIER LINE 
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creases of 8.8 per cent in coaches ang 
20.4 per cent in parlor and sleeping cars, 


Revenue passengers carried for March, 
1954, totaled 12,670,362 in coaches and 
1,524,555 in parlor and sleeping Cars, as 
against 13,748,603 in coaches and 1,810. 
019 in parlor and sleeping cars for 
March, 1953. For the three months 
ended with March, 1954, revenue passen- 
gers carried totaled 39,450,313 in coaches, 
and 4,965,536 in parlor and sleeping cars, 
as compared with 42,231,429 in coaches 
and 5,791,576 in parlor and sleeping cars 
for the comparable period of 1953. 


Intercity Motor Carriers’ 


Net Income Down in 1953 


Class I motor carriers of property had 
total operating revenues of $3,459,644,364 
in 1853, as compared with total operating 
revenues of $3,075,796,156 in 1952, accord- 
ing to statement Q-800, compiled by the 
Commission’s Bureau of transport Eco- 
nomics and Statistics. 
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The statement was compiled from re- 
ports submitted by 1,882 intercity carriers 
having gross revenue of $200,000 or over 
annually. 















For 1953, those carriers had net op- 
erating revenues of $136,391,719, as com- 
pared with $139,014,120 in 1952. 

The carriers’ operating and mainte- 
nance expenses in 1953, were $3,024,734, 
799 as compared with $2,669,574,146 in 
1952. 


Total expenses for 1953, were $3,323,- 
252,645, and $2,936,782,036 for 1952. Net 
income before income taxes was $124,- 
465,171 in 1953, as compared with $129,- 
521,837 in 1952. Net income after income 
taxes was $64,249,853 in 1953 and $68,- 
644,463 in 1952. 

For 1953, operating and maintenance 
expenses were broken down as follows: 





Equipment maintenance, $378,237,953; 
transportation, $1,717,599,645; terminal, 
$416,754,964; traffic, $91,964,750; insur- 


ance and safety, $179,200,901; adminis- 
trative and general, $240,976,585. 

The operating ratio for the year 1953 
was shown as 96.1 per cent, while that 
for 1952 was shown as 95.5 per cent. 


Local Carriers 


For 1953, the local carriers, 415 in 
number, had total operating revenues of 
$308,579,572, and total operating expenses 
of $297,655,515 leaving net operating 
revenue of $10,924,057, and producing 
an operating ratio of 96.5 per cent. 

The local carriers had net income be- 
fore income taxes of $15,127,745, and net 
income after income taxes of $9,807,814 
in 1953. These figures compared with 
$14,940,846 net income before income 
taxes and $9,757,913 after income taxes 
in 1952. 


Rail Financial Data 


At the end of April, 1954, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets 
of $3,235,755,905, including $730,352.297 
in cash, as compared with $3,677,300 932, 
including $892,474,004 in cash, at the end 
of April, 1953, according to statement 
M-125, selected income and balance sheet 
items of those roads, prepared by the 
Commission’s Bureau of Transport “co- 
nomics and Statistics. 

The statement showed that $172.:31,- 
849 of funded debt would mature wi hin 
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six months from April, 1954, as compared 
with $159,829,873 in the 1953 period. 
Total current liabilities stood at 
$1,909,012,422 at the end of April, 1954, 
as against $2,213,733,091 at the end of 


April, 1953. Included in the current lia- - 


bilities Was accrued tax liability of $683,- 
978,740 at the end of April, 1954, as com- 
pared with $882,475,505 at the end of 
April, 1953. U.S. government taxes ac- 
counuted for $526,374,689 of the accrued 
tax liabilities at the end of April, 1954, 
as compared with $712,126,934, at the end 
of April, 1953. 


Port of Houston Tonnage 


A total of 14,107,694 tons of cargo, 
yalued in excess of $630,800,000, was han- 


dled through the Port of Houston in the 
first four months of this year, the port 
announced. The total represented a 
slight decline, compared with the same 
period of last year, the port said. Ship 
movements increased from 2,439 in the 
first four months of last year to 2,469 in 
the same period of this year, the port 
added. 


Carload Waybill Data, 1953 


The Commission has issued a six-page 
statement, No. 5420, Carload Waybill 
Statistics, 1953, Distribution of Freight 
Traffic and Revenue Averages by Com- 
modity Classes, Terminations in 1953, 
prepared by its Bureau of Transport 
Economics and Statistics. 


TRANSPORTATION 
EDUCATION 


36 Complete Academy of Advanced Traffic Course 


Thirty-six students received degrees 
at the summer graduation exercises of 
the day school of the Academy of Ad- 


Mr. Ovens, right, is shown presenting degrees 
to |. Khalil, left, and A. Othman, Arabian stu- 
dents who completed the course. The two 
students were sent to the academy by the Saudi 
Government Railroad to study American tariffs 
and freight rates and the rules, regulations and 
regulatory law as applied to transportation here. 
They will return to Saudi Arabia where they will 
be employed by the government railroad. 


vanced Traffic, New York, N.Y., held on 
July 2. 

E. A. Ovens, vice-president and dean 
of the academy, was principal speaker 
at the graduation exercises. 
he stressed the “importance of educa- 
tion and continued study” and warned 
the students against so-called sharp 
practices. He said that the traffic man 
today had a three-fold duty—to his 
family, to his employer, and to the 
transportation field. 

B. L. Brown and Donald V. Keyes, 
instructors at the academy in the first 
and second terms, respectively, also 
addressed the graduating students. 

Pictured here are the students with 
Mr. Keyes, Mr. Brown and Mr. Ovens. 
They are: front row, left to right, D. 
Wetzel, M. Akerman, N. Marenberg, Mr. 
Brown, Mr. Ovens, Mr. Keyes, Mary Ann 
Boeglin, W. Tedford, R. Booth, and E. 
O’Donnell; second row, left to right, 
G. Markman, P. McConway, P. Reilly, 
D. Noble, N. Ventrilli, J. Noble, J. King, 
J. Lieberman, H. Wiscoff, I. Finger, M. 
Mangini, I. Khalil, J. McSweeney, and 
N. Binder; third row, left to right, R. 
Coleman, J. Strigaro, J. DeLlano, W. 
Kuemmel, E. Ferguson, H. C. Finlayson, 
J. McCue, F. Johnson, V. Scangarello, 
J. Rizzo, A. Lener, M. Katz, J. Ray, J. 
Uva and A. Othman. 


Summer Graduatnig Class of Academy of Advanced Traffic. 
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Ship via the C&O 
Trainferry Route. 


Fast, year-around service across 
Lake Michigan, connecting at 
Ludington, Mich., and the Wis- 
consin ports of Milwaukee, 
Manitowoc and Kewaunee with 
scheduled trains. 


CHESAPEAKE AND OHIO 
RAILWAY 
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AND PRODUCTS 





Paint-Stripping Rack 


The cost of stripping old paint from 
freight cars, passenger cars, and loco- 
motives can be sharply reduced, and 
the time cut down to minutes, with the 
help of a paint-stripping rack developed 
by the Pennsylvania Salt Manufacturing 
Co., says H. F. McIntyre, sales manager 
for the company’s railroad maintenance 
cleaners. 


According to Mr. McIntyre, the rack, 
designed in cooperation with the me- 
chanical department of an eastern rail- 
road, also saves paint-stripping solution 
by returning the run-off to the solution 
tank for recirculation. By using a strip- 
ping. rack. on both sides of the track, 
cars would be stripped completely within 
a matter of minutes, and the equipment 
could be made up by railroad labor forces 
from available shop materials. 


New Terminals 


The new Salt Lake City, Utah, termi- 
nal of Garrett Freightlines is now in 
operation, according to Paul J. Laws, 
terminal manager. The new plant con- 
sists of a freight terminal and office 
building, shop building, and bulk fuel 
plant. The freight terminal accommo- 
dates 52 truck units simultaneously. 

oe 7 > 


Kingsway Transports Limited has 
opened a new terminal at Lyndhurst, 
N.J., to serve the company in the New 
York-New Jersey area, it has announced. 
Officials of the company from nearby 
points and from Canada attended the 
opening of the terminal, which has a 
terminal office, sleeping accommodations 
for drivers and other features. 

om x * 

Ground has been broken for the con- 
struction of a new terminal at Flint, 
Mich., by the George F. Alger Co., it has 
been announced by A. C. Scott, president 
and general manager of the company. 
The new terminal will make the second 
one that the company will have in 
Flint. 

* > ” 

A new $250,000 terminal has been 
opened at Pittsburgh, Pa., by Schreiber 
Trucking Co., Inc., Samuel Schreiber, 
president of the company, has announced. 
The new terminal is of island-type, has 
21 doors, and will feature palletized op- 
erations “to expedite the handling of 
less-truckload freight in a 50-mile 
radius of Pittsburgh,” Mr. Schreiber 
said. 

.- s ” 

Howard Terminal, Oakland, Calif., has 
added a single-story concrete building 
to its warehouse at Sacramento, Calif. 
The new addition made a total of 14 
rail car spots and a controlled tem- 
perature room for in-transit storage of 
semi-perishables at the warehouse. The 
addition also provides pits for truck 
unloading. 


Cargo Storage Plan 


A new plan for securing carogo aboard 
ship has been developed for the U.S. 
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Navy by the Evans Products Co., Plym- 
outh, Mich., the company has announced. 
According to the company the plan 

s up loadings, eliminates wood dun- 
nage, accommodates “almost any kind 
and convbination of cargo,” eliminates 
bin stowage, provides more space for 
cargo and will pay for itself in four 
trips. The plan was developed in con- 
junction with the ordnance research and 
development division of the Navy De- 
partment. 


New Equipment 


Pike Trailer Co., Los Angeles, Calif., 
has announced that it placed on the 
market a new line of aluminum van 
trailers and bodies. The new vans take 
advantage of light alloys to lessen weight 
and are engineered to eliminate struc- 
tural weaknesses. They also include a 
new manner of sealing the doors, which 
makes possible a longer life for the 
seal and a more perfect door fit, accord- 
ing to the company. 

* - 


Consolidated Freightways, Portland, 
Ore., is putting into service nearly 100 
new semi-trailers equipped with the latest 
in mechanical refrigeration units, ac- 
cording to an announcement by the com- 
pany. The addition makes the first time 
in several years that the company has 
offered such service. Most of the new 
trailers are 24-foot “doubles” for opera- 
tion on the Pacific coast but a number of 
35-foot semi-trailers similarly equipped 
extends the mechanical reefer service 
east to Chicago, and by trailer inter- 
change, on to major eastern points. 


Carbon Block Packaging 


A new five-ton package for transport- 
ing carbon blocks has been tested suc- 
cessfully by Firestone Tire & Rubber Co., 
the company has announced. The collap- 
sible container is constructed of rubber 
and fabric and is adaptable to shipment 
by truck, barge or rail. It is loaded at 
the top and can be emptied into a stor- 
age tank through valves and a canvas 
spout at the bottom. It will be used to 
transport those carbon blocks which are 
required in smaller than tank car lots. 


Air Express Domestic Service 


Air Express International Corporation 
has extended its service to include do- 
mestic airfreight, it has been announced 
by Charles L. Gallo, president of the 
company. ; 

Mr. Gallo said that domestic rates for 
the new service would-be lower than air 
express rates, thus providing express 
Service at airfreight rates, and that there 
Were two types of service, airport-to- 
airport, and door-to-door, with different 
tate structures for each. 


Rad::r Improves Flights 


Use of airborne radar to detect and 

avoid turbulent weather has resulted in 

* passenger comfort and improved 

‘ity of service, according to Pan 
‘an-Grace Airways. 

airline reported that it installed 

on one of its planes in regular 

and that in more than 500 hours 

ing under actual weather condi- 

ncountered between the U.S. and 


nations in South America, the radar- 
equipped plane was able to avoid all 
“significant storm’ areas” and encoun- 
tered no “moderate or severe air turbu- 
lence.” 


L. & N. Radio Installation 


The Louisville & Nashville Railroad 
Co. has installed two-way radio com- 
munications on some of its freight trains 
in order to expedite their movement, the 
company has announced. The system 
has been installed in 15 locomotives and 
33 cabooses. It will be used to supple- 
ment the company’s operating rules. 


C. & S. ‘Mustang’ 


The Colorado & Southern Railway Co. 
has named its freight train No. 75, the 
“Mustang” the company has announced. 
A later departure time from Denver and 
Pueblo, Colo., afforded faster service for 
through freight from the Pacific north- 
west, Rocky Mountain area and the west 
coast, the company said. 


Through-Trailer Service 


Yellow Transit Freight Lines, Inc., and 
Federal Express have announced a new 
daily through-trailer service linking 
Ohio with many points in the southwest. 
The joint announcement by the com- 
panies said that the Ohio points of Fed- 
eral Express would be linked with such 
southwest points of Yellow Transit as 
Kansas City, Wichita, Tulsa, Oklahoma 
City and points in Texas. 


Trailer Conversion Offer 


Fruehauf Trailer Co., has announced 
that it is offering a special service to 
operators of dry freight vans as well as 
semi-insulated vans to insulate or re- 
insulate those vans on a special price 
basis. The plan would cover converting 
dry freight vans into units which could 
handle any type of perishables, the an- 
nouncement said. 


ADDITIONAL 
TRANSPORT ITEMS 


Western Ship Group Issues 


Booklet on Conferences 


The Western Steamship Committee, of 
San Francisco, Calif., has issued a book- 
let entitled, “Why Conferences Can 
Serve Shippers Better.” 

The committee is headed by J. F. 
McArt, chairman of the Pacific Coast 
European Conference, and represents 
major steamship lines associated in 14 
west coast conferences serving trade 
routes throughout the world. 

In the booklet, the committee said that, 
prior to the existence of the conferences, 
the natural competition of international 
carriers encouraged monopoly “in that 
only the strongest lines—or the strongest 
combination of lines—could long expect 
to remain in business.” However, it 
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added, ship conferences had made it pos- 
sible for large and small lines to compete 
on a fair basis. By making this possible, 
conferences encouraged the establish- 
ment and operation of many more lines, 
it said, adding: 

“This in turn has meant for the ship- 
per the almost unlimited service he en- 
joys today. He is not only able to find 
the type of vessel suitable to his immedi- 
ate need, but, just as important, he is 
assured of frequent scheduled service at 
published uniform rates.” 





Truck Traffic Sales Training 


C. Harris Crook, traffic manager of 
United Aircraft Corporation and Lester 
O. Schriver, managing director, National 
Association of Life Underwriters, were 
speakers at a special sales training 
program for 90 traffic representatives 
of Associated Transport, Inc., held re- 
cently in the Hotel Shelbourne, New 
York, N.Y. H. E. Howell, vice-presi- 
dent, sales and traffic, of Associated 
Transport, told the company traffic rep- 
resentatives, in an address of welcome, 
that “the more intimately you know 
your company, the better you will be 
able to sell its services and serve its 
customers. The program covered spe- 
cific questions related to operational 
sales methods. 


Castle Island Terminal Lease 


The Port of Boston (Mass.) Commis- 
sion has announced that it has accepted 
the bid of Luckenbach Steamship Co., 
Inc., to lease the Castle Island terminal 
for operation as a public marine termi- 
nal. Certain repairs and improvements 
of the terminal are to be made by the 
commission to increase the facilities of 
the terminal for handling waterborne 
cargo. 





Kentucky Turnpike Contracts 


With the signing of a third contract 
for construction of 12.3 miles of the pro- 
posed 40-mile toll turnpike between 
Louisville and Elizabethtown, Ky., the 
Kentucky department of highways has 
completed the awarding of contracts for 
the new turnpike, the department has 
announced. 





Alabama State Docks Busy 


Ore shipments through the Alabama 
State Docks at Mobile have boosted 
business ahead of the record set in 1953, 
according to an announcement from the 
Alabama State Docks Board. In addi- 
tion to the ore, there have been increases 
in incoming tonnages of crude rubber, 
canned pineapple, copper ingots and 
other commodities. 

J. P. Turner, manager of the docks, 
said that 3,269,411 tons of cargo was 
handled in the first seven months of 
the current fiscal year, which, he added, 


was almost 650,000 tons ahead of last 
year. 





Van Line Sales Promotion 


“How to Earn More in ’54”’ was the 
theme of a two-day conference for man- 
agers of all branch offices of the Lyon 
Van & Cartage Co., of Los Angeles, held 


recently in the Biltmore hotel, Los 
Angeles, in which panel discussions of 
long distance van line procedures, local 
cartage, and sales tools and their uses 
were program features. Harold Blaine, 
vice-president and general traffic man- 
ager of Lyon Van & Storage Co., was in 
charge of the two-day session, and 
Frank A. Payne, president of the com- 
pany, and Ernest Salm, district super- 
visor for the Interstate Commerce Com- 
mission, were among the speakers. 





T. P. & W. Railroad Museum 


A railroad museum has been estab- 
lished in Effner, Ill., by the Toledo, 
Peoria & Western Railroad Co., the 
company has announced. 

The museum, known as the Tee Pee, 
houses many mementos of old railroad- 
ing, including pictures of old steam en- 
gines, old stock certificates and library 
materials, according to the company. 

R. H. Egbert, chief engineer, of the 
T. P. & W., is in charge of the museum. 





Canadian Van Line’s Plans 


Plans for further organization and 
development of Missouri United Van 
Lines, Ltd., Canadian transcontinental 
household goods mover, were discussed 





PERSONAL 


Jack McConnell, assistant sales man- 
ager in charge of national accounts for 
Consolidated Freightways, Portland, Ore., 
retired July 1 after 23 years with the 
company, 19 of them as assistant sales 
manager. Mr. McConnell was one of the 
organizers of the Portland (Ore.) In- 
dustrial Traffic Club and served as its 
president in 1929. 

- 


a * 


L. E. Tiefenthal has been named gen- 
eral traffic manager of the Fortier Trans- 
portation Co., it has been announced by 
R. A. Fortier, executive vice-president of 
the company. Mr. Tiefenthal formerly 
served as terminal manager at Los Ange- 
les, Calif., for Ringsby Truck Lines; with 
the traffic department of the Michigan 
Central Railroad, and as industrial traffic 
manager for the Kalamazoo Stationery 


Co. 
*” OK * 


C. Floyd Sutterfield has been named 
general freight agent at St. Louis, Mo., 
for the Missouri-Illinois Railroad Co., 
effective July 1, succeeding R. S. White, 
resigned. 

+” + + 

F. L. Crawford has been appointed 
general agent at Chicago, IIll., for the 
St. Louis Southwestern Railway Lines, 
effective July 1. 

a 


’ 
> * 


Kenneth M. Halloran has been ap- 
pointed freight traffic agent at Chicago, 
Ill. for the Nashville, Chattanooga & 
St. Louis Railway Co., effective July 1, 
succeeding T. H. Routenberg, resigned. 


* * ~ 


Francis C. Grant has been appointed 
district manager at Baltimore, Md., for 
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by the company’s board of directors a 
a meeting June 22 and 23 in Toronto, 
Canada. 

Two officials of United Van Lines 
Inc., St. Louis, Mo.,.the parent orvani- 
zation of the Canadian company. le 
the discussion. They were John kK. 
Gund, of Lakewood, O., chairman of 
the board of the Canadian organization 
and president of United Van Lines, Inc, 
of St. Louis, Mo., and L. A. Larimore, 
vice-president and comptroller of United 
and assistant secretary and assistant 
treasurer of Missouri United Van Lines, 
Ltd. 

























Pilot Training at United 


Acquisition of four electronic flight 
simulators designed to reproduce the 
performance of the latest type of air- 
craft has been announced by United Air 
Lines. Use of the equipment would en- 
able pilot crews to keep up with the 
constant refinements in instrument fly- 
ing techniques and to gain experience 
in dealing with problems impossible to 
set up in ordinary training aboard actual 
aircraft, the airline said. Under the 
company’s new pilot training program, 
most of its 300 flight engineers, 582 first 
officers, and 645 captains would receive 
at least 12 hours of simulator training 
yearly, it was stated. 































United States Lines, succeeding John H. 
Threadgill, who has retired. Formerly as- 
sistant manager of the district freight 
office at Boston, Mass., Mr. Grant has 
been succeeded in that position by 
Gerard B. Fox, heretofore assistant man- 
ager, Far East outward service, in the 
company’s New York, N.Y., office. 
* * ea 









Sidney King, freight traffic manager 
at St. Louis, Mo., for the Wabash Rail- 
road Co. since 1931, retired July 1, ac- 
cording to an announcement by the 
company. Mr. King began his railroad 
service in 1904, coming to the Wabash 
in 1906 as chief clerk at Dallas, Tex. He 
served as chief of the traffic section of 
the U.S. Housing Corporation, Washing- 
ton, D.C., from 1918 to 1920. 

aK 


ca * 














Three appointments in the traffic de- 
partment at Grand Rapids, Mich., of 






the Chesapeake & Ohio Railway Co. [| 





have been announced by the company. 
T. A. Keefe has been named division 
freight agent, G. A. Jones, Jr., has been 
namied general agent, and L. W. Wood 


has been named commercial agent. 
1 cy * 









C. Fred Cotton has been appointed 
general agent at New Haven, Conn., for 
the Delaware, Lackawanna & Wesiern 
Railroad Co., succeeding W. J Wyune, 
who has retired. 

* of * 

W. A. Kernan has been named tr’ fiic 
manager, rates and divisions, of the 
American Barge Line Co., succeecing 
Wesley A. Rogers, who has resigned 

* - + 








Roy J. Becker has been appointed as- 
sistant general freight agent, rates, for 


July - 
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How last night’s airFREIGHT 
helps sell cold drinks today 






At home and abroad, more and more hot hands reach for cold drinks. 
Especially in summer, a machine breakdown of only a few days can 
cause a bottler serious loss of business. 

That’s why the Liquid Carbonic Corporation, top name in bottlers’ 
equipment for 65 years, serves its far-flung clientele with Delta-C&S 
air REIGHT. Moving a repair part from Chicago to a bottler in 
Texas, Haiti or Venezuela is a matter of hours only, and overnight at 
most. On many long shipments the result is a double saving—in time 
an.’ shipping cost. 

Leading companies in nearly every field have learned how to build 
se'cs and goodwill while slashing costs with Delta-C&S airFREIGHT. 
As‘ us about the 12 ways you save. 


for 
Action 











General Offices: Atlanta, Georgia 


Find out what flying freight can do to 
help you expand markets, speed sales, 
cut costs. For answers to specific ques- 
tions or a complete free shipping 
analysis, call your local Delta-C&S$ 
office, or write us direct. 


All Delta-C&§ flights carry airFREIGHT 
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the Chicago, Indianapolis & Louisville 
Railway Co., with headquarters at Chi- 
cago, Ill., succeeding Fred M. Ford, de- 
ceased. 





* * * 


Robert V. Peabody has been named to 
the newly-created position of traffic man- 
ager for Smith-Douglas, Inc., with head- 
quarters in Norfolk, 
Va. He formerly 
served as a rate 5 
analyst with USS. 
Industrial Chem- 
icals Co., division 
of National Distil- 
lers Products Cor- 
poration and in the 














-eeif you’re looking 


for a plant location 


Investigate the rapidly developing 
GM&O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM&O traffic agent or 
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write— 
traffic department 
T. T. MARTIN, vice-president of - ell Kellogg 
Industrial Department & Sons. In his new 
Gulf, Mobile & Ohio Railroad 


position Mr. Pea- 


ee yee ss | SHEP IT )F 





Mobile, Alabama 


the entire company, 
including six fertilizer manufacturing oa ica za 
plants and three divisions. Mr. Pea- 
body is a native of New Jersey and is a 
graduate of the University of Pennsyl- 
vania. 





* 28 ® 
James H. Salisbury, formerly secretary 


to the vice-president, traffic, of the 

Southern Railway System, has been —s oe “4 T 

named commercial agent at Cleveland, 

O., for the company, effective July 16. 
* *” > 


Harry N. Van Antwerp, director of 
traffic for Behr-Manning Corporation 
and John A. Manning Paper Co., has 
retired, the companies have announced. 
Mr. Van Antwerp had been with Behr- 
Manning for 42 years and had served 


over 110 BRANCHES 
first as traffic manager and later as 
To Ta ke the Load director of traffic for the two companies 


Off Your Mind! since 1922. He was honored at a din- 


ner June 30 on the occasion of his 
retirement. 
co a * 

Homer J. Merchant has been named 
assistant general manager of sales at 
Chicago, for United Air Lines. He has 
been with the company for a number 
of years and formerly served as its man- 
ager of ground-services-line stations. 

= 7 * 


Coast-to-coast, border- 
to-border. Fast flights 
day and night with con- 
venient truck connections 
for outlying areas. 


LONG DISTANCE MOVING 
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A. E. Later has been appointed direc- oo AIR LINES 
tor, tariff and rate division, Corpora- ir Freight Div., 5959 S. Cicero 
Affiliated with GREYHOUND Lines tion Commission of Arizona, succeeding Ave., Chicago 38, lil. or nearest 
M. S. Mills, deceased, according to the | * United Ticket Office. 
National Association of Raicad axd [Sr CUOaO 
Utilities Commissioners. 
* * 7” 
WORKHORSE Charles H. Brown has been appointed 
sales representative at Dallas, Tex., for 
Yellow Transit Freight Lines, Inc., it has A ) fi 3 
of the M. been announced by the company. Re- 7 
cently he was in the freight forwarding 
business in Dallas and has been con- 
nected with traffic for the last 30 years. 
” e * 
Henry J. Katzenberger has been named ~ H I P 
, district sales manager at Omaha, Neb., 
: for Braniff International Airways. He CH 
This 1000-horsepower all- formerly served in the same capacity at ~ E; AT RAIN 
perpose Diesel is one of two Detroit, Mich., and Milwaukee, Wis., and 
jozen such locomotives now in headed the airlines special sales training 
Fast Freight Service on the M. & program at Chicago, IIl., in 1953. 
St. L. More of the handy road- + *¢ ¢ : 
ameter wae be coo eas Several appointments in the traffic SEATRAN WEEE, BIC. 
Rooter Sinakeouss -c department of the Missouri-Kansas- 15 Broad Street 
i Texas Lines have been announced by New York 5, New Yo:« 
J. F. Hennessey, Jr., vice-president— Whitehall 3-2470 
a es pte ye has been named P i. sete Bh tee Qk 
traveling freight and passenger agent at tlanta, Ga., nut p Now Scere. 
. . Birmingham, Ala. Leo L. Ehrhard, for- te. _ 6481; St. Lovis, Mo. GArfic'd 
Minnea olis & St. Louis merly assistant correspondent clerk at wy ce. S171,” Dalles to ees 
alway St. Louis, Mo., has been named city & 
freight agent at Dallas, Tex. H. M. Har- | (que 
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Ship IT 


ris, formerly general clerk at Kansas 
City, Mo., has been named city freight 
agent at Houston, Tex. and N. E. 
Mathews, formerly chief clerk in the 
general freight and passenger office at 
Fort Worth, Tex., has been named city 
freight agent there. 
ok cS ab 

John C. Flynn has been appointed 
vice-president in charge of sales for 
Colonial Warehouse and Colonial Trans- 
fer companies, it 
has been announced 
by George Wheeler, 
Jr., president. Mr. 
Flynn came to Co- 
lonial from Allied 
Distribution, Inc., 
where he held the 
position of vice- 
president. He had 
been with Allied for 
several years. Mr. 
Flynn will be in 
charge of a canr- 
paign to sell the ad- 
vantages of Colo- 
nial, according to Mr. Wheeler. He is a 
native of Chicago and is a graduate of 


the University of Illinois. 
* * * 


J.C. Flynn 


Richard A. Keever has been named 
traveling freight and passenger agent at 
Seattle, Wash., for the Wabash Rail- 
road, succeeding L. H. Wilson, effective 
July 16. 

ae ~ ~ 

Coleman A. Bauer has been appointed 
district sales manager at Shreveport, La., 
for Braniff International Airways. He 
previously served as a sales represent- 
ative at Tulsa, Okla. 

* * 


* 


Daniel E. Baird, Jr., has been ap- 


, pointed sales representative and man- 


ager of the office of North American Van 
Lines, Inc., at Knoxville, Tenn. 
as ” * 


Correction 


In the Trarric WorxLD of June 19, on 
page 88, it was announced that T. M. 
Mabon, Jr., had been named traffic man- 
ager at Tulsa, Okla., for the St. Louis- 
San Francisco Railway Co., succeeding 
W. T. Rutherford, Jr. Mr. Rutherford 
was succeeded in this post by B. F. 
Mahon, Jr., formerly general agent at 
Kansas City, Mo. Mr. Mabon succeeded 
Mr. Mahon as general agent at Kansas 
City. 





OBITUARIES 





W. F. Molinet, eastern traffic agent at 
New York., N.Y., for the Central of 
Georgia Railway Co., died unexpectedly 
July 11. He had been with the Central 
of Georgia for the last 31 years, having 
managed the New York traffic agency 
since 1942. He was a member of the 
General Eastern Passenger Agents As- 
sociation, the Traffic Club of New York, 
N.Y., and the Association of Interstate 
Commerce Commission Practitioners. 

~ * x 

George F. Hecker, traffic manager of 
the United Kingdom services of Lykes 
Brothers Steamship Co., Inc., died re- 
cently in New Orleans. He was 57. Mr. 
Hecker joined the Lykes organization in 
1944, after two years with the War 
Shipping Administration. Prior to that 
he had been with the Richard Meyer 
Co., in New Orleans. He had spent a 
total of 31 years in the steamship trade. 
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PEORIA 
GATEWAY 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, Freight Agent 
Union Station, Peoria 2, Illinois 


SAVE TIME- SAVE MONEY 










ROUTE SHIPMENTS 1 WA 
FAST, ALL-CARGO SERVICE 


4/2 coast-to-coast flights daily* 
~/ 2 transatlantic flights weekly 


+1/ Get rates on specific commod- 
ity shipments now. Call TWA. 


*Except Sat.-Sun. 


WA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— 
in U. S.—Air Express 





BETWEEN KANSAS CITY AND 


NEW ORLEANS 
PORT ARTHUR 


BEAUMONT 

BATON ROUGE Citv/) 
LAKE CHARLES eM 
J. W. SCOTT Ss 


LT 





Vice Pres. - Traffic 
KANSAS CITY 5, MO. 
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NEWS OF 
TRAFFIC CLUBS 


TRAFFIC “Vor 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. It should be made the 
informed as to the club’s activities. 


Delay due to mailin 
Items should reach the Washington office early in the week to assure publication that 
duty of someone in the club to keep us adequately and promptly 

Copies of a club’s publication or the notices it sends to 


to Chicago office often eliminates news 


members are usually not sufficient, because often they are received too late to be of value, 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited, 


Raritan Club Awards Scholarship in Essay Contest 


The ‘household movers’, who are members of the Raritan (N.J.) Traffic Club, recently presented 
a one-year scholarship to the Academy of Advanced Traffic, New York, N.Y., to the winner of on 


essay contest sponsored by the group. 


In the picture Jack A. De Franco, of the radio and 


television division of Westinghouse Electric Corporation, second from left, is shown receiving the 


scholarship from Andrew H. Capro, of Super Service Motor Freight Co., Inc. 


was on what transportation held for him. 


Mr. De Franco’s essay 


Looking on at left is E. A. Ovens, vice-president and 
dean of the Academy of Advanced Traffic, New York, N.Y. 


Others in the picture, left to right, 


are: Nicholas $. Panza, of Community Johnson Corporation; Vincent H. Curry, Jr., of the radio 
and television division, Westinghouse Electric Corporation, and William H. Eutzy, also of the radio 
and television division, Westinghouse Electric Corporation. 


The Metropolitan Traffic Club, New 
York, N.Y., will hold its final golf out- 
ing of the season July 20 at the Bonnie 
Briar Golf Club, Larchmont, N.Y. 


* * * 


The Traffic Club of Minneapolis, 
Minn., will be host to the Transporta- 
tion Club of St. Paul, Minn., at the an- 
nual golf party of the two clubs July 19 
at Midland Hills Country Club. 


» * * 


The club championship will be decided 
at the second annual golf outing of the 
Traffic Club of Chicago, Ill., on July 29 
at the Midlothian Country Club. A din- 
ner will be held after the tournament. 

+ : aa 


The El Paso (Tex.) Traffic Club will 
hold a meeting July 20 which will be in 
charge of the National Carloading Cor- 
poration. 

* * * 

The seventh annual golf outing of the 

Will County Transportation Club, Joliet, 


Ill., will be held July 20 at Big Run Golf 
Club, near Lockport, Il. 


* * * 


The annual award by the Traffic Club 
of Baltimore, Md., to the transportation 
student who achieved the highest schol- 
astic average at the University of Ballti- 
more, was won jointly this year by Byron 
F. Andrews, Jr., of Westfield, N.J., and 
Warren W. Guerke, of Baltimore. Each 
received $100 in cash, a key and a Ceér- 
tificate. The award for students special- 
izing in tarffic management was won by 
Robert Lee Lewis, of Baltimore. He re- 
ceived $50, a key and a certificate. The 
awards were presented by Otis E. £1aW, 
president of the traffic club, at the ¢rad- 
uation exercises of the university. 

s ” ” 


The Transportation Club of Santa 
Clara County, San Jose, Calif., will hold 
its annual barbecue August 12 at  ou's 
Village. 
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Officers of the Dallas (Tex.) Chapter of Delta Nu Alpha Transportation Fraternity were elected 
and installed at the last meeting in June prior to the summer recess of the chapter. Shown here, 
seated, left to right, are: R. H. Campbell, of Burgess-Manning Co., secretary; W. E. Hooks, formerly 
with the Illinois Central Railway Co., and now affiliated with the traffic department of Magnolia 


Petroleu 
McLane, 


m Co., president; J. W. Hunter, of Magnolia Petroleum Co., a director; standing, L. A. 
of Campbell-Taggart Associated Bakeries, first vice-president; J. Y. Cassell, regional vice- 


president of the fraternity; S. E. Sparkes, Jr., of Newtex Steamship Co., second vice-president, 
and, C. L. Leonard, of Lone Star Gas Co., treasurer. Not shown are R. A. Harrington, of Missouri- 
Pacific Lines, a director, and E. A. Cassell, of Northern Pacific Railway, historian and a director. 


Winston-Salem Chapter of D.N.A. Receives Its Charter 


The ne 
receive 
Pilot F 
Harry 
Melnty 
agent 
Vice-p 
Caroli 
Hanes 
Co., c 


vly-formed Winston-Salem (N.C.) Chapter of Delta Nu Alpha Transportation Fraternity 
its charter at a recent meeting. Shown here is L. R. Nunn, assistant general sales manager, 
ight Carriers, Inc., and president of the chapter, fourth from left, receiving the charter from 
Dixon, national president of the fraternity. Others in the picture, left to right, are George 
, traffic representative, Western Electric Co., first vice-president; Lucian C. Lamb, general 
hicago, Rock Island & Pacific Railroad Co., second vice-president; Cline A. Mundy, regional 
dent of Delta Nu Alpha; Mr. Nunn; Mr. Dixon; Stephen P. Davidson, freight claim agent, 
Motor Express Lines, Inc., secretary-treasurer; Frank A. Downing, traffic manager, H. P. 
‘nitting Co., a director; C. W. Hancock, general agent, Chicago & North Western Railway 
firector, and Clinton L. Packard, secretary-treasurer, Hennis Freight Lines, Inc., a director. 
The new chapter has 55 charter members. 





79 


TNVOUUUAUUUUUQONCNUCUOUUUOLUEUOLACEQ0UUUULECAEUUUUUGEUAAECORLUUEUAE ALAA 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


CAAA 


— Help Wanted 


RAIL RATE MAN—Large “West Coast multi- 
plant, manufacturing industrial organiza- 
tion has opening in its San Francisco head 
office for man to handle rate quotations, 
audit freight bills and analyze rate pro- 
posals. Traffic schooling and a minimum of 
3 years experience with either a rail carrier 
or in an industry having large scale opera- 
tions and complicated commodity rate prob- 
lems required. Age under 45; Salary open. 
Reply to Box 614. 




















Situations ‘Wanted 


EXPERIENCED TRAFFIC EXECUTIVE—27 
years—13 as General Traffic Manager nation- 
wide grain firm. Familiar with organiza- 
tion and administration extensive transpor- 
tation department. Wide experience with 
unusual transportation situations. Age 46. 
Will re-locate, F. N. Replogle, 300 Grain Ex- 
change, Minneapolis, Minn. 


Wanted to Buy 


Complete Volumes I.C.C. Decisions, H. E. 
Seel, Olin Industries, Inc., East Alton, Ill. 




















Educational Books and ‘Courses _ 





| £.C. PRACTITIONERS. The only practical 


authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
ag to do with liability in transportation. 
It written by John M. Miller, Attorney 
Ht Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 





| WHEN DOES TITLE PASS. $6.50. This com- 


pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. . Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 

Washington Bldg., Washington 5, D. C. 
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Where can you get 
a $1,000 return 









JULY 
20-21—Middlewest Shipper-Motor Carrier Confer- 


ence, Minneapolis, Minn. 


22-23—Truck-Trailer Manufacturers Association, 























Inc. (sixth annual summer meeting), Chi- 





‘cago, Ill. 


28-29—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


1-3 —Movers’ Conference of America (annual 
assembly), Boston, Mass. 

17-19—Fifth Western Packaging and Materials 

Handling Exposition, San Francisco, Calif. 






fA Fig 


on a $150 investment? 





Well, if we knew the answer SEPTEMBER 


7-9 —Treasury Division, Association of Ameri- 
can Railroads, White Sulphur Springs, 
W.Va. 





to that one, we'd all be 







millionaires. But we'll bet 





9-10—Pacific Coast Shippers Advisory Board, Los 
Angeles, Calif. 


13-14—New England Shippers Advisory Board, 
Poland Spring, Me. 


14-15—Ohio Valley Transportation 
Board, Louisville, Ky. 


you dollars to doughnuts 
that you’ll be interested in a 





daily transportation Advisory 


reporting service that can 15-16—Trans - Missouri-Kansas Shippers Board, 


Kansas City, Mo. 


15-16—Allegheny Regional 
Youngstown, O. 





save your firm thousands of ‘odie ioe 
visory rd, 






dollars a year by keeping 
15-16—Southeast Shippers Advisory Board, Chat- 


tanooga, Tenn. 


you ahead of the news! 
16-17—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 


21 —Southwestern 
Waco, Tex. 





Mail the coupon below, 







Industrial Traffic League, 


without obligation. 








Floyd C. Day 
Traffic Service Corp. 
815 Washington Building 





TRAFFIC DATES 






21-22—Great Lakes Regional Advisory Board 
Mansfield, O. 

21-23—Couthwest Shippers Advisory Board 
Waco, Tex. 

27-29—Associated Traffic Clubs of America (thirty. 
first annual meeting), Louisville, Ky. 

28-30—Ninth National Industrial Packaging and 
Materials Handling Exposition and An 


nual Technical Shor: Course, Chicago, |ll, 
















29-30—Atlantic States Shippers Advisory Board, 
Rochester, N.Y. 


OCTOBER 


10-11—Intracoastal Canal Association of Loui. 
ana and Texas (annual convention), New 
Orleans, La. 

12-14—National Association of Shippers Advisory 
Boards, Louisville, Ky. 

19-20—American Short Line Railroad Associo- 
tion (forty-first annual meeting), New 
York, N.Y. 








24-27—National Defense Transportation Associc- 
tion (annual convention), Pittsburgh, Po. 

25-29—American Association of Port Authorities 
(forty-third annual convention), San Fran 
cisco, Calif. 










29 —American Society of Traffic and Transpor 
tation (annual meeting), Washington, D.C. 


NOVEMBER 


8 —National Association of Railroad and Util: 
ties Commissioners (annual convention), 
Chicago, Ill. 










8-9 —Central Western Shippers Advisory Board, 
Lincoln, Neb. 












Washington 5, D.C. 
















| 

| 

| 

| 

| 

| Please give me the details of your 
| daily transportation reporting service, 
| — tell - about your special intro- 

uctory offer. 

| 

| 

| 

| 

| 





REPRINTS... 


Reprints of Traffic World feature and news material can now 
be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the large! 
quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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Qransportation Jews 


Volume 2 


P.I-E TRAILER POOLS 


Issue 8 





AT OFF-LINE POINTS 


| Oakland, California—The establish- 
iment of off-line trailer pools in Cin- 
cinnati, Cleveland, Detroit, Des Moines 
‘and Milwaukee has now proved to be 
‘of real benefit to shippers, according 
to an announcement made by Pacific 
Intermountain Express Co., transcon- 
tinental motor freight carrier. 


The off-line trailer pools, inaugu- 
rated in March of 1954, provide thru 
P-I-E trailer ‘service for volume ship- 
ments moving from off-line pool areas 
|via connecting carriers to the nearest 
P-I-E gateway terminal—Chicago, St. 
Louis or Kansas City, and on to final 
destination. 

Shipments originating in off-line 
pool areas may be consigned to any 
point on the P-I-E system beyond Illi- 
nois and Missouri. Off-line service to 
points in the West is available in con- 
junction with connecting carriers in 
that area. 


Pool Replacements 


Immediately on being notified by 
the P-I-E off-line representative that 
one or more trailers are moving out of 
the pool for loading by a connecting 
carrier, the P-I-E gateway terminal 
arranges for replacement trailers to be 
turned over to the same connecting 
carrier. This connecting carrier loads 
out eastbound freight originating at 
the gateway city and destined for the 
pool city. On arrival the replacement 
trailer is turned over to the pool im- 
mediately following freight delivery. 
By this method the standby trailer pool 
is maintained with equipment avail- 
able at all times. Replacements can 
|always be furnished in less than 24 
hours. 
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BRIDGEPORT CINCINNATI 










KANSAS CITY, MISSOURI 
LAS VEGAS, NEVADA 

LOS ANGELES, CALIF 
OAKLAND, CALIF 
OGDEN, UTAH 


CLEVELAND 






LEGEND 
% OFF-LINE TRAILER POOLS 


Trailer Pools Supplement Other 
Thru-Trailer Service 

In addition to the thru-trailer ser- 
vice offered to and from trailer pool 
cities, P-1-E operates regularly sched- 
uled service to the Eastern seaboard 
and to many other points throughout 
the country in conjunction with con- 
necting carriers. 


Rehandling Eliminated 


Trailers arriving at P-I-E gateway 
terminals not completely loaded with 








PACIFIC 





TERMINAL & SALES OFFICES 


PIOCHE, NEVADA 
POCATELLO, IDAHO 
PROVO, UTAH 
PUEBLO, COLORADO 


OFF-LINE SALES OFFICES 


DES MOINES DETROIT INDIANAPOLIS 











INTERMOUNTAIN EXPRESS 


OAKLAND, CALIFORNIA (GENERAL OFFICES) 


RENO, NEVADA 
SACRAMENTO, CALIF 
ST. LOUIS, MISSOURI 
SALT LAKE CITY, UTAH 


MILWAUKEE 


Sp 


CLEVELAND 


thru-trailer service freight are filled 
out by P-I-E for immediate depar- 
ture. There is no delay in interlining 
volume shipments from one carrier to 
another, and elimination of rehandling 
through freight reduces any damage 
possibilities. 


Volume shippers interested in mak- 
ing use of this new service may obtain 
complete details by contacting the 
nearest P-I-E terminal or off-line sales 
office. 
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